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{25620} No.l. 
Mr, Picot to Mr, Muswell, —(Received July 1.) 


Junior United Services Club, London, 
My doar Maxwoll, June 20, 1911. 
REFERRIN v of a erndicato 
held by the 


propos 
Gompaiy sod the Parnas ON Company sy 
should b or the initial expenses conneoted with the obtention of tho railway 
concessions in Persia, and that an independent chairman should be chosen, 

No detinite ruply has yet boon received to the invitation set ont to the proposed 
chairman. 

As far ax the matter has yet gone thin seoms to me satinfactory, and should prove 
1 solution of the dfferongcs whol would certainly ation could those diffrent intoreets 
enter the field in competition, 

With the syndicated interests we shall have the ‘Transport G 
the Luperial Bank of Persia and the Euphrates and Tigris Steam 
and the Oil Company working in unison. 

At tho m at the Imperial Bank of Porsin to discuss the best method of 
bringing the foregoing interests into line, th van of the Imperial Hank of Pornia 
presided; Mr. Greenway represented tho Pervian Oil Company. ‘This gentleman 
seemed 10 be of the opinion that the Trauxport Company bad failed to accomplish ite 
aims in Porsia, and had thereby shown itself unequal to its task, ‘This view 

jonstrably incorrect, for it has heen quite impossible to undertake any work in 

om the Kom-Ispahau roads during recent years 
e an opportunity, L hope Mr. Greenway will have this point made clear 
the Foroign Office, as it i# of importance to us that he should understand 
vrhy tho Transport Company haw not been able to go ahead faster. ‘There is om you 
know, some 10,0001, ready to lny out on the Kom-lspaban rovd as soon as our con: 
cession is renewed and safety ean be secured on this rosd. 

As roganis the Armstrong and Paluer contract ease in Constantinople, our position 
in-vie of British firms desirous of securing railway conce in Persia is not 
all four In tho Armstrong case other shipbuilding firms woro tendering, and tho 
Foreign Office, I take it, was only concerned to sce that one of these firms got the 
order, ‘There were no obligations towards Armstrong. In our caso the Foreign Office 
is ino different position; the inducement to the ‘Transport Company to take over 
the roads in the north, éc., was confidence in the Foreign Office assurances ax regards 
railways, Acting on the faith of these assurances, we have given au immense amount 
of headwork, for nearly ten years, without fees to the board or dividends to the sbare- 
holders, and'have kopt the enterprise with its head above water. A considerable sam 
of monoy js also been expended by us. 

(1510) B 
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Under these circumstances, we have a claim on the Foreign Office to make good 
their assuninces. It will simplify matters enormously if all goes well with the com- 
binod interests, and I venture to suggest that the Foreign Office should use its deciarvo 
Influence to bring us all together should any unforeseen difficulty arise. 

Yours sincerely, 


H. PICOT. 





[25700] No. 2. 
Mr. O'Beirne to Sir Rdward Grey—(Received July 3.) 


Seoret) 
St. Petersburgh 1911 
1 ASKED tho Acting Minister f a Afisirs yesterday whether he could toll 
wvthing to report to you regarding the progress of hi intions 
rmiany. Ho said that he ha orfl to xpeak to you 
lause concerning the Khauikin~Tehran railway. He was in doubt 
essary {0 insert in that clause a provision to mowt the case of neither 
nor British capital being forthcoming in sufficiont amount 
eventual construction of tho Tine. At any rato, he thought that we ought in go 
to consider the question of how the capital was to bo provided und of * guar 
for tho intorost. 
T said that I thought, when the question had been discussed before, it had been 
od that it would be sufficient to havo a clause providing that Russia, would 
undartako the construction of the lino and reserved to horwelf the right to bring in 
foreign capital. If when the time came the capital was not forthoomlng, it would be 
early enongh to think of the communication which would have to be made to 
M. Noratof replied that if tho clause wern drafted in the way aaggested, and af 
when the time came could not procure sufficient capital for the colstruction of 
e, Russia would have failed to carry out her undert and the other clauses 
of the agreement would fall through. It might be better to add a provision giving 
Russia liberty to renounce the right of building the lino if she ches 


HUGH O'REIRNE, 
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Mr. O' Beirne to Sir Edward G (Heceiced July 3.) 
(No. 181. Secret.) 
Sir, St. Petersburgh, June 28, 1911. 

I ASKED the Acting Minister for Fos n Affairs on the 26th instant whether 
we might Pp newer to the aide-mémoire frou His Majesty's Embassy of 
the 2nd (L6th) May last, stating the conditions on which His Majesty's Government 
would be prepared to assent in principle to the » niction of trans 
Persian railway to connect with the Indian railway system. M. Nératof said that be 
had not intended ta iy reply to Sir G. Buchanan's communication. It would 
bo tim to go into the detailed questions raixod by theso conditions when the 
proposed été d'Etudes" had completed ita task and we had fallor information 
im our possession, When dealing with the conditions laid down by G . the 
Russian Government would probably put forward conditions of their own, and’ thre 
would involve lengthy negotiations. For the present, it was sufficient that the twe 
Governments should have signified their assent to the general Principle of a trans- 
Persian line, 

1 said that T understood that some of the Russi of the scheme 
wero shortly going to London with the object of associ selves with a group of 
English capitalists who would join in finding the money for a survey of the proposed 
route. I thought that before subscribing the necessary funds the capitaliges sould 
like to know that the two Governments hnd def wssented to the scheme of a 
trans-Porsian Tine. Suppose that after the surveys had been carried out Russia 
Aoclined to agree to one of the conditions put forward by His Majesty's Government, 





No. 4%, 


Enelovure in India Office Letter —(Received July 7.) 


Government of India to the Marquess of Crewe. 


(Telegray July 5, 1901. 
SLEAS refer to m telegram of Le Marah regarding Shab] Ami be i 
i : : ; ce 

the Aluteastalogeen of the 1oth June, giving particulars as to the boundaries 


‘Turkish and Persian waters 








to the principle of the line. The capitalists 


refally explained to M. Ki ff that the 

a general way to the idea of a trans-Persian 

examination dif might not arise 
wetual execution of the projec 

iat it would be desirable that you should furnish Tis Majesty's 

with i necessity of a reply k turned by the Russian 

rament 
Thave, &c 
HUGH O'REIRNE. 





No. 4. 


Papers communicated by India Offiee, July 6. 


(L) 


Gorernment of India to the Marqucas of Crewe. 
legraphic.) June 27, 1911 
PERSIAN Gulf buoying and lighting. See yom ain dated the 10d: instant, 
L agree after further enquiry both ax to. provision ‘gw buoy’ at inner 
Dar, and as to de British light vessel being placed, as recommonded by 
admiral, 4 oF 1 of gas outor buoy. Further enquiry is being mado, 


{ detniled estimates, and a further report 


there being some dill paration 
will be sent 


@) 
The Marques» of Crewe to Government of India 
(Tolographic.)_ P. India Office, July 3, 1911. 
PERSIAN Gulf. 
With roferonce to your telegram of 8th Juno, regarding survey, 1 propose before 


replying what progress is made with the negotiations with Turkey. «0 have 
not yet begun, and the matter of the sury t appear to bo urgente 





(26743) No, fi 


Mr, Marling to Sir Hdward Grey.—(iteceived July 10.) 


(No. 460.) 
Sir, Therapia, July 3, 1911 

THAD some conversation this afternoon with Sir Henry Babington Smith on the 
subject of the concessions for the construction cial ports at Sarm#n and 
‘Trebizond, and he explained to me the difficulty of the situation in which the National 
Bank of ‘Turkey finds itsnlf in very much the Innguage as that of his letter to 
Sir Arthur Nicolson of today’s date, which he kindly allowed me to read, 

Tn th ‘ing circumstances, it neoms quite p< wmxiblo that the Minister for Foreign 
Affairs the Grand Vizier m enquire what is tho attitude of His Majesty's 
Goremment towards the enterprise, and I should be glad to be informed what reply I 

ake. 
T have, &e, 
CHARLES M. MARLING. 








No. 6. 


H. Babington Smith to Sir A. Nicolson.—(Received July 10.) 


Dear Sir Arthur, Constantinople, July 3, 1911 

STU nay, bo insorestad te: haar’-what (prigveai: has’ bean tade'ln the: #61i6 

matters which we discussed when I was in London. 
nis our relations with the Bank of Salonica and the Otto 
in the position. I am told by the Bank of Salonica peopl 
is still anxious to find « solution, but there has been no fresh move on bis part. 

id that the onl which is likely to produce a satisfactory result is that 
we should, in the meantime, go ahead on our own account, and consolidate and 
strengthen the position of the National Bank of Turkey as much as possible. 

T mentioned to you, in my letter of the 13th April, that we were nego 
the Government regarding the ports of Sau Trebizond. The Government 
are inelined to conclude with us a “contrat ¢ 3" for these two ports, with 
provisions which would give us the ig this “contrat d'études 
1 dofinite contract for th and working of the ports after tho studies aro 
completed. We are with the € ent regarding the terms 
of the conteact, but the 1 held up for a time through the Grand Vizier's 
absence. In th lo, the French are taking a n which marks very clearly 
thoir attitude to any British entorprisa in this country. Mossrs. Florsent and Schneider 
somo time ago made proposals to th the construction of a large 
number of porte in urkey, includ insoun and ‘Trebizond. ‘The 
grandiose proportions of Minister of Public Works, 
fit Hakki Pasha and Djas ‘ae cane et aa 
to the scheme, partly bec y ble, and. partly 
because they did not wish to embark ction of ports on so large a 
scale, Tho scheme wax definitely rej ogotiations with us began. 
Mosars, Horsont and Schneider have now sent a representative here who ix 
the basis of their former propowils, that they have a prior claim to any contract 
Telating to these ports, M. Révoil hax written a letter of a threatening character (this 
wax tho word which the Ministor of Finance used in describing it), inform 
Government that if contract for these ports were signed with 
Turkey it would produce a deplorable effect in France, and wo 
the negotiations for the large way scheme. M. Bompard has apoken in the same 
sonso to the Grand id has stated in addition that the ports of S 
Trebizond had been included in tho discussions betwoen himself aul tho C 
relating to the rail Thix the G 
every reason 10 believe his statement is correct, since it agrees with what he told me in 
April 

Hakki Pasha toll mo that he has not changed his mind and that he wishes to xign 
tho contract with us. At the sume time, he is evidently nervoux regarding press 
attacks in France and difficulties with the French Governn and Tam not quite 
sure what his final «lecision will be, 

The whole course of the matter is a good illustration of the French ' 
Because certain Frouch firms have made proposals regarding the construction of ports, 
the French consider that they have a sort of monopoly of port construction in this 
country. Because certain proposals for railway construction have been undor 
discussion, the Freach would prohibit the Turks from negotiating with anybody else 
reganiling the ports at which these railways reach the sea If it were merely a question 
between ux and French spplioants, we should be perfectly content to continue to 
negotiate without aaking for any support from the Gov mit. But the French do 
not allow matters to remain there; the Ambassador intervenes, and threatens the 
Turks with unpleasant con aces if he is not listened to, Relying on what you 
said to me, 1 wax able to assure the Grand. Visier that, in. this case, he need ‘not 
apprehend ‘any intervention of the British Government, similar to that which took 
place in the cas of the loan of last year, but Hakki Pasha would evidently like 

ing more than this. He would like an active expression of interest on the part 
of the Foreign Otte, to strengthen hien against French pressu 

You were 80 good as to say, when I saw you in May last, that the Foreign Office 
would be prepared to support us in the matter of the ports, if we so wished, but that it 
Would be necessary to communicate with Russia first, and to ascertain that there was 
no objection!” from that quarter, I fear that if this condition is indispensable, the 








support is deprived of its value, Tf the Ru: jovernment were consulted, they 
world proba te with the French, and would bo likely to raise difficulties 
merely to pl less you would be prepared to disregar Russian objections 
(and that, [ presume, is not the case) we should only be worse off than before. Russian 
opposition, of which ‘at present we have heard nothing, would be added 10 and 
we should receive from you definite refusal of support, which would be hardly 
distinguishable, so far as regards the ‘Turks, from actual opposition. Moreover, the 
‘TTarks would hardly take it in good part that, as the result of our action, Russia should 
be consalted regarding the constraction of ports in Ottoman territory. 

T naturally hesitate to ask for support, unless it ean be given in a form which is 
ikely to lead to some useful result. In the meantine, the position is singularly one- 
sided—haw : shown by imagining an analogous oase in the 
reverse direction. y the French if the British Ambassador 
threatened the ‘Turks with un 
establishment representing French capital 

"The French may perhaps uso the argument that the ports ought, as a 
practical convenionce, to gowith the railway schemo, ‘The nogotiations for th 

re in_n very early stage; but even if a railway concession with termini at 
hizond ix ly given to the French, there is mo good reason why 

‘ports should go with tho railways, For a long time to come, thera ix not likely to 
bo any conflict of interests. ‘The interest of both partiox will be to increase ax mu 

d milway. If, at auy time, there should be 

ight he distines 

‘hands from the 

railway Sumnsoun and Trebizond large Leutlie quite 

independent from that which may be brought by railway extension, ‘ronich had 
the faintest desire to see English capital taking any part in Turke 

here aa excellent ground for co-oporation between the porta, on the one hand, and the 

Malware: onthe other; buts { have already said, Lam convinced, that ther is 00 

such desire. Their policy will be directed towards excluding British enterprise, #0 

Jong as they sce any pomibility of doing *0, It is only when they find that they eaunot 

this line that they will be prepared to consider reasonable proporals for 

co-operation. 

"As regards other matters, wo are making some progress, We have sulinitted the 
results of our preliminary survey of the Meandor valley with a view to flood p 
‘and irrigation, In connection with this scheme we have offered participation 10 
‘group connected with the Bank af Salonics, which contains some French interests, 

Ihhe tenders for the Mesopotamian irrigation works (Hindié barrage oud Habbanis 
escape) ware nent in a few days ago, ‘The only tenderers wero Sir John Jackson's 
firin, who are working in close co-operation with us, and Pearson's, Here again wo 
have offored, in the ovent of our being successful, a participation of 25 por cent. to the 
Frouch group (represonted by M. Bardnc) which is connected with the Ottoman Bank, 
but I have not ax yot received auy reply. In acoardance with the intention which we 
mentioned to you, L offered also a participation of 25 por cent, to the Gorman group 
ropresented by the Deutsche Bank, and this was accepted, 

Tn these matters, as you will’ seo, we have shown our readiness to invite Fronch 
cooperation, but we do not find any ready response, still loss any reciprocity, from the 
other side. 

Hakki Pasha xpoke with some surprise of not having yet received a reply on the 
Pagdad question. The delay is most uofortunate. | Incidents are certain to arise 
which will render settlement more difficult. For instance, the trouble between 
Sandan Pasha and the Sheikh of Koweit will bring the Koweit question to the front 
again. It is statod that Sasdun Pasha, in asking for tho assistance of the ‘Turkish 
Gowerument, snggexts that the English have invited Mubarak to attack him, because 

he (Saadun} would not be corrupted by their promises and would not further their 
‘Yiews on Mesopotamia. ‘The German position, on the other hind, will grow steadily 
stronger by lapse of time. A lange staf of engineors has arrived. at Taguad: to bogin 
building the line from there to Mossoul. In the last arrangement with the Turks they 
havo received all they wanted, and have as yet given up nothing. The longer the 
period which elapses before they are called upon to carry out their undertaking: 
to resign the concession for the line south of Ba, in onder to hey of a 
rearrangement, the greater will he their tendency to be stiff in the conditions which 
they will require. 

ae general postion hore isnot very settled. Djavid Bey and his fronds ae not 

1 





at all inclined to sit down quietly under their defeat, and will try and strongt 

Position in the provinces with a view to turning out Hakki Pasha and coming 
themselves. ‘There is some coquetting between this wing of the party and Nazim 
Pasha, who is undoubtedly popular in the army ; and it is not beyond the hounds of 
possibility that Nazim Pasha might become Minister of War in Mahinoud Chevket's 
Place, especially if the various military operations The more moderate and 
sensible Turks feel that the Comn party have ch too far and too fast in 
the direction of levolling and Ottomanisation. I had a conversation recently sith 
Nail Bey, the present Minister of F very sensible, level-headed man. He 
exprossad the view that serious mistakes of this character had b i 
with Albania. I told him that opinion in England was being iy affected by the 
telegrams regarding the operations in, Albania. He recognised that this was s0, and 
regretted it; but, at the samo time, he stated confidently that the telegrams wore 
grossly exaggerated. The news in the English papers came from Montenegro or 
Vienna, and was consequently strongly coloured by political sy He was glad 
that a “Timos” correspondent hnd now been allowed to accompany the Turkish fo 

and sorry that this had not been allowed before. It is impossible, of course, hore 
obtain accurate information, but { have no doubt that the accounts from Montes 
sources are greatly exaggurated, 


ealing 


Yours sincerely, 
H. HABINGTON SMITH. 


(27323) No.7. 
Sir G. Buchanan to Sir Edward Grey —(Received July 11.) 


50, Secrot.) 
phic.) P, St. Petersburgh, July V1, 1911 
RUSSO.GERMAN p 


When I saw M. Néentot to-day his Excel to me the draft agreement as 


amended by him. Ho proposen to hand this text to Connt Pourtalis on Friday noxt, 


the Lath July. 
‘Tho preamble and the Ist artiolo of this document are identic with the version of 
thorn given in my despatch No. 44, Secret, of the 21st February last, 
Considerable modifications have been introduced into the nd article. An it is 
now worded, Russia only undertakes to begin the construction of the line from 
> Tehran two years after the completion of the branch Tine f 
years. It had previously be y 
KhanikinTobran line should be completed in two years from the date of the 
completion of the Sadijeh branch. Russia is to fix the traed of the line, due consider- 
tion being given to the wiahes of Germany in the matter; both G nite gro 
thot no differential ratex aro to be imposed on either of the two Russia reserve 
the right to renounce the concexsion if xho ix unable to begin the construction within 
tho preaeribed two years 
anda article 3, the Russian Government undertakes not to oppose the 
the Bagilad Raitw ny obstacles in the way of the participa- 
zn capital; not economic xactifiees are, however, to be 
of the Russian Gc 
M. Nératof prom give the German Ambassador to understand 
that the omission of the word “ Konieh” ng that all 
the other conditions laid down in the agreeme 
‘An alteration, hax also boon effso 
deals with the milways to the north of Khanikin 
German Government now takes is to make no decision with 
previowly coming to an understanding with the Russian Go 
of the draft has reference to the concluding, sen the 20 
Russian Government renounce the conowstion of the Khanikin~Te ranch th 
Russian Government reserves to itself the right to cede it to a forvign financial 
syndicate, to participate in the enterprise to such extent aa al wish, to have all 
the same privileges us the constructor of the line or the most favoured nation, und to 
have the right to buy the cost price 
It is expend by the Acting i Forvign Affairs that this last article will 
be objected to by the German Government, that the latter will insist on securing the 
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a of the concession, and that she will press for the earlier completion of the line 
‘event of the Russian Government's deciding to construct it themselv 
‘As regards the retevtion of the term ich—Bugdad Railway,” it seemed 
useless to press M. 3 further on the point. I therefore confined myself to hoping 
that he would make clear to Count Pourtalts that the German Government 
ould not expect any further concessions 





(26743) No.8 
Sir Edward Grey to Mr. Marling. 


19. Confidential.) 
raphic.) 

NATIONAL Bank. 

Please refor to your despatch No, 400 of tho Srd July. 

If Rifont Pasha mentions the subject you are authorised to stato that His Majesty's 
Government would certainly do nothing to bawmper the bank, and sre anxious for its 
success generally 

Wershould’ in fact bo glad if the bank wore successful in obtaining any of 
concessions it ia working for, and, subject to the concurrence of Russian Governmont, 
see would be ready to support it officially as regards Black Sea ports: ‘The bunk 
Towover, haw not auked us to approach the Russian Government on thelr behalf in 


‘eonnoction with these ports. 


Foreign Office, July 11, 1911 





(27548) No. 9. 


Memorandum communicated to M. Cambon, July 11, 1911, 
‘THE National Bank of Turkey have beon_ negotiating with the Ottoman Govern. 

ment for rome time regarding the ports of Samaun and Trebizond, ‘The Turk 
Government are inclined to enter into an arrangement for the consideration of 
proposals for th tion and working of these port tho National Bank aro 
Mt with the Turkish Government rogarding the terms of. the 


practically jt ogres bas, however, becn delayed owing wo tho Grand. Vizior’s 


contract The matte 
abwonce 

Messrs, Horsent and Schneider some time ago made proposals to the Government 
for the construction of a large number of ports in Turkey, in among others 

‘sun and Trobizond. For various reavonx the Ottoman Government able to 
accept these proposals, and the wax definitely rejected before the negotiations 
with the National Bank began 

Menars, Horsent and Schnoidor have now sont a reprosentative 
Ho is claiming on the basis of their former proposals, that they have « prior 

ards these ports é 

W, Rovoil has veritton a lettor informing the Turkish Government that if a cont 
for these ports were signed with the National Bank it would produco a deplorable effoct 
Ie France and would unfavournbly influasce the negotiations for the Jarge. railvw 
i komea The Totter from the Minister for Financo was couched in foreiblo and 


cmmplatic IOgVAE. vhamador has spoken to the Grand Vizier in tho vonse of 


Mail's letter, and he ha stated in addition that tho ports of Samsun and 
M. Révoil’s letter, and bo 1 Mrcussions between himself und the Grand. Vini 

railway scheme. ‘The Grand Vizier, however, states that the ports of 
Samsun and Trebizond wore not included in these discussions. 


to Constantinoph 





(25433) No. 10, 
Mr. Mallet to Mr. Greemeay. 
Foreign Ofiee, July 11, 191 


for your letter of tho 15th Juno enclosing the draft of a 
spose 10 send to Mr. David Brown of the Imperiol ank of 


Dear Mr. Greenway 
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Persia at Tehran, instructing him to apply 
Syndicate for a concession to construct rail 


the name of th 
in Southern Persia 
It is observed that the proposed railways are to be light railways of 2 ft. 6 in. 
gauge. The question of gauge is of importance, especially on the 
Abbas-Kerman line, which will bo a valuable 
of the Tran 


It is also noticed that no mention is 
by rail between Bunder Abba proposed line from Bu 
Abbas to Shiraz being apparently intended to stop at the latter place. His Majesty's 

ruthent attach great importance to the establishment of railway connection between 

ader \bbasand Mohan l ovents to securing the possibility of establishing 
it. Sir E. Grey therefore cousiders that this concession should also be applied for 

n though the line may not be immediately constrnoted, 

It is proposal in the draft tolegrim that the interest on the bonds issned tc 
provide capital for the enterprise should be partly secured on a special inen 
4 per cont. in the customs duties of the southern ports of Persia.’ His Ms 
Govorament cannot pledge themsolves to agree to this increase, which would involve 
the imposition of a furthor bun n trado, tho greater part of which is British and 
Britiah Indian, and which, as it would require the consent of other Powers, would give 
them an opportunity of placing difficulties in the way of the undertaking, "Sir E.Groy 
would accordingly request that thix point may be omitted from the telegrams, and would 
suggest that the nowly-appointed American reasutvr-Goneral or his asistants might 
be ablo to devise some alternative form of security. 

Subject to the forygoing conditions, Sir E. Grey sees nothing to object to in the 
torms of the draft telegram. 

Tam, &. 
LOUIS MALLE’ 


eS 
(25433) No.1. 


Foreign Ofice to India Ofice, 


Sir, Poreign Office, 

T AM direoted by Secretary Sir Edward Grey to acknowledge the receipt of your 
lotter of the 29th ultimo relative to the proposed application by the Persian Railway 
Syndicate to the Porsian Governinont for a concession for the construction of railways 
in Southern Persia. 

Tam to inform you in re ily that Sir Edwar Grey shares the view of the M 
‘of Crowe that it is unnecessary for His Majesty's Government to enga ji 
gn the subject with the Russian Goverument at present, but ke considers that it will 
be proper to consult them before construction is netually begun, since His Majesty's 
Government can hardly regard themselves as absolved from their undertakings merely 
becuse they are neither applying themselves nor actively supporting the syndicates 
application for the concession, Sir Edward Grey fecls that omission to consult the 
Kusian Government eventually would be regarded rightly by them us disingenuous 
on the part of Hix Majesty's Government. 

T fun to tranamit to you herewith copy of the reply returned to Mr. Greenway’ 
lottor of tho 15th June,® from which it will bo obyerval thee Sir Rdward Grey concurs 
in the views expressod in your letter, and has acted accordingly. 

Tam, &. 
LOUIS MALLET. 





(27459) No. 12, 


Sir H. Babington Smith to Sir A. Nicolson —(Received July 18) 


Dear Sir Arthur, _ Constantinople, July 8, 1911, 
IN continuation of my letters of the 3rd July, I writo to say that, ia spite of 
Frouch opposition, the Government appear inclined to conclude the matter of the ports 
Naa 
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‘of Samsun and Trebizond with us. The Minister of Public Works has told me to-day 
that this is their intention, but that they prefer to sign our contract at the same time 
35 the” contrat d'études,” which they hope very shortly to conclude ‘with the French 
group which is negotiating about railways in North-Eastern Anatolia, 

7°"Ta this conatey ng business can bo Fogarded. as finished. watil the documents are 
T hope that this may go through. 
urs sincerely, 2 

H. BARINGTON SMITH. 


actually signed, but, unless further difficulties 





(27460) No. 13. 
Memorandum communicated by M. Cambon, July 13, 1911. 


is hier, 11 j ; rajot de ta 

LE, mémorandum remis hier, }1 juillet, i l'Amba: anjot 
sats = ports de Samsoun ot de Trdbizonde ne tient pas compte des néigociations 
ouvertes depuis plusicurs mois outro !'Ambassade de France & Constantinople et le 


Gouvernement ottoman, bien quo le Gouvernement britannique ait été informé de cox 


négoci ‘ 
bon erolt done devoir rappelor somimairement quo lox-Ministro dex 
Paes tee I ait bagels A ML Bomperd, vere la in do. 1010, In 
oesibil ition & ln concession du Bagdad nous la 
Tarquie d’Asio ot en Epiro; qu’h la suite 
dain, In politique des ations tant pour 
Brotagne que pour la France fit l'objet des conversations entro Londres ot 
Paris re IE Pon! Chmboo en entretint Sir Edward Groy, lo 18 janvier dernior, ot 
qu'il lui exposn, le 3 février, lea propositions de Djavid Bey’ M. Bompard ; qu 
i pa italy eaten en vue de cercher dos compenst 
" @ dit cbté du Golfo Porsique, 
p du cfité de Ia Mer Noire et de l'Awic autre du ‘ebté du 
quills w'étaient matuellewent promis de ne pas acoorder augmentation dee droits do 
Touan Mux et la Russi regu es satisfactions. qs 
fclamaient; et quo M. Bompard, antorins par le Gouvernement ce ique, a 
Poursuivi depuis ses pourparlers avea lo Ministre don Finance 
LiAmbamadour de France & Constantinople avait expremément poss commo 
condition de arrange i intervenir que li concession dex ports, auxquels 
nboutimient Jes cheming do fer en négociation, serait dounée nux conoossionnaires do 
cea chomins de fer ou i des Frangain en rolations avoc ces concessionnaires ; tel était 
dos ports de Sarnsoun et de ‘Tribizonde qui devaient étre los termini de deux 
« dont M. Borspard demandait la concession, C'est uur cox bases quo M. Rompard 
Hiaoats aves projets qui Conseil dew Minintros 
nen avril derni avid Bey, ayant éé remplac comme nintre deo 
nances par Nail Bey, la négoviation prenant toujours leo ports do Samsoun et de 
Mabisseite: «sé comslnnie uexcetacr? rans qu'il ait soulevé mucune opposition 
Lo Gouvernement francais a done été triw surprix dapprendre que la concession 
demandée par Iai donnée & up. dobliement britannique ila 6 plus 
‘surpris a'approndro quo le Grand Visir prétendait avoir ignoré des propositions 
Tistuidon opus rigsiours note wroo deux Mniutrs des Finances, avec le instr dos 
Affaires Etrangeres, et dont le Conseil ottoman des Ministres avait été informé ; il ne 
wurait admettre de semblables procédd. b > 
SOT eo Tullecre tie Topwcable’ de rat Is Banquo nationale wattacher & dos 
projets contraires aux intérita francais, alors que le Gouvernement frangais otit été 
dispose & proter son concours & toute enterprise poursuivie par des Anglais sur 
autres terrains 
Ambassade de France, Londres, 
Ye 12 juillet, 1911. 





{27323} No. Md. 


Sir Edward Grey to Sir G. Buchanan, 
(No. 335.) 
(Telegraphic.) P, 
POTSDAM meeting and Ruseo-German agreement 
Jn connection with your telegram No. 160 of yesterday, you sould) pot out to 
M. Nératof that article 3, ax now amended, dos not tally with ML. Sazonow’s categorical 
[1s10} fi 


Fornign Offee, July 13, 1911. 
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assurance that the agreement did not apply to that part of the Bagdad Rail 

of Bagdad, "You mayeay, however, thet His Majesty's Governamnt do not P' 

Print as long as there ie no room for misunderstanding as to Russian freed 

in regard to customs increase. Germany might embarrass future negotiations y 
raising this point if it hus not been made clear to her, as appears to be the case.” 





(27632) No. 15. 


Sir G. Buchanan to Sir Bdward Grey —(Reeeived July 14.) 


St. Peteraburgh, July 4, 1911 
nogotiations, Please refer to your tele, 0 335° 
aS 1 to your telegram No. 335 of 

Tho revised text of the draft agroomont was to-day handed to Count Pour 

as to-day handed to Count Ponrtalés by 
Tn raking this communication, the latter oxplainod that the Std. article 
Russia in any engagement whatsoever as rogards tho increase of the 

cent. 

agdad Raila atof informe 
Count Pourtalta that ba sunt reserve to tha Rumisn Government the right to trices: 
it an tho railway torminating at Bagdad, This was the meaning put oa it by lassi, 
sad ato, he be ved, hy Mk: Sazonow when he was at Potsdam ; and be must make 
certain as to what had really been the inteatioa of M. Sazonow on this point before the 
time came for the agreement to be signed. = 





(27759) 16. 
Messrs. Baring Brothora and Co. to Sir A. Nicolson —(Recoived July 15.) 


Dear Sir Arthur Nicolson, 8, Bishoy London, July 13, 191 

WHEN calling on you this morning on bebalf of Lord Ravclatoks, Led Hear aioa 

\k the opportunity of wubinitting t you tho lettar received hy Lord. Rovelytoke from 

Russian Ministor of Finance, announcing the visit to this country of the Russian 
promoters of the scbeme for a transcontinental railway through Persix 

Tn rolating to you tho nature of the conversation held between, these Ru 
gentlemen, whose names are already kuowa to you, and ourvolves, Lord Errington had 
decasion t0 mention that the Russian Government had expressed thelr unwillingness 
to afford auy direct financial guarantee towards the furthering of the scbeme an 
question. 

In this respect wo understand that the British Government would adopt lar 
attitude, and decline to give any direct financial guarastes for railway construction 
ai y eu railway construction ia 

‘At the sumo time, mention was made of the fact that the Russian Govern 
had informed the promoters that they were prepared to consider the question of aa 
indirect guarantee 40 the scheme in contemplation by rworving a certain, proportion of 
their railoy revenue surplus tor this purpose, in consideration of the increased trafic 
on lines in Russian territory, which would necessarily acoruo from the opening o! 
trang-Porsian railway to India, is ie eng cs 


Tt was suggested to us by the Russian gontlemen now in London that in view of 


tho intorest with which the Government of India may regard this scheme, they may 
seo thelr way to expressing an opinion as to any stops they may be prepared. to take 
in furthering the projected line, which hax been brought to our notice by our Russian 
friends, in deference to whose wishes we veuture to approach you in this matter, 
a We are, &c. 
(For Baring Brothers and Co., Limited), 
CECIL BARING, Direct 


ty 


No. 17. 
Sir G. Buchanan to Sir Edward Grey.—(Received July 17.) 


Secret.) 
St. Petersburgh, Tuly 12, 1911 
Thave already had the honour to inform you hy telegraph, the Acting Minister 
esterday read to me the amended text of the Russo-G 
Excellency proposes to hand to the German Ambassador on 


like the revised draft drawn up by M, Suzonow, on which T reported in 
No. 44, Socret 2at February last, of a preamble and four wrticless 
and the following is, 1 the best of my recollection, a summary of its essential points :— 


‘The preamble records the prideiplo of commercial equality, recognises Russin’s 
special political interests in Persia, and ascribes a parely commercial chareter to the 
interests of 

Article 1 y will not sock for concessions for r 
tolegraphs, and roads to the north of w line drawn from Kasr-Shirin, and passing 
Ispahan, Yezd, and Kaklik to the Afghan frontier at the latitude of Ghozik, 

Article 2 is to the following effect :— 


‘Tho Rumian Government, having the intention of securing from the Governmont 

of the Shah the concossion for the construction of a system of railways in tho north of 
sia, engages to obtain simultaneously a concession for a linking-up line for the 
Sadijeh-Khanikin line: to commonee its construction within two years of the day on 
which that branch of the Konich-Dagdad Railway shall have been completed; and. to 
completo the said constraction within « further term of four years, ‘The Russian 
Government is free to fix the tracé of this linking-up lino, whilo taking into 
consideration any deaiderata which Germany may put forward, and both Governments 
agree that there are to be no differential rates 6n either of the two lines. In the event 
anwilling to commence the construction of the lino within 

the prescribed terin af two years, ho reserves the right of renouncing the concession, 


Article 8. Russia engages not to oppose the realisation of the Bagdad Railway, 
nor to placo obstacl way of the participation of foreign capital; but no 
pecuniary nor economic o# are to bo demanded of her, 

‘Germany engages to take no decision with regard to the construction of railways 
in the zone situated between the Bagdad line and the Russian and Persian frontiore to 
the north of Khanikin without a previous understanding with Tussin, 

Article 4 explanatory of the concluding wontence of article 2. 

the « ing the concession, Russia reserves the right to cedo it 
to a foreign financial ay in the entorprise to the extent which 
sho may desire ; to enjoy all the same pri he conateuctor or the mont 
favoured nation; and to have the right to purehase the line when comploted at cost 
price, 


The principal co ¢ by M. Némtof are the omindion of the 
word “ Konich" before “Bogdad Railway" in tho third article, and the toning, down 
nents taken by Germany with reference to the rallways to the north of 
ud, M. Nératof has modified the articlos dealing with the 
‘Tehran-Khanikin lino in a senso which ia certainly favourable to Russia, as Germany 
wos demanding that its construction should be completed within two years from the 
‘the line from Sadijel re Khanikin. “If his Excellency ‘adheres to his 
sion to inform the German Ambassador that hix consent to the omission of the 
word “Konieh” is conditional on the acceptance by Germany of the rest of 
the agreement, and if Germany consents to this, M. Nérntof will, I think, bave good 
reason to be satisfied with this arrangement from the Russian point of vis 
Toonfined myself to expressing the hops that the agreement had now attained its 
final shape, and that he would not listen to any fresh demands on Germany's part. 
His Excellency replied that Germany would probably raise objections to the terms of 
the second and fourth articles, as she would no doubt be anxious to obtain the 
reversion of the concession for the line from Khanikin to the north. He gave m 
however, to understand that he would not consent to any but verbal alterations. 
On ‘my thanking his Excellency for his courteous communication, and on my 





wishing him eyery success in bringing the negotiations to a 5 

M, Nératof enquired whether I saw any particular advantage in the agreement being 

signed without further delay. I replied that it seemed to me that the conversations 

had lasted quite long enough, and that the signature of the agreement in its present 
form would, I should have thought, be a considerable relief to the Russian Go 

appeared to be quite indifferent as to whether the nego 

ged or'not; and his indifference may perhaps be explained by th 

difficulties with which the Russian Government will be confronted when the time 


comes for securing the capital required forthe construction ofthe Khanikin~Tehran 
railway. 


edy termination, 


rnment. 


Thave, &e. 
RGE W, BUCHAD 





(28215) 0. 18, 
Anglo-Persian Oil Company to Foreign Office-—(Received July 13.) 


Winchester House, Old Broad Street, London, 
duly 15, 1911. 
Jum which, at their requoxt, I have handed 
Highness Prince Ala-e-Sdltanoh and to bis Excellency the Persian Minister, 
‘ough outline of our proposals in connection with the Persian railways 
Should you consider it advisable to modify what has been said in any respect, I 
It bo glad to hear from you, and I will, if necossary, send His Highness and his 
Excellency an amended memorandum. 
Thave, &e. 
C. GREENWAY, 
Managing Direetor, 


nclosure in No. 18, 
Memorandum reapecting Persian Railways. 


OUR group, which will be called the Persian Railways Syndicate, and will be 
compound of -— ty 

1, Tho Anglo-Persian Oil Company group, including — 

Lond Strathoonn 

Mr, W, D'Arey, 

Mn, J.T, Congil 

Mr. Torbett Fleming, 

Mr. C. W. Wallace, 

Mr. Frank Strick, 

Mr. R, W, Adamson, 

Mr. C, Greenway, &. ; 


2. ‘The Imperial Bank and Persian ‘Transport Company group, including— 


‘The British-Iodian Steam Navigation Company group, including — 


tA. chanan, te. 


‘The British and Foreign General Securities and Investment Trust, including — 
Mr. T. B, Bowring, 
Mr. Alex. I Willkamson, &.; 


‘The Weetman Pearson group, ineluding— 


Lord Cowdray, 
Sir Glarendon Hyde, &e. 5 


18 
will be prepared to enter into contracts for, and undertake construction of, the following 


From Mobammersh and/or Khor Musa to Khoramabad or Burujird, 
Abbas to Kerman, 


1g on,of the first three of these lines as below :— 
(1.) From Khorar ajind, Dowlataban, and Hamadan, or 
vid Burujird, 
6. (2.) From 


of these 
tems at once, it is jn they should be taken in hand « ne irs the 
lonecs ota a Soaee eUR Persia's ability to provide the necessary guarantees for 
he capital required. i 
eee ee ee dre Mohammorah and/or Khor Musa to Khoramabad is suggested ws the 
first one that should 20 (1) it sell give the rondinst com 
with the Persian Gulf, for the wholo of the trade of the north-want of Persin 
Tehran, being connected by mutes or roads with Kermansbar on 
with Barujird, Dowlatabad, Hamadan, Zindjan, and Kanvin on the north 
hhran on the north ‘and with Ispahan on the oust 
ue the trade of the important districts, of which these towns aro 
the contre Dest. prospeots of remunorative working, pee 
Te moni also place Teliran within four or five days’ communication of the Pervian 
If, instead of tho present fifteen to twenty days 


Capital. 


It is proponed that the onp 1 be raised by means of " State 
secured by (1) such revenues of the Persian Goverment ax may be a 
hypot railway and its earnings 
TPA preset th fo within sight available for such x purpose is the wurplun 
shown in the southern custome after mecting outstanding liabilities, ‘Thin, however, ix 
mall for the purpose in view, but it is possible that the ‘Treomurer-Goneral may 
by augmenting existing sources of revenue, or by devising now ot 
to provide the necomary security i 
"The capital cannot, in the preont po er ehitained without the 
scouritios indicated above, because (1) the erin WH w tho 
Temunerative investmont of capital in railways ate 
(2) even if there were more knowledge on thix poi 
iuveat in Persian ruilways without substantial guarantees, because public information in 
Europe leads to the assimption that there is great political insecurity in the eountry 
The bonds isqued in connection with the “State railway loans ” would bo 9 p4 
cent, bonds, and they would be purchased by the syndicate in the sume manner as the 
boniis which aro to be issued for the recent Porwi t loan of 1,250,000, ie, 
curt an Mt ded by the loaus inust for 


fat say 874 per cont. for each 1001, and the nett seein 


‘each line suffice (1) cost sth _ Gey ay 4 
linn met af wharves, fottes, ethane may be required at ports, and administration 
anergy s canetrocteon nad to relieve the Pereian Government of this obligation 
Ways are working, it would also be well to include (3) interest on the 
Bonds during the period of construction. It might also be necessiry to include 

smertination 
onda would be issued for a period of years, say twenty-five to thirty yours, 
with the right of redemption to the Persian Goverment at par at any tin fiv 
either out of the amortization fund, and/or out of the pment 

rersiacs 


Administration. 


ie syndicate would be willing to undertake the construction of the lines on behalf 
Persian Government as “State - y would stipulate that the 
construction should be undertaken bi id that the railways should, as in 


{1510} 
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other countries, be worked under their supervision until such time as the Persian 
nent were in a positian to pay off the loans 
ilitate the latter, it might be arranged that the loan or loons in respect of 
‘each complete railway should be earmarked, thus the Persian ( t the 
opportunity of taking over and administering each railway as its loan (or loans) is 
liquidated. 





(28227) No. 19. 
M. Goukassow to Sir A. Nicolson —(Received July 18.) 


Sir, Band 4, Lime Street Square, London, 7, 1911. 

T BEG to onolose herewith a memorandum on a trunk railwa 
whieh has been drawn op at your s 
‘at ptesont in London deputed for negotiations in England. 

‘An my friends intend to leave London on Wednesday morning, they request you to 
ive them an appointment to-day or to-morrow, in order to report to you on the progress 
of thoir work here. 

alo roquest behalf of my fi 
a4 the only ropresentative of the Russian 
cations slionld be addressed to the above 
(telephone 3160 Victorin) 

T beg to hand you herewith ten copios of “Brief Notes on the Pro 
Expenses for the Construction of a Trans-continental Railway through Persia, 

T remain, &e. 
ABR, GOUKASSOW. 


closure in No, 19. 


M, Homiakoff to Sir A. 


Sir, uly 17, 191. 
THE rapid doy jsation in Central Asia and the need of better 
‘communication with Europe has caused publio opinion in Riswin to recognise clearly the 
necessity of constructing an overland route through Persia to connect the existing 
rullway aystems of Europe with thowe of the rich and densely populated regions of India 
and South-Eastern Asi 
With this object in viow a Russian committee has been formed in Rustin (1) to 
stady the, pomibiity jon of such m route; and (2) to ascertain the 
views of the asl Aftor a clone x brased on 
data includ S ‘come 


wt the trunk ling through Persia must be constructed by « sing 
company, (ti wiioh the Rumian and English interests sholl predominate, and in wh 

oatx other thon English or Russian may or may oot be admitted according to 

it with the Britiah Go nittee, which should 

be farmed 

‘Vhat it i< an indispensable condition for th cin) success of the railway, 
that the line through Persia should be as short and straight as possible, in order to 
enable it to compete both with other existing means of transit and possible future lines. 
With this object in view the committes have decided on a route to pass from Baku 
through Astara, Fehtun, and Kerman to Nosbki. But it is clearly understood that if, 
from the British pe Nushiki be found unsuitable as the point of junction with 
the Taian rainy J if Kurracheo be recommended instead, the alteration 
could be adupted without affecting the cor success of the line, providing, 
however, tha the section between Kerman and Kurrachee should run as far ax is 
prioticable is n dive south-easterly direction without any unnecessary deviations which 
‘would lengthon the Fine as « whole. 


‘Too Ruslan committee have also studied the financial prospects of such « Tine, 
have wade 4 rough estimate of the cost of construction, am amined the 
powilile effset of such a lino on the increase of profits for the Russian railway system. 


- * Not printed 





1 the committee have arrived in this respect are embodied 
in a substantial report, a brief extract of which has been handed to the representative 
‘af the British Government and to two of the leading bankers in London. 

Russian Government, the Russian committer 
hav sted all the Ieading Russian banks, and they (the banks) 
hav 1 of 300,000 roubles for further preliminary investigation 

Russian committes ba concluded the first part of the task and have 
the momeut. has arrived when a “société d'étude 
representatives of at most concerned 
With this object in view, the 
19 London and to approach 


‘come to the conclusion, thi 
should be formed. includin, 
nations outside Persia, ie., England and i 
Tussian committee have deputed the und 
h the British Government and the financiers of London to form jointly such 
fa" aceiété d'etudes” for further proliuinary investigation, for negotiations with the 
Persian Government to obtain. the 
of the company for the oonxtructi 
‘As ineatoned above, we have approached the leading financial houses and 
i closer relationship between the two 
sve found them most fhvourably d 
towards the rvaliation of our oljeot 
towards the fortnation could be undertaken, 
tae points of importance should be settled: Grstly, the question of ‘tho flonl 
ali the sxetion between Kerman and Kurrachee; and, secondly, whether the 
British Government or the nent o) India would to any extent be pr 
‘support the promoters on the in the same way. ae the Ruskian 
fand the Russian banks a ian promoters of the scheme. 
Our friends here have p Dave already 
'300,000 roubles for our share of the preliminary expenses (which sum Include 
further p Ihnical survey, and the expensox for the forma 
of the company, ean reckon on some support from the Rus 
vis pointed out ip our printed rvpurt, they aro unable as yet to gaugy the 
extont of auppart which the British Goveromont ‘of the Government of India would be 
propared to give the they decided to collaborate with us. This being the 
position at tho undersigned ore of opinion that at this stage the 
‘co-operation Britiah G Hily desirable, and wo beg to submit. the 
ter to your cutsideration, 


Teuian Committon), 


HOMIAKOFF, 





(27549) 


Sir Edward Grey to Sir G. Buchanan. 
(No, 195. Secret.) i 
Sir, Foreign Ofte, 

WITH re despatch No. 120 of the 10th May, relative to the propos 
‘Trane-F ‘way, I have to inform your Excellency that M, Hominkoft, accor 
panied by M. Bark, of the Volga-Kata, Bank, and M, Gukassofl, called at this Of 
‘on the Lith instaut, wived by Sir A. Nicolson K 

M. Hominkolf, nched Landon on the previous night, stated that he had 
come to negotiate with a British group formed for the, purpose of putting the project 
fato execution. He had as yet son. no financiers, but intended to visit Lord Revelstoke 
Gat the iastance of the Tussion Minister of Finance), Mr. Tritton (of Messrs, Darclay 
nd Company), and Mr, Hath Jackson, He understood that there would be sifteu 
in intereaing British financiers in the scheme if tho line were to follow the tracé laid 
down hy His Majesty's Government, as it would be too Teng and too costly. 

A. Nicolson informed M.'Homiakoff that the question had been carefully 
studied by several departments here and by the Government of India, and that it was 
the line as Iaid down as the result of these enquiries to which His Majesty's Govorn- 


ment were prepared to give their approval. If, after consultation with the financiers, 
he or they had any observations to make, His Majesty's Government would be ready to 
receive such observations, but he doubted whether any modification Of these views 
already expressed would be obtained, snd, in any case, ‘the various departments con- 








16 


cerned and the Government of India would have again to be consulted, which>would 
take a considerable time 
M. Homtiakoff said that he hoped to see Sir A. Nicolson again after having visited 
financiers hore 
Tam, ko 


GREY. 





(28359) 2 
Mr. Huth Jac Nicolson. —{Reeeived July 19. 


Dear Sir Arthur, house Yard, July 18, 1911 

M. P. L. BAR ig of the Volga Kama Commoroial Bank, and 
M.A. 0. Goukassow asked g other interview, and I have seen them 
this afternoon. 

They told me that they had soon Lord Revelstoke, and had also sent you a 
memorandum upon the Persian ft your request, ‘They particularly 
wished to have mny viow th i g 4 Landon group prepared 10 
join with Russian and Frou ps in examining the whole project, and sharing in 
the coat of this examination--which is eatinated at 120,000 

In my reply I began by rominding thom of what I had said on « provious 
oceasion—and what I believe that you had also told them—that I was not a financier, 
tnd that, thorefore, neither T nor my firm would participate in the scheme. They 
replied that they fully understood this, 

went wy that, looking at the matter ax a business proposition, it 

would in my opinion be impesaible to form any such financial group in London as was 
d, unless 

The aetual route for the railway had been approved both by the Russian and 

the Britinh and Indian Governmente—whie T understood at present not the ease 

2 Unless there wore satisfactory and sufficient guarantees forthcoming, which 
would enable the necessary funds to build the r mised later ¢ 

Thy then asked me whethor I thought the British or Indian Governments would 
be willing to give any guaran T replied that I thought it extremely unlikely that 
the British Government would, under any circumstances, give» guar while, even 
if the Indian Government were to enter ‘dea, they would be wure to limit’ their 
guarantee to capital spent on that portion of the railway which passed through Indian 
territory. I was careful to add that tho opinion Twas giving was only a personal one, 
and wax not to be considered as applyi else but myself. The inter 
thon onded, 

Tam afraid those Russian gentlomen are disappointed at the little encourag 

have received 

Dellove mo, &e. 
FRED. HUTH JACKSON. 





(28292) 
Note communicated by Tewjik Pasha, July 19, 1911 
LA Compagnie anglaise de Pétrole a débarqué on vue de Brim (Rarnim) 


Jn cite de Ile Abadan (Habadan), une boude dans le Chattel-Arab, et qu'elle 
utant d’uae auteo {aio} 


Cos houges causeront nombre de difficultés et au point do Ia navigation et 


dans les relations iutornationales avec la Gi retagne 

Diautre part, le premier drog 'Ambassade d’Angleterre & Constantini 
informé que les bouées placées aux embouchures du Chatt-el-Arab se trouvaie 
dohors des eaux territoriales ottomanes et que les autorités locale 
de les enlever, lo Gouvernement britannique envoie un bateau ponr | 
ajouté, en méme temps, qu’ “en dehors des eaux territoriales” signifie “ 

illos de la torre 

Or, Vartiale 29 de I'Acto général de Br  implicitement fixé la zone des 
caux territoriules j 5 inilles de la cite, 

Si c'est" désir de régulariser la navigation du fleave, il serait loisible au 


(28257) 


Mr. Marling to Sir Edward Grey.—(Received July 19.) 


No. 177.) 

(Telegraphic.) R. 
GONSTIRUCTION of Trebizond-Samsoon ports. 
Please refer to my despatch No, 400 bes 
Grand Vizier, having’ been informed by National Bank that they are 

to offor partic Bbsch Lis sppetseit send ec 8 Goes ieee erin 


He promised bank yesterday to sign draft agreemen 
of big French loan for public works. sy Sean mS 


The bank's agreement provides for “contrats d’ét 
sigh ra provides f mtrats d’étade 
The Chamber's approval is necessary for both arrangements. 


Therapia, July 18, 1911. 


carrying preferential 





(1510) 


Gouvernement de Sa Majesté britannique de s'eatendre avec la Sublime Porte pour 
faire le nécessaire A cet effet. Autrement, son intervention dans les eaux ottomanes du 
Chatt-el-Arab, que Yon idérer, tout wu plus, comme indivis avec le Gouverne- 
ment persin, ne saurait so justifier. 
Ambassade Impériale ottomane, Londres, 
te 19 juillet, 1911 





(25701) No, 23. 


Sir Edward Grey to Sir G. Buchanan. 
Secret) 
Foreign Office, July 19, 1911 
I HAVE received Mr. O'Beirne’s despatch No, 181, Secret, of the 28th ultimo, 
relative to the proposed Trane-Porsian Railway 
With regard suggestion contained in this despatch that His Majosty's 
Ent ‘eive instructions to represent to the Russian Government the 
necessity of returning a reply to, your loncy’s communication of the 16th May 
viating the conditions on which His Majesty’ Goverament would bo prepared to 
Amant. te the achome in priaciple, I have to observe that Hix Majesty's Government aro 
Committed to the project only in the same degree ns the Russian Governmont, wud i 
to Make tho same reserve as that formulated by the Ruwian Acting Minist 
jizn Affairs ax reported in the penultimate paragraph of the despatch. 
for to the Rossin Govoramont the right to make conditions, 
‘agreeing to the actual exeoution of the project, while His Majesty's Government 
Main tho right to make this agrooment depend upon the fulfilment of the 
Condition which they have already made, and must be free to revise their conditions 
should Russia make now conditions that alter the natare of the project 
M. Nemtof proposes to await tho completion of the task undertaken by the 
Sooidté d'Etudes bolore proceeding to nogotiation on questions of detail, and 1 do in 
consider it necessary that your Excellency whould press the, Russian Government for 
reply to the communication referred to till tho Société d'Etudes has mado its report 
upon the general practicability of the scheme 
Tam, &e, 
KE, GREY. 





(28487) No, 24. 
Anglo-Peraian Oil Company to Foreign Ofice—{Received July 20.) 


Winchester House, Old Broad Street, London, 
Sir, July 19, 19UL 
LHAVE the honoar to enclass copy of a telegram which I have just rvonived from 
our agent in Tebran re Persian Railway 
T have, & 
€, GREENWAY, 


closure in No. 2. 


Mr, Broten to Mr. Greensoay. 
(Telegraphic.) Tehran, July 19, 1911. 
REGENT expressed approval of muilways syndicate(s) (in) their (his) opinion 
Government could cont eto Hamadan. He suggested we should 
wct(s) (with) Ispaban with Khoramabad and/or Kerman or Shirax Treasaer- 
et) atates that southern customs already fully mortgaged, and inland 
‘rely worthless as a (an) secrity(ies); ut as soon os be baw 
nit order he will be able provide ample security(ies) for ruilway(s) 
*, and will give his full sapport to our proposals. 








(28518) 


te communicated by M. Sévastopoulo, 20, 1911. 


NOUS n'avons pas d'obje: 
fer indo-ouropéen v 


nous sommes d'avis que pour Yentrée de la ligne dans Ia sj 
yauait Hien de faire choix d'un point. autre que Better Able os tan 
longement consiérable que deveit subir ln ligne maser par, 
cause do accueil défavorable que ne manquerait 
présoaterait lo grave ino 


tions au choix de Karatcht comme terminus du Chemin 


a de 
pour passer par ce port, qu’h 
Tencontrer cette volo auprés 
x; de plus, la wie de Bender Abb 
énieat do rapproche 1e projets ‘allecsand 
i pprocher la ligne projetée du rayon allemand 
ang servos pour unt examen ultériour los autres points du mémorantam 
Ambassade Impériate de Rusuie, Londres, 
te 20 juillet, 1911 J 





(27759) No. 26. 
Foreign Office to Messre. Baring Brothers, 


Gentlemer re 

nT AM deeb Wy Gooracy ic Berd Grey w oe Ne eek 
letarof the 13th iostant relative to tbe question of func yecestions oe Sas 
Jeter of uo 13th it nancial guaranteos for railway 

Tam to inform you, in roply, that 
1 . in reply, that 8 copy of your letter has been fo 0 the 
wre Moe with the request that the views fi the Gore —_ ot pee i 
obtained as to the feasibility of any steps on their part in the rlirection desired by you. 
Tam, de. 
A, NICOLSON. 





(28548) No, 
Sir P. Bertie to Sir Edward Grey.—(Reecived July 21.) 


Paris, July 17, 1911 
Excellency 
perat tinoplo 
hat aoveral attempts had been 
ix, but they had failed, owing, 
igh nominally an 


olmtructive tire than Whe tdaiaisraon of the Ranke Bere 


ee Fimo vee excesniy {pine of the bank in the matter of th 
bad diven the Porte to rock money in Germany. It had obtained it there at « hj 
pri, it wns true, than it would hive paid for a lown in Paria, but withe iti 
conditions and concessions to the Ottoman Bank which the 
Instaneo of M. Laurent, a French financial expert whose services hd been 
‘urkinb G 4 nr = Lar financial adviser, had been led to insist on. M. Laure 
bn the curious 54 lviner acting in oppositic 
She Gverument by which he as employed, There had bean divenneoe f 


views betweon the Ministry for Forvign Affairs and the Ministry of Finanon. A 


wotation fora loan by a French group other than the Ottoman Bank was refused by 


the Minixtey of Finance exoapt on condition 
the Minintey of Hinaice excapt on conditions which the Porte would not accept. The 


‘loan from France not b 
under the auspices of the 


rogarded as excessive, and 
provided by German banks 
man interests had benef 

‘Gaamany had eset us the flond in nested 


xpressed to M. de Selves the opinion that the Fronch Government 








rather overrated the effect of the power which the Minister of Finance has to withhold. 
his consent to a quotation in the Paris marks which he 
ers political objections, or to the bringing out of undertakings to which he 
cal ponditivns or promises of expenditure of part of the funds in Frans 
ment bad beet time under the impression that by refusing, 
van for the construction of the Bagdad Railway they would be able 
company terms for French and British participation in the construction 
vulministration of the railway. ‘This refusal of a quotation, though it delay 
ction and. was inconvenient to the company, did not prevent French m 
aeeetet inthe undertaking. ‘The Ottoman Hank, though it was for a long time 
wits pact, but was. now admitted, had an agreenent which still existed by 
ire wax a. mutual unders n it and the Deutsche Bank (alins also 
The Hadad Railway Company) to give to one another a 30 per cont, option of all 
nin T The Ottoman Bank therefore had at option of 
30 per cont. in the Bagdad Railway. As the shares not quoted on the Bonrse 
the vacccl in Paria from bank to Banik and from hand to hand, for there were French 
investors who wo ‘ato the coneorn, notwithstanding the 
prohibition of the Fr ment of a quotation, Shares were also purchased 
through Swiss and Belgian b There was also another and a roundabout way in 
WlackFrench moncy assisted the construction of the railway, viz, through the purchase 
by French investors of shares in G ‘witorprises which the German holders sold in 
‘onder to invent in the Bagdad Railway 
AI de Selven anid that he quite approcinted how shortsighted hnd been the attitude 
‘tol support to the Ottoman Bank, and, 90 far as he wna concerned, he 
woul Ie yory glad towee Anglo-French co-operation at Constantinople in financial as 
‘well ax political questions. 
Thave, &e. 
FRANCIS BERTIE, 





(28884) 2 ad 


Mr. Marling to Sir Edward Grey.—(Rteceived July 24.) 
No. 500,) 
ir, Therapia, July 19, 1011. 
WITH roforence to my tologram No. 177 of yesterday, I have tho honour to 
report that the negotiations for the public works Ioan of © 'T. 
Outonan Bank and the Réyie générale have been pushed on very actively of 
that a final agreement, subject of courso to the approval of Parliament, may bo rea 
ht no early date, Tuaderstand that aboot four-fths of the product of the loan, which 
may be expected to be ‘at tho price of about SL not, will be devoted to public 
ly railways, the following list of which, taken from the “Jeune Ture” of 
is, 80 Kifaat Pasha informed mo, approximately accurate :— 


In Roumelin— 
1. Prishtina-Perlepo-Debrn-Mnt-St. Jean de Modu 
2 Monastir-Res-Oohrida-Serfidje-Janinn~Tehamli 
3. Ochrida-Debrn. 
4, Monastir-Istib-Komanova-Bulgarian frontier. 
5, Caraferia-Greek frontier, 
Ts Anatol 
1. Angor-Sivas. 
2 Angora-Cawatea and the Russian frontier lines Trebizond-Erzeroum- 
Erzinghian. 


‘The agreement provides for a “contrat d'études" for theso undertakings with 
proferontial rights for eventual construction. ‘The remainder of the loan, which would 
Pevount it round figures to some £ T. 4,000,000, will be left at the disposal of the 
Turkish Treasury, to cover the deficit on the budget and any other purpose. 

“As regards the construction of the ports of Trebizond and Samsoun, 1 learn from 
a director of the Notional Bank that the bank had informed the Grand Vizier that they 
wore prepared to offer participation in. these works to the Fronch, and, Mr. Whittall 
Telieved that it yas in consequence of this offer, which the Grand Virier hnd no doubt 
communicated to the Ottoman Bank, that the French opposition to the National Thank 
had been withdrawn, and that Hakki Pasha had been able to promise Sir Heury 





20 
abington Smith, on the 17th instant, that he would sign the contract with the 
nal Bank for the harbour works simultaneously with the conclusion of the French 


t with the National Bank is, like the French transaction, subject to 
T enclose a copy of the draft thereof, which-has been Kindly furnished me by 
Sir Hoary Babington Smith.” 
Thave, & 
CHARLES M. MARLING. 





(29103) No. 29. 
Anglo-Persian Oil Company to Foreign Office —(Reeeieed July 24 


Winchester House, Old Broad Street, London 
Dear Mr. Mallet, July 22, 1911. 

T BEG to ucknowled ipt of your letter of the 1th instant, containing 
Sir Edward Grey's comments upon the draft telegram to Mr. David Brown which 1 
forwarded to you on the Lith ultimo, 

Tho various alterations suggested by Sir Edward have, ax you will have seen 
from the copy I have sent you af the memorandum band 
Ala-os-Sultaneh, all boen adopted. 

No roferenco wax made in that memorandum to the gauge, but I have instructed 
Mr, Brown to leave this question o pinion «2 ft 6 in. gauge 

jog for the requirements of the country, and either the 1 

scoasaty 

heen approacheil by M. Goukayow, a member of the Ru 
the orvinn Ttailway, with a view to securing the co-operation 


his Highness Princo 


as in the general 


when you can spare me a few minutes I shall be glad to have an interview with you 
for tho purpose of discussing M. Goukasow's proposals. 
wars trul 
REENWAY, 





(28215) No. 30, 


n to India Of 


Sir, Foreign Office, July 24, 1911 

WITTE refere et's lottor of the 11th instant, relative to schemes of 
railway construction in Lam directed by Secroury’ Sir Edward Groy to 
transmit to you herowith copy of a letter from the managing director of the Anglo- 


Persian Oi Company,t enclosing a memorandum relative to the projects of the Persian 
railways syndicate in this connection, which has beon handed to the Porsian special 
roprosontative at the Cormation and the Persian Minister at this court. 

The Marquess of Crowe will observe that the syndicate propose eventually to 
extend threo of the suggested lines to points within, of on the border of, the Russian 
sph intlue 

So far as Sir Edward Grey is aware, those proposals aro now made for the first 
time, and he is disposed, if Lord Crewe concurs, to point out to Mr. Greenway that 
while His Majesty's Government understand that thero is no intention of applying to 
tho Russian Government for concessions in respect of these extonsions at present 
could uot authorise such au application by a British group ot any: time witho 
provious consent of the Russian Government, 

- de 
‘A. NICOLSON. 
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(20298) No. 31. 
Sir H. Babington Smith to Sir A. Nicolson.—(Received July 


Dear Sir Arthur, onstantinople, July 21, 1911 
MANY thanks for your letter of the 10th July. We are very much obliged for 
the action you have taken and for the communication which you have made to 
M. Cambon 
Probably there has not been time yet for the effects to. mal 
Constantinople. I suw the Grand Vizier yesterday, and he told me that M, Bompard 
thad beers with him ad renewed his rwprescntatious about tho porta 
of Samsoun and Trel * whieh would be 
produced in Paris 
In spite of this opposition, the Ottoman Government etill adhere to their decision 
to conclude the matter with us; but Hakki Pasha says that he would like to defer 
signing our contract until the nts with the uilway 
projects are also ready for aig The matter ix not entirely concluded, but ho 
expects that it will be finished shortly, and that cortain documents will, bo vignod 
‘Those documents, I understand, are of n nature of contrats d'étuder and also certain 
1, 1 presuine, referring to the financial side of the question, 
now signed the contract regarding the financial arrangement. for tho 
purchase of a warship in Es 
signed, and our financial arrangements are oontingent on the wignatare af thin before 
the end of the prewat month. The payments are extended over five years, and t 
Government give ua treaxury bill The greater part of thew bills aie retained by 
ourselves and the constructing firms, and the remainder have been placed in London, 
The Grand Visier spoke with anxioty about the dalay ta the Hitish auswer to tho 
Bagdad propomla. Ho said that the 4 per cent. on the ctuxtomx wan bocoming n anattor 
of groat urgency for tho, and be hinted at the possibility of their being obliged to act 
without waiting for the weunt of the Powers 
antinople to-morrow, and arrive in Lo ith instant, 
for n woek or #0 bofire going to Seotland, and E hope that I im 
have th f me if You are not away 
Thave, &. 
H, BABINGTON SMITH. 


and. Tho final construction contract still rwmaine tobe 


P.S.—Sinoo dictating the above, T bave learned, on fhirly good authority, that the 
Herman chargé d'aGhires is instructed to tell the Turkish Government that the Gorman 
ament to the 4 per cent, was not intanded to permit enterprises unde " 
country only, This refers to thelr desire to have a share in the large French rallway 
schemes 

HB. 





(28227, 3 
Leon to M. Goukaseou 


Sir, reign Office, July 26, 1911 

I HAVE to acknowledge the receipt of your lette closing 
4 momorandum respecting the projeoted Trans-Porsian Railway and copies of a paper 
relative to the probable preliminary expenses af its construction. 

As regards the chief points raised in the memorandum, vis. (1) the proposed 
change in the alignment of the railway and (2) the suggestion of a Government 
guarantee, I beg leave to inform you that reference has been the India Ottee 
With the request that the views of the Government of Iu se questions many be 
ascertaine 


rd to the former q the alignment proposed by His Majesty's 
erument was only decided on after careful consideration. by the Government of 
ia und by all the , suggestion for the substitut 
2 different one would have t auth 
Tam to add that a letter bas beon addressed to M. HomiakolT direct on the 


(1510) G 





and that your wishes as to tho address of future communications will be complied 
with. 
Tam, te, 
\. NICOLSON, 





(28359) 
Bir A, Nieolaon to Mr. Huth Jackson, 


Dear Mr. Huth Jackson, Foreign Offes, July 26, 1911. 
TAA taush oblietalite you foe your letser ofthe 18d Sly, giving particulars of 
your recent. interviow with Meme. Dark anc Goukamew about the ‘Trans-Persian 
T have received the memorandum of which these g 
will be sent 10 the India Office for referonco to the Goverume 
Yo 





(28518) 
Sir Bdioard Grey to Russian Embaaty. 


HIS Majesty's Principal Secretary of State for Forsign Affairs has had tho honour 
to receive tho communication loft at this Office by the First Secretary of the Russian 
Embassy on the 20th instant, proposing a change in the i adopted by Hix 
Majesty's pred ‘Trane Persian Railways 

Sir KE. 1 


‘nd that the wholo matter will have to be re-examined by the «amo authorities before 
tn anawor ean be roturned to the proposal of the Russian ( at 


Tuly 26, 1911. 





{29103} No, 35. 
Foreign Office to Anglo-Peraian Oil Company. 


Dear Mr. Greenway, Foreign Off : 

IN tho absence of Mr. Mallet, who will bo away till the end of the present month, 
Tanswor your letter to him of the 28nd July on the subject of railways in Porsia. 

T note the alterations mur instructions to Mr, Brown, as shown in 
tho momorandum handed by you to Ala-es:-Saltanch and Mebdi Kh 

Mr. Mallot will, no doubt, be happy to receive you on his return, and in the mean- 
while you may like to know that this Office has alto heen in eorrespondeuce with 
3, Gukassom, who ia ating on bbalf of the Romi promers of th Trans Persian 
railway schome. 

‘The Russian group are anxious that the alignment decided on by His Majesty's 
Fae Tee tained end tere: testte, it ausvon cos oreo 
maranteo for the railway, and Af. Gukassow has been told that these questions have 
Been referred to the India Office in order that the views of the Government of India 
muy be obtained. It was added that the proposed alignment was adopted only after 
careful consideration by the Government of India and all the departments interested 
fand that any suggestion for the substitution of a different one would have to be 
submitted to examination by all the same authorities. 

Yours sincerel 


RP. MAXWELL 











[28518) 
oreign 0 India Of 


. Foreign Office, «July 26, 1911 

WITH reference to your letter of the Gth April last, relative to the proposed Trans 
Persian Railway, I am directed by Secretary Sir Edward Grey to transmit to you 
herewith cupies of correspondence on the stibject,® from which it will be observed 
that both the Russian. promoters scheme and the Russian Government object to 
the alignment adopted by His Majest ‘ernment for the portion of the line within 
the British sphere of influence in Persia, und that both those promoters and Me 

n 1 Co, (Limited) have also broached the question 


quest that the viows of the Government of India may be obt 
Taand that the Marquess of Crewe will also favour Sir FE, Grey with 
subject 
Tam, &e. 
LOUIS MALLET, 





(28300: * No, 37. 
Memorandum communicated to the Turiciah Ambassador, July 
(Consontial 
TIS Majesty's Govormmont have not failed to give their careful attention to the 
important proposals contained in the memorandum of the Ist Morch Iast from the 
These proposals, though they affect intornsta so closely interwov 
‘cannot be settled independently ‘the one of the other have, for the 
convenien sot forth under three distinct headings 
(.) Tho Bagdad Roilway question 
ne roapective interests of Great Britain and Turkey in the region of the 


(iii.) An inorease from 11 por cont. to 15 per cent. ad valorem in the Turkish 
customs duties 


(i.) The Bagdad Railway Question. 


Ou various occasions His Majesty's Government havo indicated the conditions 
undor which they would favour the participation of British capital in this entorpris 


nd. while it is not now proposed to recapitulate tho earlier stages of this question, 
it may be recalled that in July 1910, an a result af prolonged discussions, with the 
Ottoman Minister of Finanee who was then in London, it was intimated that, an 
arrangement securing to British interests a representation of 55 per cont. of the 
in regard to the Gulf sections of the line might be regarded as a satiafnc 
a \g rogard to the great prep of cortain interosts in other 
sections such a proportion cannot well be looked upon as excessive, 
specially if the great extent of Britieh trade in thoso regions and the vast tonnage 
of British shipping are borne in mind. 
‘Since the arrangement Inid before Djavid Bey represented a large measure 
the part of His Majesty's Government, thoy haye received the 
how made by the Ottoman Government with some wurprise. 

1 proposals for the final portions of the railway aro that » new 
company should Qo formed, and that the capital should be divided between, the 
Otusane Government, who would receive 40. per cent. of the whole, and British, 
Froach, and German’ groups, who would each receive 20 per cent. The details of 
the financial arrangements are left for subsequent settlement between the partis 
interested. 

THis Majesty's Government regret that they are unable to accept these proposals. 
Ifa now company is formed for the construction and working of the railway south 
of Bagdad, and if it is to be constituted upon an international basis, His Majesty's 


# Now 16,19, 24,25, 26, 82, 88, and 
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Government can only accede to such au arrangement provided that British inter 
are represented in a degree at least equal to that of any other Power including 
‘Turkey, and, er to elfect this and with a view to emphasising the international 
and commercial character of the undertaking, they would suggest that Russia should 

ied to participation and that the percentage allotted to each country should 
bo 20 per cont 

Assuming that this distribution is adopted, His Majesty's Government consider 

that a Convention should be concluded by the Powers concerned providing for the 
exclusion of differential rates on any railways in Asiatic Turkey, an 

of treatment in regard to transport facilities and cognate matters 

of the railway south of Bagdad and the conditions under which it is to 

{or the introduction of approved financial arrangements tonding to foster the develop- 
mont of traffic; and for guarantooing t terest in the entorpriso of the several 
partion concerned shall be of Insting duration and not subject to termination on the 
expiry of tho Bagdad Railway concession. 

ft would furthermore he necessary for the Ottoman Goverament to undertake 

formaliy not to impose river dues on British shipping or em essen 
of Hix Majesty's Goverument. 

Thorw remains the question of the terminal port: having regard to the fact that 
nporiant commercial interests aro already established ut Bussoruh, His Majesty's 
overnment cannot but fool that substantial advan crue from th 

establishment of the torminus at that point; and thay ponsider that the port 1 
constructed and controlled by the proposed now company in tho intorexte of the 
unrestricted commerce of all nations, But if such an arrangement ix adopted, they 
must stipulate that, in the event of the railway ever being prolonged to the 
Gulf, it must bo brought to Koweit under conditions to be vettled by agree 
botwoon Great Britain and Turkey alono, and a clause to this effect must be embodied 
ling with these matters. 


(ii) The reapective Intereate of Great Britain and Turkey in the Region of the 
rernian Gulf, 
His Majosty’s Governmont are will 
paragraphs of the Turkish 
ypectivo position of th 


wish exprowod in the concluding 
ino dofinition may. te Toached as 


Pr 
hod. His 
to the Ingitimate claims of the ‘Turkish 
which they have ever recog Persian Gulf is 
Ojeir, in the district of EU Katif, South of this point there is no trace of Turkish 
power ever having been paramount; in 1870 the Otton 
Affaire conveyed to Hor Majesty's. Ambassador fortoalaaau tho Sublime 
Porto did not entertain any intention of obtaining xupram labroin, Muvcat, 
oF tho independent tribes on the coast of the Poraian Gulf; and it ix only since th 
date that cortain attompts have b y the Ottoman Goverament to establish 
nuudirates and other emblems of Turkish authority at points to the south. of Ojeir. 
‘Tho position of Hix Majesty's Government in rogard to those tribes has been 
entirely different. With Bahiroin they have had direct relations since 1805; those 
relations have found concrete exprossion in a series of tr 
having as their objects tho xuppression of piruey and th 
of the succession to the throne ; the protection of th 
and the safety of the pearl industry, of which Bubroin is. th 
and the territories of the Trucial Chiofx Hix Majesty's Government have, 
of various treatios and agreements, conferred similar benefits for many years; and 
their policy in each case has been inspired by the importance of up 
maritime peace, of securing open markets to the comn 
of protecting the long-established interests of British-Indi 
His Majesty's Government cannot nequiesce in 
restrict or undermine the authority which they 
with such beneficent results; they conceive that any extension of Turki 
i the littoral of the Persian Gulf to tt djeir would be pre 
thove results and onsnpported by any legitimate claims of Turkish sovereignty ; and 
thoy have ancordingly resisted any attempts which have been made to encroach upon 
these regiovs, ‘They aro therefore of opinion that any lasting settlement between 
tho two Powers mugg provide for the definite renunciationsby the Ottoman Govern- 





ment of Bahrein and adjacent islands and of the whole of the Peninsula of El Katr 
(including El Bidaa), where the Sheikh of Babrein has important rights; and they 
consider that such a settlement would finally remove a perennial source of local 
friction. 

The Ottoman Government express a wish to regularise the relations of Koweit 
towards the Ottoman Empire, and His Majesty’s Government will gladly contribute 
to such a solution, on the understanding that their rights and claims aro not to bo 
regarded as projudiced by any proposals which may now be put forward, should such 
proposals prove abortive. 

As the Ottoman Government are awar esty's Government have never 
admitted that is under Turkish pi n, and, inasmuch as some divergence 
of opinion was manifested between the two rs 
modus ricendi was reached in Sc 
ing to give an assurance that, provided the tained from 
sending troops to Koweit and ‘respected the stata quo there, they would not occupy 

stablish a British protectorato over it 
ish trade relations with the Sheikhs of Koweit have existed for upwards of two 

centuries and, inasmuch as the pla d merchants from all quarters by the 
‘equity of its rule and the freedom of its trade, His Majesty's Government could not 
consent to any interference with the succession or with the internal administratio 
or any infringement of the complete autonomy of the Sheikh. On the other hand, 
the ¢ Turkish suzerainty over Koweit, and to recognivo tho 
Sheikh as a Turkish Ka n, provided in other respects the alalue quo ix guarantocd, 
nd the validity of eorta venta which the Sheikh has concluded with tho 
British Government is recognised ; provided tho islands of Warba and Bubian are 
admitted by Turkey to be within the confines of Koweit, and Turkish mil 

¢ withdra provided finally the Sheikh is admitted to the fall and und 

joyment of any properties he may own or hereafter pi 
Koweit would thus form a sort of enclave within, and forming part of, thi 
Empire, but enjoying complete velf-government under Turkish suacrainty 

Certain difficulties have recently arisen in regard to the buoyage of the Shat-el- 
Arab. For a great number of years British shipping has, owing to its volume, 


been pr ly, and until recently almost exclusively, interested in ther aids 
ve ra the work of surveying, buoying, and lighting 
British agency to the general xatinfaction of all 


In these circum! esty’s Government have some difficulty in 
appreciating why the Ottoznan Government have taken exception to existing and 
long-standing arrangements; but, being desirous of dealing with tho difficulty in a 
spirit of coneil the Ottoman Government the appointment 
of a small riverain commission, composed of a British and a Turkish representati 
With an engineor to be mutually agroed upon. ‘This commission would superintond 
all matters pertaining to improvement of navigation, and it would likewise superiutend 
the requisite periodical surveys. 

As regards tho rest of the Persian Gulf, on the other hand, the Turkish Govern- 
" y are concerned, would rocognive tho right of Grout Britain 
(a) t6 control surveying, lighting, buoying, and pilotagn; (8) to police its waters; 
and (c) to conduct all « rangement 


(iii) The Increase from 1A por cent. to 15 per cent. ad valorem in the Turkish 
Customs Duties. 


His Majesty's Government have consistontly maintained that ¢ Hd in no 
Giroumstences esegat to tho incteasa in the Turkoh canons dutice unless a previous 
‘and satisfactory settlement had been reached in regard to the Bagdad Mailway 
‘question, 

To this attitude they adhere; and while they consider that such a settlement 
might be promoted on the lives of an agreement such as has already been indicated, 

regard a settlement confined to the railwa © satinfuctory 
¢ it would leave in a state of uncertainty a number of questions close 
Affecting’ British interests in the regions of Mesopotamia and the Persian Gulf. 
His Majesty's Government are in principle favourable to railway construction 
key ; but they cannot directly contribute to the completion of the Bug 
if it is to introduce a further clement of possible disturbance into an a 
[1510] 





British rights and interests have, ly 
do they feel that they could justify to British public opini 
which will affect British trade,—amounting in Mesopotamia 

~unless they have provided for a general settlement of poli 

the Ottoman Gi ent themselves desire za 

unless they have obtained some compensation for and a guarantee against the c 
tinuance of arbitrary acts such as the demolition, on no adequate pretext, of British 
roperty in Bagdad, 

If the Ottoman Government are prepared to enter upon a negotiation on these 
Jines, and to concur, as already stipulated, in a removal of the veto on the 
borrowing powers of Egypt,—a measure which is called for in the interests of financial 
reform in Egypt,—His Majesty's Goverument will make it their first aim to con- 
tribute Wo an agreement likely to remove all causes of friction between the two 
Powors; and thoy will not only consent, subject to the concurrence of other F 
und tothe duo observance of such ‘agreement, to the further increase 
Turkish customs for a fixed period, bat they will likewise agree to the ¢ y 

tho 3 per cont. customs increase, which had only been sanctioned provisionally 
will the your L014. 


Foreign Ofiee, July 20, 1911 





[30032] No. 38 


Mr. Marting to Sir Fdteard Grey—(Reeetved July 31.) 


WITH reforonce to my dexpatch No. 500 of the 19th T have the honour 
to transmit to you herewith an extract from the usually well-informed “ Gazette 
"of the I8th instant,” containing some furthor information ax to the 
wots of roilway constriction in European Turkey 
nto of the Danube-Adriatic Railway is stated to leave the 8 fromtior 
lare, whonce it passes through Prishtina to Prizrond, cutting aoross the Unkub~ 
Mitrovitaa line uot far frown Prishtina. From Prizrend, instead of proceeding directly 
Weatwars ta the coast, the line is to make « big bend southwards Dib 
thence north-westward again to San Giovanni di Medva, aud finally Scutari 
vary roundabout route dona not appear to have been selec , bat, ae 
"“Gazotte Financidro" deily obsarves, it must be cousid 
of a difficult problem, ie, of finding & fracé to which no political objections can bo 
found, 
Tk will be romomborvd that Austrian opposition to the Danubo-Adriatic scheme 
vw largely founded on tho fact that wuch a He 
itn great advantage with the existing Uskub 
difficulty the new traaé has therefore boon calculated so ax to offer, in point of distance, 
little oF no difference in its favour 
Two other lines the routes for which have been decided on are from Monastir to 
Yanina and the coast, passing through Reme and Ochrida, and Tine north-eastiwards 
from Monastir to the Bulgarian frontier vii Perlepe, Ishtib, and Kotehana, while the 
linking-up of the Danube-Adriatic Railway with tho Monaat na lines ix 
contemplated by means af a railroad between Dibre and Ochrida. 
Lunderstand that all these lines will be of normal gauge, 
There is no mention of the construction of a lino to caunect the Greek and Turkinh 


somewhat extensive plan for railways in Roumelia there is 
mntomplated also the no less important system in Asia Minor, of which, however, the 
* Gazotto” gives no details, 


Thave, 
CHARLES M, MARLING. 








29928) 
frey.—{Received July 31.) 
Fa St Pe igh, July 14, 1911 
HAVING f > ter for Foreign Affairs at home on the 
receipt of your 2 ) instant, T at once addressed an urgent 
private letter to his Excellency reminding him of the categorical assurances which 
AL Sazonow had given mo with regard uenuing of the term " Bagdad Railway 
xplaining clearly to the German Ambassador that 
hor Hi 1 the propowed 4 per cont. increase 


tment this afternoon, I was informed by 

Jed tho amended text of the agroen Gorman 

had called Count Pourtalts's a words 

ques," and had oxplained to him quite clearly that 

yent whatsoever on the qnestion of the per « 8 

had further informed his Excellency that he reserved to himself the 

Fight to attach to the term * Bagdad Railway" the interpretation which Russia had 

placed on it, namely, the railway as far as Bagdad. ‘This, he had said, was to the bext 

of his belief the sense in which M. Sazonow had always intorproted it during the 

Potsdam conversations, and he would therefore have to assure himself of what had 

rally been in M. Sazonow's penaée with rogard to it before the momont camo for 
attaching his signature to tho agrecines 

Th ten in provious conversations prosod M. Nératof respecting these two 

pointe without obtaining any definit » him, that T was agrecably surprised 

to find that he had held th ¢ German Ambaosador. I donot, however 

think that thore is any Hkelit jermany consenting to sign the agreemont if 

Roseia soorely engages nse the construction of the railway as fur as Bagdad, 

ich au engagement Ww under present circumstances bo of the slightest valuo 

many, and if thereto Nératof insists on adbering to hia interprotation of 

the term “ Hagdad Railway ” tho negotiations are almoxt cartain to broak down, In 

spite of the categorical assurances which M. Sazonow repeatedly gavo mo that the 

conversations nt Potsdam had only dealt with the Konich-Baydad line, his Excellency 


must, I think, have been entrapped into saying something which gave Germany good 


grounds for asserting that he had undertaken to withdraw Russi position to the 
whole railway down to the Gulf, When, after the publication of the draft agreoment 
in tho “ Evening Times,” M. Sazonow informed me that it would in consequence be 
Rocopary to remodel tho cntire draft, I observed that euch a revision of the toxt would. 
Afford bivn tho desired opportunity of modifying the term" Bagdad Railway" 90 as to 
nder the moaning perfectly clear. He, however, at onco replied that thix wax 
inp as Gormany would never consent to it. Tt ix therofore very doubtful 
M. Nératof will be moro auccomful in overcoming Germany's opposition to 

1 the text 
isos whether M, Nératof is propared to risk a rupture of the 
Aogotiations ia carry thie point. I hardly think #0, though he might be 
Prepared 46 42 eater lengths than M, Sazonow if he has really a free band in the 


-, he hs not the same pressing reasons for wishing to bring the 
ful termination. He wax not responsible for initiating the 
nveraations, nor for the preans raised by the Russian pross when M, Sazonow 
1 from Rerlin with the froite of what he imagined was a groat diplomatio 
With M, Sazonow the signature ment in some form or another 
question af amour-propre, as his rep 
is not the case with M, Nérato 
Tu il place, I have noticed since T returned to St. Potorsburgh that 
M. Nératof spe the eventual terminat 
Perfect indifference. Ho does not seem to caro if they aro indofinitely prof 
Hf they aro brought dy conclsion, and T cannot help feeling that the mannor 
in which ( A Moroccan question, despite the arrangeient 
with France in 1909, has been an object lesson to him. The value of an understanding 


ax a diplomatint was at stake, This 





with Germany has, I think, much depreciated in his His language to me, 
though reserved, leaves but little doubt as to what he ethods of German 
diplomacy. In speaking to me yesterday of the negotiations proceeding 
between France and Germany, his Excellency remarked that the Agadir incident 
ald probably be closed by Germany receiving compensation somewhere else than in 
He added, however, that he entirely failed to see any justification for 
s claim to compensation. 
Thave, &¢ 
GEORGE W. 





(30356) 40. 


Memorandum communicated to French/RusrianlGerman Ambassador, July 31, 1911 


HIS Majesty's Government havo now communicated to the Ottoman Arabassailor 
& momorandum dealing with the proposals made to them by the Sublime Porte on 
the nubject of the proposed increase in the Turkish eustoma duties 

Sir E. Grey considors it desirable that the French/Russian/German Government 
should forthwith be acquainted with the roply of His Majesty's Governinent in. regart 
to the Bagdad Railway, which is ws follows -— 


wsions His Maje wt have indi 
‘the participation " tarp 


th whi 
and, reats in other metious of the line, auch a 
inl the vast toninagy 
lace the arrange vid Bey reptesen 6 the 
ant, Uney have re Dttoman 


wld be divided. batwoon the Ottoman Government, whe won 
whole, and Brit, Preooh, and Geetan each receive 20 put 
ile of the financial arrangements aro left for wulmequent settlemwnt between. the 
1 inereato. 

His Majonty’s Govern 


that they are unable to accept these proposals, If a new 
company ie formed for the 6 


tion aod working of the ilway south of Hot, nad i At eve 
British intent are represen Teast sal to that of ‘any 
wor inelading. “Tusk, and, tao view empha 
Interuatiial aid cotmmerinl character o¢ the ur wr thah Mata 
the poretitage alloted ty should ae 30 pur cet 
‘ltebation is adoptod, Tin Majesty's. Govern 
Conve ued by the Powers eoncervel.providig forthe ax 
on any Anintic Turkoy, and for salty of treamnent, Ine 
me te tatters for he alignment of the talway wouth of 
uuloe whi it to bo contracted: f ion of approved fnaneia! rrangonsots tering 
to foster the development of tre ivarantootng thatthe in th 
several partis concern shal bo of ising duration and nc saljeek to lertanation 
tho Haga Teallway ¢ 
“fe would furthermore be necounry for the Ott ernment to 
to inpoae iver dies oo Diva shipping wrt of Ie 
There retains tho yuostion ot the terminal port: having regard te & 
commercial interests ara Biseirah, Hie Ma 
that eubstantial advantages wool eerve from th 
thay coaner thatthe port shoul be eoustructe Seay od 
interests of tho tntesttited commerce of all is adopted they 
inst stipe Ut the boing prolong Galt, mont be 
Urouxin to Rowell un gounent | Turks 
‘alone, and a olauao to this ffs in « convention on Watters Y 


‘The roply of His Majesty's Government deals in addition with a suggestion of 
Ottoman, Government that it is desirable to dofine the respoctive interests of the two 
Powers in the region of the Persian Gulf; and it makes certain propoeals which it is 
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hoped will lead to 9 satisfactory settlement: the memorandum concludes in the 
following terms :— 

If the Ottoman Government are prepared to enter upon # negotiation om thse lines, and to 
soncar, a8 already ral of the exis a the borrowing powers of Egypt 
measure which ie called for in the interests of fisancial reform in. Reypt,--His Majesty's Goverament 
will make it their frst aim to coatribute to an agrecment likely to remove all causes of frie 
etween tie two Powers; aod they will wot only consent, eject to the cone cf other Poseore 

> the due observance at soch agmesnent, to the farther increase of the oe for 8 

od, but. they will ik gree to the continved levy of tho & por vent, eastoins inirenad, 
‘which ind only been sancti tll the year 1914 


Foreign Off 
July $1, 1911 





[80338] 41 
India Ofice to Foreign O fice —(Received Auguat 1.) 


Sir, India Of 

T AM directed by the Sccretary of State for India to acknowledge tho receipt of 
your lettor of the 24th instant regarding an application made by the Persian Railways 
Syndicate to the Government of Persia for concessions to construct railways in that 
country, 

It will bo nberod that when His Majesty's Government applied for a 
concession for a railway from Mohamimerah to Khoremabad, the Persian Ci nt 
felt two difficulties about grazti (1) that it was made by 9 Govern 
that by approving a railway that sto n the border of tho Russian zone they would 

ppear to recognine tho quari-partition of Persia. ‘The first. difficulty His Mojosty's 

Government removed by announcing to His Majesty's Minister at Tehran their intention 
W “stand aside entirely " (Sir E, ¢ wm No, 132 of the dth May). But, if 
the course now contemplated by Sir E. Grey is adopted, and the application by the 
Porsian Railways to is limited to lines in the Tritish sphorw of influence, tho 
lifficulty will remain and will doubtless seriously prejudice tho prospect of any 


View of the importance that Lord Crowe attaches to certain of the concessions 
cially that from Mohammerak to Khoremabad) being in British hands, he would 
4 this resnlt with great regret, and in order to avoid doing anything that might 
bute to bring it abont, he would mnggest that Mr. Greenway's letter should be 
left unanswered ; but, that, if this in impracticable, it will suflico to rofer to article 1 
of the Anglo-Russian Convention, and say that of course tho ayndicate will not ask for 
the support of His Majesty's Government ns regards these extensi 
With evary desire that His Majesty's Government should loyally observe the spirit 
and letter of the Anglo-Russian Convention his Lordship feols rather strongly that it 
ix impossiblo to enforce the same high standard of self-denial on private British 
undertakings without opening the door to the subjects of other Powers who aro 
hampered by no such restrictions. 


MONTAGU, 





{30499} 
Enclonures in India Office Letter-—(Reccived at Foreign Ofice, Auguat 1.) 


Q) 
Lieutenant-Colonel Coz to the Government of India 


(Confidential) Bushire, J 

WITH reference to Foreign Department telegram, dated May 
the nature of the advice to be given to the Sheikh of Koweit in regard to 
Which he should adopt towards the German firm and consul at Bussorah, 1 have the 
honour to submit, for the information of Government, a copy of the political agent's 
letter reporting the action taken by him to give effect to his instructions, 


{2510} 





Captain Shakespear to Liewenant-Colonel Coz. 


(Confidential. Konweit, June 14, 1911, 
TN acknowledging the receipt of your second assistant’s endorsement, da 
6th Juno, 1911, I have the honour to report that T commanicated to Sheikh Mu 
in. the course ‘of an interview, the senso of the first part of Foreign Department 
the 22nd May, 1911. 
The sheikh said that he had received no further communication from the 
n consi at Bussorah, nor had he seen him during his last visit to Failich, 
He would bear in mind the advice given and, should he be again addressed, would 
roturn an answer in the terms suggested. 





(30491) 
Anglo-Persian Oit Company to Foreign Office (I 


Winchester Ho 


yy of @ telogram which T ha’ 
Mr. David Brown, with reforonce to railway 
pe divaft concession referred to will, I hope, be dispatched i 
Thave, &. 


Managing Director. 


Enelosuro in No. 43. 


Mr. Brown to Mr. Greemweny. 

(Telographic.) Tehran, July 31, 1911 
TIME(S) very favourable for putting through roilway(s) concession’ leaving 

seourity(ies) to be arranged for later, Do you approve o 1 immediately draft 

concession 





(30338) No. M4. 
Foreign Ofice to India Office. 


Sir, Foreign Ofiee, Auguat 5, 1911. 

T AM directed by Secretary Sir Edward Grey to acknowledge the receipt of 
lotter of the 31st ultimo relative to the application of the Pe syndicate 
to tho Government of Persia for concessions to construct railways in that country 

Tam to stato that, in Sir E. Grey's opinion, Mr. Greonway might think it 
discourteous if no reply wore returned to his letter of the 15th ultimo, but 
viow of the considerations advanced in your communication the answer to that 

nntleman will take the form desired by the Marquess of Crewe, and not that suggested 
the letter of the 24th ultimo from this Office. 

Tam, howover, to observe in this connection that, eo far as Sir E. Groy is aware, 
the syndioato have no intention of applying for concessions in respect of the three 
extensions in question at this moment, and that the lines with which their present 
application is concerned lie entirely outside the Russian sphere, and would therefore, 
from the point of view of the Persian Government, be open to the second of the two 
objeotions meutioned in your letter. 

Tam, 
LOUIS MALLET. 








[30338] 
Foreign Office to Mr. Greenway. 


Foreign Ofice, Auguat 5, 1911. 

1 AM directed by Secretary Sir Edward Grey to acknowledge the receipt of your 

etter of the 15th ultimo, forwarding copy of the memorandum handed by you to the 

Persian special representative at the Coronation and to the Persian Minister at this 

Cour, giving a sketch of the proposals of the Persian railways syndicate with 
regard to railway construction in Pers 

rey’s thanks for this commrinication, anil to stato 

randum to which His Majesty's Government could object. 

however, with regard to the proposed extensions of the first 

three of the p? 5 an of which Sir E, Grey now 

hhears for the first time, that they will end at points touching, or border of 

the Russian sphere of influence in Persia, and that Sir E. Grey accordingly presumes 

that in view of the terms of article 1 of the Anglo-Russian Arrangement of the 

Bist August, 1907, the ryndicate will not ask for the support of His Majesty's 
Government in connection with them. 

‘Sir E, Grey understands that the syndicate have no intention of applying 

immediately for conceasions to build these extensions. 
Tam, &e. 
‘LOUIS MAL 





(30989) No. 46. 
Lowther to Sir Edward Grey —(Received Auguat 8.) 


apia, August 2, 1011. 
WITH reference to Mr, Marling’s deapatch 25uh ultimo, C have the 


honour to report that the convention between the Régic générale dos Chemina de For 
‘the Ottoman Minister of Public Works, respecting the construction of railways in 
Toumelia and Anatolia, was signed on Saturday, the Y9th ultimo. 
As regards tho formor system nania of which were correetly given in 


above-mentioned deapate, thi es to make the surveys and draw up 
rs of the cost of construction, and, in the ovent of the estimates being approved! 
by the Ottoman Government and Legislature, concessions for the lines will be granted 
> Régie. If, however, the estimates are deomed to be excessive, the Government 
y the plans, &c., from the French company and put the works up for tender, 
jo having not only the right to tender, but also preferential rights, on equal 

as against other tenderers. 
ase of the Anatolian railways tho contract is a definitive one, and not 
undertaking to build the lines for and on bebalf 

‘Tho lines in question are— 


3. Trebizond: 


‘The Régio farther agrees to survey two other lines, ic., Sivas-Divrik-Kharput 
and Kharput-Erzervum, on behalf of the Government. 

‘The Imperial Ottoman Bank is a party to this arrangement, and further, by a 
separate convention, undertakes to provide the money required for these undertakings 
and, I understand, also an additional considerable sum which will be utilised to cover 
the ‘anticipated budgetary deficits during the next four or five years. ‘The total to be 
advanced by the Bank to the Porte under this arrangement cannot, of course, bo 

nitely fixed until the surveys and estimates for both the Albanian and Anatolian 

tod, but it is believed that the whole amount will be some- 

(000,000 nominal, of which £T,25,000,000 will be devoted to. these 

railways and to other undertakings, suc 11,000,000 
at the disposal of the Minister of Fi 

T have not yet been able to ascertain what guaranteos are to bo given for the 
service of this lirge loan. The traffic receipts of the Anatolian lines, which are to be 
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administered as well as constructed by the Régi e,are stated to have been 


ed on, but it is asserted that the Imperial Ottoman Bank is also demanding the 
ctttons receipts of the Black Sea ports. "Whether the Freach Government intends, 
through the Imperial Ottoman Bank, to take this opportunity of again insisting on any 
"on the Paris Bourse 
not know, but it is 


of the conditions which they attached to the a7 
in connection with the loan negoti 

significant that there haa, so fa 

contrary, the French Government, s0 ) raising any a 
anxious to facilitate the transaction, and, according to the Turkish press, an 

the bargain is concluded, to give their assent to the 4 per cent. increase of the customs 
and to the application of the n law to French citizens. 

‘Tho Germans, of course, have not failed to pensation for this eon 
siderable extension of French interests ve obtained, I understand, 
‘Anatolian railways promises of the concession for branch lines from Angora to Sivas 
and from Angora to Kasari ition tothe Ada Hazaar-Foln, Railway, which bas 
already been sanctioned by the Chamber of Deputies. They are 
way towards further concessions, and I hi 
engineor to report on the possibilities of a branch line to Arghaua, where is situate 
the well-known copper mine which was to be specially included in the Chester 
eoucosion. From this it may be concluded that, in German opinion, the French agree- 
monts havo put a nail in the coflin of the Chester scheme, and it might, therefore, 
porhaps be worth while for Mr. D'Arcy to renew ation for the ‘oncession 
for the petroloum field in eastern Anatolia, Mr. D'2 . absent fro 
Constantinople. 

T have, & 
GERARD LOWTHER. 


(31323) No 47, 


Admiralty to Foreign Ofice (Received August 8,) 
(Contidential,) 
Bir, Admiralty, Auguat 6, 1911. 

WITH rofere ‘of the 
Srd Juno, respecting the buoy , commanded by 

Lords Commissioners of the Admiralty to you, for the information of the 

erotary of State for Forvign Affairs, that they concur in the opinion expressed by the 

in his letter of the 1th May, that if tylone 

inner har buoy be placed, the British buoys will be sufficient, and the lighting of the 
bar will be satiafactory for the progent porpones of navigation. 

2. Ttappoars from the roport from His Majesty's ship od the Gth Ma 
copy of which was h Admiralty letter of the 2th’ Juno, that a Britis 
inner bar buoy has been laid opposite the ‘Turkish ar buoy. 

3. The Hritish buoy is on the eastern or Pe ide of the channel, and it is 
suggested that it should now be replaced by an acetylene lighted buoy. This would 
bo preferable to placing the acetylene in the position now occupied by the 
‘Turkish buoy, us the removal of this buoy would probably lead to international 
difficulties. 

4. ‘Tho proposal to moor a light-ship 4 or 5 miles to seaward of the gas outer buoy 
was previously made by the commander-in-chief in his letter of the 25th February, 
addressed to the Government of India, but action on it is suspended pending tho 
rocoipt of dotailed estimates (vide India Office letter of the 5th ultino, forwarding copy 
of a telegram from the Government of India dated the 27th June). My Lords consider 
that a second light-vessel in the position proposed would still be desirable, even if the 
‘Turkish light-vesel takes the place of the outer bar buoy. 

+ A similar letter hat een sent tothe India Ofte 

im, 
W. GRAHAM GREENE. 
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(31522) No. 48. 
Anglo-Persian Oil Company to Foreign 0 fice—(Reevived August 10.) 


Winchester House, Old Broad Street, 
Sir, London, August 9, 1911 
1 BEG to enclose copy of telegram which I received yesterday from Mr. D. Brown 
With reference to the spplintion fr ralway congestion 
Thave, &. 
@. GREENWAY, 


Managing Director. 


Enclosure in No. 48. 


Mr. Brown to Mr. Greenway. 
Tewan, Auguet 5, 1911. 
THERE is strong fecling (!) hore in favour of pressing through measure(s) to 
secure(s) development(s) of country in event of any politioal change (2). Tt is essential, 
therefore, that you telegraph immediately draft(s) contract in order that I may presses) 
forward without delay(s). To ensure secrecy telegraph vid Eastern, 





(31551) No. 49. 
G. Buchanan to Sir Edward Grey.—{Received August 10.) 


») FF St. Petersburgh, August 10, 1911. 
SO-GERMAN nogotiations My despateh No. 201 of the’ 12th July, 


Nératof has Yiéen informed by the German Ambassador, who. returned to 
rsburgh last night from Berlin, that the amended text of the draft agreemont 
is accepted by the 

It is only with regard to article 4 that there will be any modification of the text, 
while it is probable that a fifth article will be added. ‘This additional article will 
stipulate that, in tho event of the Russian Government informing Germany, two yeat 
after the line from Sadijel reached Khanikin, that they renounce all idea ol 
‘constructing the line from Khanikin to Tehran, either on their own. account or through. 
the agency of a syndicate of foreign then Germany will be at liberty to 
obtain the concession for that line from the Persian Government. 

Count Pourtalés told M, Nératof that Russia was recognised by his Government as 
Possessing full Mberty of action with regard to the 4 per cent. customs increase, but 
hat the German Goveramont could only accept the torm “Bagdad Railway as 
applying to th they had always 
understood those w 

Tasked M. Nératof whether be sti ve on this point 
which he had roade verbally. He replied that the interpretation was still open. to 
question, but added that, now that Germany recognised Russia's right. to withhold her 
Consent to tho customs inerease, the question of the interpretation of the words was no 
longer a matter of great importance. 

From our conversation I gathered that M. Nératof would not insist any further, 
and that the signature of the agreement might be expected at an early date, His 
Excellency has promised that, before signing the agreement, he will communicate the 
text to me. 








[1510] 
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[s0989) io. 50. 


Sir Edward Grey to Sir G. Louther. 
(No, 297,) 
(Telegraphic.)_P. 

BLACK SEA harbour works. 

Please report by telegraph whether signature of contract with National Bank for 
the above works has actually taken plac 

your despatch No, 548 of the 2nd August and last paragraph but two of 

Mr. Marling’s despatch No. 500, Confidential, of the 18th July. 


Foreign Office, August 10, 1911. 





[31788] No. 51, 
Anglo-Peraian Oil Company to Foreign Office —(Reeeived August 12.) 


Winchester House, Old Broad Street, London, 
Dear Mr. Mallet, ‘August 10, 1911. 

T THINK ‘you will like to know that the constitution and mombership of the 
Persian Railways Syndicate was finally settled at a meeting of the proposed subseribers 
which was held nt my offico yoxterday. 

‘The capital of tho ayndicate has heen fixed at 15,0001, and the subscribers so far 
arranged are as follows 


Representing the Anglo-Persian Oil Compaay geoop— 
‘The Right Hon, Lord Strathcona and Mount Roy 
Mr. Wek. DrArcy ; 
Med. if Cargill 


Strick 
1 rewway 
Mr. I 


ogg the Ymperial Bank of Persia ge 


Sir Thomas Jackaon, Hart... 
Bir Thomas Gorn » 
Mh, Ve AO. Mawhiin 


Mr W. A. Hocbanad 
Slemse Bet cee sem 
the Hritlah and Foroign Generst Securities and lnvestisents Trost 
MrT. I. Howrlng 
Me, Alex. B. Williaa 
Sir Hugh s 


‘S Pearson and Sone (Limited) — 


Repevsenting the Kaphraten and Tigris Steam Navign 
Mr, H. Ik Liynob 
iN 


15000 
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‘The board has been constituted as follows -— 
Mr. V. A. C. Hawkins. 


Mr. J. R. Preeee, OMG. 
Mr. H. B. Lynch. 
Lieutenant-Colonel H. Pivot. 


‘The post of chairman is for the time being left va 

‘As you are aware, it was desired that Sic Hugh S. Barnes should take the 
chairmarship, but as there are official objections to this we shall haye to arrange for 
some other suitable gentleman to occupy this position. ‘The names of Lord Lamington 
and Sir Mortimer Durand, either of whom is, I believe, willing to net, have been 
suggested, but. pendin c sont political situation in Persia itis 
thenght deairat to le anda abeyance unless sowie person 
of less pronounced views om Persian politics can be found. , 

"AL the meeting which was held yesterday the present political situation was 
discussed, and a very strong feeling was expressed in favour of a representation being 
made to ritishy Government as to the extreme desirability of their giving their 
very strongest. support Treasurer-Genral of Persia to carry 
ut the financial reforms 40 necessary for the establishment of constitutional government 
and for the general welfare and future development of the country 

Twas requested to eall upon you to lay the views of the meinbers of the syndicate 
before you, but at a subsequent meeting with Sir Thomas Jackson I arranged with hin 
to call upo ther to-day of to-morrow, and he will explain to you 
fully the viows of the syndi 

= Yours sincerely, 


GREENWAY. 





(31789] No. 52, 


Mr. Greemeay to Foreign Ofice—(Received August 12.) 


Winchester House, Old Broad Street, London, 
Dear Mr. Mallet, AAugiat 11, 1911, 

T SENT you on tho 9h inst y of a telogeam which I had roceived from 
Mr. Brown, asking me to tolograph itmodiately the torms of the draft railway contract 
which he is t re with the Persian Government 

"The fall contract his not yot been drafted, but our lawyers have drawn up, for the 
purposes of a te the enclosed pricis of the proposed terms, and before 
Gispatching it I should bo obliged if you will let me know if you have any alterations 
to suggest. 

you will terms proposed are on the basis of the syndicate entering into 
‘8 contract to construct the railways and to work them on bebalf of the Persian Govern: 
tent until such time as the latter are in a position to. pay off the railway bonds which 
fire to be issued to cover the cost, this being the form in which we understand 
Persian Government are desirous of granting any railway concession 

Should the Goverament, however, be desirous of granting the concessions on the 
basis of a British railway company being formed to work the railways on their own 
account, the Persian Government guaranteeing the interest on any capital required, our 
syndicate will of course be equally ready to entor into a contract on these lines, 

Tahall be glad to have your reply at the earliest possible moment, as it is ovident 
from Mr. Brown's telegram of the 5th instant that there is great urgency’ in the matter, 

Yours sincerel 
REENWAY. 
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Enclosure in No. 
Pricia of Proposed Terms of Draft Raibway Contract. 


THE following are heads of contract which Persian Railway Syndicate (Limited) 
are prepared to accept from Government -— 


1. Government to grant syndicate exclusive right to construct following rail- 
ways : 


(@.) From Mohammerah and (or) Khor Musa to Khotemabad oF Burujird. 

(b.) From Bunder Abbas to Kerman. 

(c.) From Bunder Abbas to Shiraz 

(d@.) From Bunder Abbas to Mohammerah, and also harbour or port at any of above 
coastal tormini, with proferential right construct extensions of any of above railways and 
other railways in Southern Persia. 


2. Syndicate to commence survey first railway within six months. 

3. Plans, specifications, first railway to be submitted on completion survey, 
togethor with estimate, cost construction, and equipment Such cost to include 
engineering, freight, and other charges, interest during construction and two years after, 
and cost of financing schome in Europ 

4. Plans, &c., deemed accopted by Government if not objected to in six months 
after deliver 

at cost of Government, and to be paid at Government's option in cash or 
Imperial State bonds similar to recent issue on monthly certificates. If in bonds, 
Government to deposit with Imperial Bank of Persia sufficient amount of bonds at 
87} por cont. to cover cost of survey, with authority bank to deliver bonds to syndicate 
‘on production monthly certificates. 

6. Syndicate to havo right construct first railway on plans, &., as approved. Line 
to bo single track 2 ft, 6 in. or I-metre gauge, and have telegraph or telephone line. 

7. Prior construction first, railway, Government to issue to syndicate 5 per cent 
bonds at 874 per cent., sufficient top estimated cost uniler clanse 2 above, 
bonds to constitute direct liability of Gove for payment principal, interest, and 
sinking fund of 1 per cent. and to be first charge on railway and railway receipts and 
customs duties Southern Persia or other secnrities approved by syndicate. Customs 
duties or other securities to be paid half-yearly to Imperial Bank of Persia to meet 
above liabilities as they become due. 

8. Syndicate to provide interest and sinking fund on bons daring construction 
and two Years aftor. If works delayed by force majeure or circumstances over which 
syndicate no control Government to pay interest and sinking fund during period works 
delayed. 

‘9. Government may, any time within. five years date contract, req 
proceed with survey of the three other lines or any of them on sau 
railway, 

10, On completion first railway Government may requir 
may require Government to allow them priced with construction of first, second, and 
(cr) third railways on sane terms as first railway. 

11. Railways when completed to be worked by syndicate on behalf and at expense 
of Government. Syndicate to be entitled to 5 per cent. gross receipts. Government to 
make good any deficiency in working. 

13, On redemption of bondé and payment all moneys due syndicate Government 
may take over and work railways on giving two years’ notice. 

13. Necessary lands to be provided free. 

14, Government to provide free af cost effective protection of all working parties, 

15, Exemption of taxes materials imported froe duties, same as in mining 
concession, 

16, No other mechanical transport to be permitted within 50 miles without consent 
syndicate. 

17. Governinent to appoint qualified European engineer, to be approved by 
syndicate, to certify work. ; ig % 

Chief officials of railway to be English. 

‘Tariff to be on gold basis and fixed by syndicate. 
D. Full foree majeure clause, 
1. Exchange ta,o taken at current market rates, 
2, Disputes to be settled by British Minister. 








{31875} No. 
Sir G. Lowther to Sir Edward Grey-—{Received August 14.) 


51. Confidential.) 
ir, Therapia, 

M, BOMPARD spoke to me to-day on the subject of the recent arrangement 
rnfing the construction of railways which has formed the subject of despatches 
Nom 524 and 543 of the 25th July and 2nd August respectively, from this ¢ 

His Excellency said that it bad not been curried through without consi 

ties, as he hid had the outside the German Embassy 
but including the Turkish inst him, and, me nd been much 
annoyed at encountering the opposition of the National Bank which had tried to 
obtain the concession of the ports of Trebizond and Samsoun, but this mat 
yer decided. 

In reply to my enquiry as to why hé cousidered that the Bank was not 
entitled to enter into competition, his Excelleney said that when the arrangement was 
made last year by the Ottoman Government with tho German Company for the 

ntassy had enquired whether the Ottoman 
sation in railway 
‘enterprise in this country, for if #0, they would know how 5 policy 
had eesived an vesarance to which I alladed Tn oy 6 of the 
2nd March, 1911, to the effect that the Porte grant 
advantages to France as those giv cf Tho Frond wumnent had then 
asked the Government of { the railway development that they 
contemplated granting to thom, and this had included the ports of Samsoun and 
Trebizond. I said thix was row to mo, and if it was so, I could not understand why 
hould have had nny difioulty in the matter. M. Bompard replied that tho ¢ 
jected, he had ‘boon obliged to. remind him of a verbal engage 
given to vid Boy, but His Highnom had taken no account of this, 
f. Boropant, apoaking with some warmth, mid that it wax very unfortunate that 
French and Brit rst should nppear to be in competition, for thiv would be 
playing into the ‘of the Grand Visier who, being thoroughly German in his 
ly looked to dividing un, 

M. Bompard went to sry that hia idea wax that wo should work in entirely 
different spheres, and fore with each other, and he was not prepared to support 
fany French action in what he considered to bo’ British preserves. admitted the 

rantage of this, and asked im. what, they propose vo Teave use 
ent of Mesopotarnian da still undefined share in tho ex 
Tine to the Persia Excellency was vague in his reply, and only 
nder Valle that as regards the share in the Bagdad extension 
ad declared that they would be propared 
to abandon ‘whom this declaration 
ad been 1 ° Mesopotamian 
it free from French competition, "Société dew 
Batignolles” had recently entered the ranks as competitors with Messrs, Jackson and 
Pearson (see Mr. Marling’s desp 529 of the 25th July). This his F 
said he ignored, but that in any ease he had not ted any French group, and 
must be well aware that no group would have any chance of obtaining a concession 
Without the support of its embassy. "This evoked from me the enquiry ax to whether 
the Grand Vizie His Majesty's embassy had prosoed for the grant 
of the ports of Samsoun and Trebizond. I had naturally done what I could to support 
the interests of the National Bank generally, but in this instance that institution had 
hot asked me for any assistance, Tadded that in my opini 1 Bank, far 
from being desirous as he maintained of blocking the Ottoman Bank at every turn, ‘bad 
even offered to that institution a share in certain ventures which the latter had refused, 
M. Bonypard said the Ottoman Bank was, quite prepared to participate with the 
National Bank in general commercial enterprises, and, indeed, he believed they were on 
the point of coming to terms with regard to the iz of the new Mahsousse 
Company, but. they wished to preserve their own sphere of interest in the railway 
development of the country a 


ke. 
GERARD LOWTHER. 





(1510) i 
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[31789] Ne. 54. 
Foreign Office to Board of Trade. 


Sir, Mice, , 1911. 

WITH reference to provions correspond ive to the question of railway 
construction in Persia, am directed by Secretary Sir Edward Grey to transmit to 
yon herewith copy of a further communication from Mr. Greenway enclosing a summary 
of the contract which the Persian Railways Syndicate propose to submit to the Persian 
Government. 

As rogurds the third and fourth paragrapbs af Mr. Greenway’s letter itself, I 
am to enquire what are the views of the Board of Trade. It would probably be 
easior to obtain a concession based on the system described in the 3rd paragray 
but it has the disadvantage that the Persian Government would be able at any time 
if they could produce the money, to buy out the British company at two years 
notice. 

‘The Board would doubtless be ablo to advise Sir Edward Grey as to the system 
which is getiorally adopted in the easo of construction in foreign countries by British 
companies. 

Sir F. Groy would profer that the stipulation that disputes between the contracting 
partios should be settled by His Majesty's Minister at Tehran (article 22) should not 
form part of the agroement, 

Yam to oquire that a reply may bo returned to this letter with os Uittlo delay as 
may be convenient, 

Lam, &6. 


LOUIS MALLET, 





(31789) No. 65. 
Foreign Offes to India Offices 
Sir, Foreign Ofice, August 15, 1911 
WITH roference to the letter from thia Office of the Gth instant relative to the 
question of railway construction in Persia, I am dirveted by Secretary Sir Edward Grey 
to transmit to you horwwith copy of a further communication from Mr. Greenway 
enclosing & summary of the contract which the Porsian Railways Syndicate proposo to 
submit to the Porsian Governed 
nd 4th paragraphs of Mr, Greonway's lotter itself, I am to 
quite what aro the viows of the Marquess of Crewe. ly 
to obtain a concewion bas d in the 3rd paragraph, but it has 
tho disadvantage that the ment would be able at any time, if thay 
could produce the money, to buy ont the British company at two years’ notice. 
As regards the terms of the contract, Grey ig disposed to inform 
Mr. Greenway that the inclusion of the custims receipts of Southern Persia among 
the securitios nasigned by article 7 for the provision of the interest on the bonds to be 
innod ia connection with the construction of the Hine, is inadmissible, these revenues, 
as ho is awaro, being already pledged to His Majesty's Government. 
Sir F. Grey would also profer that the stipulation that disputes betweon the 
contracting parties ehould be settled by His Majesty's Minister at Tehran (article 22) 
ot form part of the agreement 
m to require that a reply may be returned to this letter with as little delay 
as may be convenient 


Aw rogards the 


Tam, &c. 
LOUIS MALLET. 











(32371) 


(Confidential.) 
Sir, u 
A REQUEST has been made by the Turkish under instr 
his Government, that he may be furnished witl nents with the 
Trucial chiefs and the Sheikhs nce is made in 
randuim communicated t 
reements with ofs and the Sheikh of Bahrein have already 
ssumes that there would be no objection to com 
mtnieating them to the Ottoman Government, and, if this is so, I am to request that 
7 (osumente 


your department will be so good as to furnish, for this purpose, copies of the d 


in question in a convenient 
T With regard to the agreements with the Sheikh of Koweit, Sir E, Grey would be 
glad to know the views of Lord Crewe as to what portions of them should be com 
Taunicated to the Turkish Government. He presumes that it would not be convenient 
to divulge, «g., the annual payment on accoaut of the lease of land to Hix Majesty's 
Government 
Tt is also a matter for consideration whothor it would not be more advantageous to 
x communicating to the Turkish Government the agreements with the Sheikh of 
mweit until they have intimated whether, apart from the terms of thase agreements, 
‘prepared in prineiple to accept the proposals contained in the memorandnen 
h July, 
Tamm, &e 
LOUIS MALLET, 





[32467] No, 87. 
Mr. Baker to Foreign Ofice-—(Received August 17. 


Sir, 15, Dean's Yard, Westminater, Auguat 16, 1911. 
PROPOSED railway system for Perain 

Tn consequence of tho recent report of Lientenant-Colonel 'T, W, Haigh, His 
Majesty's consul. for the consular district of Korman, in which he states that ™ tho 
n is a railway or w cart road to Bundor Abbas,” Mr. Henry 8. 

a roprosentative of Messrs, Paulin 

ro building the Cay 
Dean's Yard, 


airman Cape Central Railway Company, and myself attended o 
Excellency ian Minister to t some’ three wook# ago to aseertai 
whether the Persian Government would grant a concession for tho construction of a 

‘6 Kerman, wholly within the sphere of English influence, 

Di. Hix Excellency informed us that his Government 

‘grant any railway concession in Porsia, but that what Persia required wax a 

State railway system consisting of a trunk Jiao from the Caspian to the Persian Gulf, 

connecting up all the main citiea in Pervia and, if necessary, having branch lines to 

outlying t | distriots 

He informed us that this railway aystem was to belong entirely orsian 

Government, snd that, once a proper scheme was decided upon, that Government 
would issue 1 loan of 10,000,000. to provide for the coat of construction. 

His Excelleney then invited us to propare a scheme for such a railway system and 

farnish him with it, when he would forward it to his father, who, he stated, was a 

continent for his health. 
the trunk line 


Gulf, and that it. sh 
Kerman, and possibly to Hamadan and Kermansbab. 
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‘This trank line is shown on the annexed plan in a full red Tine,* and in a dotted 
red line is also shown a proposed line from Khor Musa to Khoremabad, as described 
in tho “Bulletin de l'Union franco-persane" of July last. 

‘The treaty of 1907 seetus’to us to practically prohibit the construction of any 
railway in Persia by any non-Persian company or group of lists of which 
railway they should be the owners and administrators in the same way as English 
capitalists own and work railways in Argentina and other parts of the world. But the 
treaty does uot seem to us to debar the Persian Government from asking English 
engineors, contractors, and capitalists from constructing a railway system for the 
Persian Government, nor to prohibit English capitalists from issuing (probabl 
the participation of Russian or ational capitalists) the ne 
Government loan for the parpo 

As a further security for the loan it has been suggested that the Persian 
Government might grant a right to the bondholders to explore for and work mineral 
oil and other minerals within a belt of country on either side of and adjacent to the 
proposed line, aud as Persia is known to be a country rich in mineral oil and mineral 
Wealth generally, such a right might be of great value, assuming of course that 
it did not fall within the meaning of a concession prohibited by the treaty 

If, ou inform us that the British Government could not consent to the 
chemo of a Persian Government railway, to be carried out by British subjects as 
above stated, we should proceed no further in the matter, 

If, on tho other hand, the British Government ace no objection to such a railway, 
and to its being carried out in the way suggested, we shall be much obliged if you 
will inform us to this effect 

Wo have this morning been informed by the Persian Minister that, although 
another proposal has been under consideration for some time past at Tebran in 
raforonce to the provision of a railway system for Persia, it has made no progress, 
and that the Government are open to and will carefully consider any scheme we may 
submit, 

Your obedient servant, 
JOHN BAKER, 





(32594) No. 58. 
Anglo-Persian Oil Company to Foreign Office (Received August 18.) 


Winchester House, Old Broad Street, London, 
August 16, 1911. 


Dear Mr. Maltot, 
L ENCLOSE copy of the full text of the telogram re Persian railways which I sent 
to Mr. Brown in accordance with my conversation over the telephone with 
ormat, 
On rcvipt of the letter which T understood from Mr. Norman you will shortly be 


sending to mo ou this subject, I will send Mr. Brown any additional telegram that i 
bo necesuary 


Yours traly, 
©. GREENWAY. 


Enclosure in No, 68. 
Mr. Greenway to Mr. Brown. 


Winchester House, Old Broad Street, London, 
rap August 15, 1911, 

FOLLOWING is a synopsis of the draft agreement which I am posting this week. 
Agreement is drawn up on the basis of building on account of Persian Government, 
which I understand is desired, but if Persian Government prefers grant concession for 

by British railway company, Persian Government similarly guarantecing 
. On gross capital expenditure, this is equally acceptable :-— 


© Not reproduced. 








1. Government to grant syndicate exclusive right to construct following 
railways : 
ad/or Khor Musa to Khoremabad or Burujird ; 
to Kerman ; 
(0 Shiraz ; 
(2) From Bunder Abbas to Mohammerah ; 


also harbours or ports at any or all of the above coastal termini, with the 
Preferential right to. construct extensions of any of the above railways ‘and other 


ies metva? Tot) Ace aalivay wala is soothe 
3, Plans and specifications first railway to be submitted on c ml 
together with estimate f constriction and equipment, Such ¢ 
“ r ges interest during construction and tw 
Tage 
Plans and specifications deemed [to be] accepted by Government if not abjectod 

6. Survey at cost of Government, and to be paid on monthly centfinte, option of 
Government cash or Tmperial State bonds similar to recent issue, If in bonds, 

ernment to-deposit with Imperial Bauk of Persia sufficient umount of bonds a 
87} por cover cost of survey, with authority bank to deliver bonds to 
syndicate on production of monthly cenScates. 

@. Gradieate to: have right to construct Brat exilway on plane and 

roved. Line to be single track (2) fect 6 inches or | metre gauge, and havo 
telograph and tele line : 

7. Por to constracling fiat railway, Government to iesud to ayndleate 6 per cont. 
Donils at 87} por cent, sufficient to provide estimated cost under clause 3} above, bonds 
to constital ent for the poyment of principal interest and 
inking fuvd nt, sinkin ¢ five years after oponing 
allways, Bonde first charge on receipts and on unchanged 
eagle cs ce Southern Persia or mriepevvodl Ey wrodinees: 
Curtoms duties or other securities to be paid’ by Government olflals us collooted to 
Tmperial Bank of Persia to moot aboro Habilitien as they become duc 

. Syndicete to provide iotervat on bonds during contraction and two years 
after. If works dolayed by force majeure of circumstances ovar which syndicate no 
ecaticl, Ouverasent te pay iret dering peciod weak delved 

9, Government may any time within five years dato contract requiro ayndicate 
proceed with wurvey of the Uhiwe other lines cr say of them ox coms tors aa fet 
liver 

TK On completion of fit railway, Goverameot may require syndicate, or 
syndicate may require Goverument, to allow them proceed with constraction of second, 
Aird, and/or fourth rllwnys on sutse tarsus we Rsk Talla 

ii. Railways when completed. to be worked Wy. eyadicalo co. bebult of and! wt 
expanse of Goverament, egndicate to be entitled to, as eemuncrution, 8 por cant. gross 
Fecclpts.  Goverament to make good soy deficiency in working 

12. On redemption of bonds and payment of all money due to syndicate, Govern 

ake over and wotk railways on giving te yours! notioe 
exeary lands to be provided free, é 
werrunent to provide free of cost effective protection af all working parties. 
Exemption of taxes, materials imported free, duties same as in draft mining 
concession, ‘ : 

16. No other mechanical transport to be permitted within 50 miles without 
sissnt of eyadione, : ; 

Jovernment to appoint qualified European engineer, to be approved by 
to cardty work: 

‘ief officials of railways to be English. 

Pi to bo on geld beats onal ead paint 


¢ current market rate. 
» be settled by British Minister. 


is draft has been submitted to Foreign Office, Their comment{s] [upon] will 
De sent in a few days 
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32595) 
India Office to Foreign Of% August 18.) 


Sir, India Office, August 17, 1911 
1 AM directed by the Secretary of State for India to acknowledge the receipt of 
your letter of the 15th instant regarding the terms of the cone for which the 
Persian Railways Syndicate propose to apply 
« Foreign Affairs that 
aneutly Britis 
although the concession in its present form mi nly be more acceptable to the 
Persian Government but may also be more easy for His Majesty's Government to 
defend against the criticism with which it is likely to meet from Russia, as regards the 
Mohammerah-Khoremabad_ Ii herefore suggest that 
Mr. Groonway might be asked to put <i ; and 
ishing the attractiveness of the form 
wnderstood to prefer, it might | 
railway is purchased at short notice the price t 
Such a provision is usually ma 
Aw rogards tho Southern Customs, Lord ( ir forming 
art of the security provided that it is clearly stated that th h Government's 
loan, and thereceat Persian loan have priority. If Mr. Shuster dn in reorguniaizye 
Persian finances it xeoms not izprobable thnt the yield bern Customs will 


largely expand and wullice for all these 
In clauno 7 draft telogram the reference xhould be to claus 

in clauso 10 “Int, Snd, and/or 3rd ruilwaya” should apparently 

and/or 4th." Tk iv'prosumably intended that the construction of these thre 


should be procec or clause 1 
Tn connection with claus igh 
Government Firs a w to tho 
possibility of mou , as recommended by Mn. Chick (1 gley's lotter 
of the 20th July), The Porsian Railways Syndicate would, no doubt, camo to terms 
should it eventually be decided motor road would! bo practicable and desirable 
Tom, &e 
¥. MONTAGE 





(32601) 


India Office to Foreign ( wed Auguat 18.) 
(Confidential,) 
Bin, Inia. Ofiee, Augivst 18, 1911 
WITH refornnce to tho corrospondence marginally quoted,? I'am directed by the 
Secretary of State for India to w: you regarding the request made in the t 
of the Government of India, dated ‘the Sth June, for instructions regarding the 
inclusion of certain areas in tho xurvey that is shortly to be made in the Persian Gulf, 
Tho areas in question aro, nx stated in their letter to the naval commander-in-chief, 
dated the Sth June, (1) the waters of the Khor Abdallah and Khor nd (2, 
all tho territorial waters which are south of the Zakheol Munifa (a locality presumably 
identical with or in tho neighbourhood of Jabal Manifak.?) 
rogurda (2), the Marquess of Crowe is not clear whether a survey of the 
territorial waters of El Katif in pormissible in view of the fact that His Majesty's 
Government have recognised Turkish claims to that « But, on the other hand, it 
may fairly be argued that the protectorate which Hin Majesty's Government claim over 
Balirein extends to its waters, at all events a them to survey the 
approaches to tho island, His Lordship will Sir E. Grey's views on 
this poit 
As regards (1), Tam to observe tors of x the islands 
of Warba and Bubian, to which have nover been admitted, and thi 
result of a survey thoro w Turkish ( pent, as explained by 
the Government of Indin, that His Majesty's Government d jend to neglect 


* India Offic» to Foreign 04 
1K. S on the Peesan Gull Uasettoee app 














[31789) No. 61°. 


Sir Edward Grey to Sir G. Barclay. 
(No. 285.) 
(Telegraphic.) —P. Foreign Office, August 18, 1911. 

RAILWAYS in Persia. 

‘A syndicate bas been formed, and has submitted to us its draft contract. The 
syndicate consists of the representatives of Imperial Bank of Persia, the British and 
Foreign General Securities and Investments ‘Trust, the Anglo-Persian Oil Company, 
the British India Steam Navigation Company, the Euphrates and Tigris Steam 
Navigation Company, and Pearsons and Sons. 

They have enquired our views as to basis of concession, and I am consulting the 
Board of ‘Trade and the Law Officers, though I should also like your views, and 
especially with regard to the stipulation’ proposed that disputes should be submitted 
for settlement by the British Minister. 

‘The alternative bases of concession are (1) that a British Railway Company should 
be formed to work tho railway on theirown account. In this gase the Persian Govern- 
ment would guarantee the interest on the eapital required; (2) that syndicate should 
work the milway on behalf of the Persian Government until such time as the latter 
are in a position to pay off the railway bonds, 
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n claims in the Gulf. The fact that a reply is now being awaited from the 
sh Government to the British note regarding the general situation does not, 89 
far as Lord Crewe can judge, constitute any sufficient ground for delaying this part of 
the survey. 
He would therefore propose, if Sir KE. Grey shares these views, to addross to, the 
Government of India the telegram of which a draft is sent herewith. 
"The favour of an early reply is requested. 
Tam, & 
E, MONTAG 





(32648) No. 61 


Sir @. Buchanan to Sir Edward Grey—(Reeeived August 18.) 


St, Petersburgh, Awjut 18, 1911 
Y telegram No. 179, Secret, of the 10th August: Russo-Gorman agreoment 
The agreement will bo signed to-morrow, and I have just received the text from 
the Ministry of Foreign Affairs 
In the preamble tho word “political” is now omitted aftor “special,” but in other 
reapects tho summary given in my despat 1 of tho 12th July corresponds with 
the text now communicated in #0 far as the preamble, article 1, and the first sentence 
of article 3 are concerned 


Tn article 2 also the only change of any importance is in the last sentence, which 


now reals as f 


From “if at the end of two years” to “will remain in forco” was sent in 
oyphor B 


‘The provisions of the second sentence of article 8 with rugard to Germany's 
engagements not to construct railways to the north of Kbanikin (ax given in my 
despatch Ni ther. Tt seems probable that theve provisions 
may be embodied in an exchange of secret notes, but I must await my interview with 
MM. Nératof to-morrow before T can get any trustworthy in ion on this point. 





(32716) 9. 62. 


Sir Edward Grey to Sir R. Rodd. 
(No. 120.) 
Si Foreign Ofiee, August 18, 1911 
THE Italian Ambassador told mo to-lay that he was instructed to enquire as to 
our consent to the 4 per cent, increaso in tho Turkish customs dues 
1 for torms about the Bagdad Railway to the 
Suth of Bagdad, and for a genoral understanding about the Persian Gulf that would 
be satisfactory to British interes 
The Ambassador pressed me vory strongly as to whether there were not some 
‘other con¢ 
I said that I remembered anly one other it was connected with the borrowing 
powers of Egypt 
The Ambas ( that he was quite familiar with this question 
that what he had in mind was the ordering of ships by 
Turkey. Tt was thought that the visit of the Turkish Minister of Marine was connected 
with this, {we had stipulated for the placing of orders in this country in return 
for sent to the 4 per cent. increase 
ared him that we bad made no condition of any sort on this point. The 
ship had been given before wo sent in our conditions as to the incroase of 
customs dues, and the two questions were not connected in any way 
Tam, & 
B. GREY. 
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[32759] No, 63, 
Board of Trade to Foreign Office.—(Reeeired August 19.) 


Board of Trade, Auguet 18, 1911 
ad by the Board of Trade to acknowledge the receipt of 
August, with enclosures, on the subject of. th als 

sian Railway Syndicate, and to offer the following stions thereon for the 

considoration of Sir E. Grey 
"The arrangement proposed by the syndicate, and summarised in 

forwarded to sour department by Mr. Greenway, is of a 
Tho practice generally is for @ concession, subsidi 
tho construction nud working of a line for a definite term, at 
roverts to the State, there being generally a provision allowin 
date on provcribed terms. Subsidies, where given, may ta 


your let 


Construction payment, or a guarantee of a minin 
tee of i bn eapital. Ins 2 (as in 
miration have. subsequently been made p 
anaire companies have heen bonght out by an iss 
nonit nometinne Tine and then t 
‘ther nual gross earnings 
board, however, se hi cothor than that 
indicated in your letter under reply, namely, that the Persia ould, as the 
icheme stands, be able to tho British company at t It would 
Appear possible, however, to obvinte thix objection b 
bo. redeemed otherwise than by the aporation of the 
redemption should not proceed at more than a preserib 


years. From informal communications with th ard understand 
that paragenph 7 of the proposed heads af contract has 4 by the insertion 
of a provision to.the effect that the Government sinking fv per cent, shall not 
corn into operation for n period of five years after the opening of the line for traffic; 


fand that the xyndieate would view with favour the insertion of 0 further proviso that the 

Persian Government's payment towards a sinking fund for the tion of the bond 

sane should not, during « further period of twe wonty-live years, exceed the 

tioned rate ¢ r cont annum, ‘This 4 mooury to the 

onnnire company a tenure of twen hirty yoars ix all, and would, in the 

opinion of the department, meet the objection to the present scheme which Sir E. Grey 
appears to have in mind 

Tho board are not aware if there is anything in the constitution of the syndicat 

which would prevent any part of the holding, either during construction of the railway 

or later whon the ayndicate ix oporating as a working company, fron reig 

hands. Whilst, in view of the constitution of tho xyndicate, th not regard this as 

A vorions contingency, they think it desirable to invite the attention of Sir KE. Grey to it 

wo obscrvations the board are disposed to think that the scheme now 

1y the syndicate might be approved by Sir E. Gr uld he see no 

other grounds, as more likely than nd plan suggested by 

to bo viewod with favour by both the n Government and the 

whom Government more attractive than * 


GEO, J. STANLEY 





India Ofice to Foreign Office —(Received August 19.) 


Indi Offee, August 18, 1911 
TAM directed by the Secretary of State for India to acknowledge the receipt 
of your letter of the 20th July regarding the proposed ‘Trans-Persian Railway, 3 
nclono copy of a despatch which he has addressed to the Government of India on 
the subject - 














(32798) No. 64°. 
Sir G. Barclay to Sir Edward Grey—(Received August 19. 


(No. 341. Secret.) 

(Telegraphic,) _ P. 
RAILWAYS in Pers. 
In roply to your telogram No. 235 of the 15th August, I have the honour to state 

that te second alternative, inasmuch as it seems both to offer a possibility of profite 


Gulohek, August 19, 1911 


And to afford more assurance of permanonce, appears, of course, at first sight to be 
attractive 


profits seems, however, problematical, and, on the other hand, 
tho probability that the Persian Government will be able to pay off the railway bonds 


herself is so remote that we may leave it out of consideration, and I hope we ne 
nvemplate the contingency of our being unable to stop Persia from raining mon 
T consider, moreover, that the prospect of the second 
boing the Medjliss is more than doubtful unless tho tomper 
of that body chat » first alternative accords more with the views of thos 
members of the Medjliss who count 
For these reasons 1 would recommond first alternative proposal 
‘A stipulation that disputes between the syndicate and the Persian Go 
should be referred to the arbitration of His Majesty's Minister would, of course, 
Could obtain it, be of great use to the syndicate, but I would subunit that His Maje 
Minister might be placed in an invidious position if he bad to act both as advocate and 
judge in such disputes. A solution of this difficulty might be referring those 
Hifferences which cannot be settled by negotiation to some foreign representative at 
‘Tehran whomn the two partios could select by mutual agreement 
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__ Tam to say that the Marquess of Crewe will be glad to be favoured with the 
indepe inion of the Treasury and the Board of ‘Trade on the question of a 
guarantee 
Tam, &. 
EDWIN 8, MONTAGU. 


Enclosure in No. 64. 


Marquess of Oreice to Government of India. 
{Secret.) 
India Office, August 18, 1911 
to the Secret letter of your Gov rd F 
nsideration of your Excellency nuncil, copy of a letter 
carding the proposed Trans-Persian Railway,® and I request 
pur views on the points raised therein. 
alignment of the proposed railway, I note that. the committee 
appointed by y wernment were of opinion that the route vid Bunder Abbas, 
though longer, would be cheaper both to construct and to work than the more 
direct route vid Kerman and Pasni, I shall be glad if you will consider wheth 
the objection of the Russian promoters could be met without detriment to India 
intorests by bringing the lino vid Kerman to the coast at Charbar, 
Ihave, &c. 
CREWE. 


last, I forwan 
from the Foreig 
that I may be fur 





{32796} No, 65, 


hanan to Sir Bdward Grey.—(Received Auguat 19.) 


St. Petersburgh, August 19, 1911 
RUSSO.GERMAN agroement. 
Please seo my telegram No. 183 of the 18th August 

T was informed to-day by tho Acting Minister for Foreign Affairs that verbal 
assurances of the most categorical character bad been given by the German Government 
that the only railways which they would coustruct to the north of Khanikin would be 
those to which the Bagdad Railway concession gave them 

L remarked that in that case they 
M. Nératof replied that, in addition to this line, Germany's right to construct a short 
ing from the Diala rivor, as well as a line from Mosul to Arbil, had been admitted, 
‘The objections formerly raised by the tailitary anthorites to these lines had now been 
Waived, and as Russi twas interested she had not insisted and had given this 
satisfaction to German amourpropre 

Tobserved that, in my opinion, it would have been a wiser course to ha 
on assurances in writing, and T thought the Russian Government had already 
enough satisfa mur-propre by pledging themselves not to of 
entire Bagdad Railway scheme. M. Nératof answered that even pledges in writing 
were not invariably kept, and that the Imperial Government could still co-operate with 
Tis Majesty's Government ss regarded the Gulf section, as, although its construction 
ecnld not be actively opposed by Russia, she had not engaged herself to facilitate its 
const 

His Excellency added that the semi-official “Rosia” would publish to-morrow an 
article on the subject of the ‘Triple Entente and the 4 per cent. increase in the Turkish 
customs simultaneously with the publication of the text of the Russo-German 
agreement. 




















(33029) 


Lieutenant-Colonel Coz to Sir Edward Grey.—(Received August 21.) 


No. 1.) 
get Bushire, July 25, 1911. 
IN case the matter may be under lively consideration at His Majesty's Foreign 
Office, I venture to submit direct two copies of a communication, with enclosures, which 
T have addressed to the Secretary to the Government of India in the Forvign Depart- 
ment, forwarding a copy of Lioutonant Wil rt upon the projected Mohammen 
Khoremabad Railway 
ahd lit®® alse sent & copy to Hin Majesty's India Office and to His Majesty's Minister, 


Thave, & 
P. Z, COX, Political Resident. in the Persian Gulf, 
and His’ Majeaty's Consul-General for Fars, de, 


Enclosure 1 in No. 66. 


Lieutenant-Colonel Coz to Sir G. Barelay. 
(No, 614) 
Sir, 

WITH rof to my dew 
honour to forward, for your Excellency’s information, evpies of a letter, with enoloaures, 
which I have addrewed to th mment of India, forwarding Lieutenant Wilson's 
report upon the projected Mobunmerah-Khorumabad Railway 

2, In view of the insecurity of communication by post, [have sent a duplicate copy 
of thie communisation, nddrowed to yyur Ex thi the Forcign Office, 


3. In caw consideration of the question may be imminent, Ihave ventured to 
submit eopios of this letor and ite enclonures direct to Hix Majenty's Foreign and India 
Ottioon, 


Z. COX, Political Resident in the Persian Gulf, 
and Hix Majesty's Consul-General for Pare, &e. 


Enelosure 2 in No 66. 


Lieutewant-Colonet Cox to Government of Ini 
(Considential ) u 
Sir, Bushire: July 

L JIAVE the houour to refor to the correspondence starting with my letter dated 
the 2nd October, 1910, mcommending Lioatenant Wilson's deputation to examine the 
possibilities of railway alignments from Dizful northwards through Luristan, 

» Government of India will have son from the interesting diaries which he has 
furnished during his abvenee that his journeys have been by no means uneventful, 
Tyna combiiiation of jedgtventand ood fortune has brought bim shrugh safe 
and I now have the bonour to. wub copy of his report for the information. ¢ 
highor ‘authority. TL may n cidentalfy that, in cotsidering the Khor Musa 
(oF Mohacamerah)-Khoreroa found it advisable to bring 

ton thy Mohamuneral Di forwarded to the 
nment-of India undor my despateh of the 2nd Oxto The result, forms 

Part II of his noport. 
2. The aupplemontary tracing which I have asked hit to prepare, and which, if 
laid over hix map,* will indicate the course of his subsidiary wanderings, will. show that 
hax male a comprehensive: exunination of the tract within the limits of which 
able alignment might conceivably fall, and the result of his investigations in to 
‘sontirm the primd facie impression formed by previous travellers, ey., Sir Thomas 
Gordon and Captain’ Lorimor, that the best alignment would be found either up, or to 
the went of, the Kashgan valley, The full details, which are furnished in Part II} o 
the present report, in regard to both alternatives, will, it is hoped, enable railway 


= © Not reproduced. 
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experts to arrive at onelusions as to the practicability and probabl 
railway throagh f country, which, on the grounds explained by 
be which enn bo reganted 8 resgonably 
he two alignments, taking the distance from Mobam- 
tiles, and ftom Digful 10. Khoremabad as 185 soilee— 
‘catimates that the enst_per mile will work ott to. 6,395. for the S:feot 
01. for a metre gauge line, and favours the latter alternative 
on, Lieutenant Wilon fan incidentally given much 
mnplated railway than the purely practical one, and 
in Part T of Ie endeavours to raarahal the peineipal, gentinl,anc political 
considerations affecting the project considered both indopendently, and in their bearing 
fon the Gulf section of the Bagdad Railway, as they now present themselves to his 
mind 
‘The trend of his arguments on tho whole is in favour ofa rest on our oars for the 
Present in regard to the pushing of the project, at all events, in reapect of the action 
tom Dizful onwards ms 
4. The ealient points of his observations nppear to me to be thiese -— 


(1,) Tn the course of his return journey he passed through Bogdad, and had the 
advantage of discussing recent developments with Mr. Lorimer, who had just returned 
from i resalt. of the un he in convinced that th 
const 4 provorvation of our interssts 
in Bagdad itsolf and in Mesopotamia generally, and farther that it would be premature 
to despair of our ultimately obtaining a predominant part in the management of the 
Gulf section, 

(2) That in any case the Bagdad-Bussorah connection will pay even if deprived of 
the Persian trade which may be deilected to the M h Fino, afd that consequently 
the building of the latter line, though it may delay the construction and reduce the 
profits of the other, will not prevent its eventual completion. 

He doubts, therefore, whether the Mohammerah line will prove, exoept temporarily, 

posses no much competitive or political advantage ax is at. present «apposed, 

3,) Ho is inclined to shan ision which the Sheikh of Mohammerah, 

Lorintan * buffer” may have the effect of 
destroying tho territori stan, to which, combined with our consistent 
¢, Sheikh Khax'al Khan, in wire, owes the prosent atrongth of his 

ald be accentuated if the line wore mado international. 
ronically disturbed state of Luristan, wa may 
tect the line, 


tions bring him to the view that no action 
ld be ayond Dixful unlow the Gorman or Turkish actitude in regard 
to the Gulf 1 Railway foros it npon ox; and that fron Dixtful northe 
wards we sh 5 read concession to maintain the commorcial 
nterents which we How p ooussing wt Hamadan 
5. T do not think that any useful purpose would be served by my discusing in 
Aotail the many points rained in hix ropart, eepecially as the regard to several 
of them, scope for wide difference of view, or aven for the use of the same thots for 
Argument in an opposite direction, On the ‘whole, the conclusions to whieh Lieutenant 
Wilton is led, brings us to n position which, speaking broadly, doox not diff 
from that indicated in Sir George Barclay’s telegram No, 68 of the 27th 
Foreign Oiios, and in my 
There are certain axp 0 quest 
briotly f 
Firstly, 1 would obsorve that wo seem warranted in consi 
disapproval with which the announcement of our appli 
FErrruct this Tie was received in Rogsian and rind 
ius wrviencs of. thaivalas of the je guacing the 
Sommercial interests which we already possess in the n diin ts the 
Jas a lever for obtaining satisfactory terms in regard to the Gulf acction of 
a Railway. 
Apprehensions of the Sheikh of Mohammerah.—I am inclined to doubt if 
grounds for them are s» serious ax the sheikh and Lieutenant Wilson anticipate, 
ay 145, Resident to Micister, May 14,1911 


To His Majea which a copy wae lorwardad 40 the Forclgn Dpartment with 
By Jeter of Mareh 13, 1911 
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I presume in this connection that we should take all possible steps to safeguard the 
SURIEHy inburety, aud ln any tapes hs eoasontion ok Teter ie eat ith ete ae 
and of Mohammerah with Dizful, would inevitably make Mobammerah more “ 
from Tehran than now, and I doubt whether the more ability of a Persian regiment to 
ross Luristan would greatly alter the pesition, as far as the sheikh is concerned. 

From a finauicial point of view the latter could not fail to benefit greatly from the 
construction of the line, As it is, the customs revenue has greatly increased since he 
resigned it to the central Government ten ye in_return for an annuity which 
then represented a much larger percentage is than it does now, and 
should further development of Molammerah as w port of entry take place h would 

aialy be entitled to our support in pressing for a xulstantial increase of his presen 
compensatory allowance,” es : peice 

The Value of the Khor Musa Qutlet for the I 
somowhat pessimist ws of the possibilities of Khor Musa as 
do not take into account its strategical advantages, and generally differ a good de 
fom the conclusions arrived at by His Majesty's naval authorities when the locality 
‘was exumined in 1904 (vide the papers marginally cited, to which T beg refer 

9. ‘The Question of Internationalization.—Thin is an aspect of the railway project 
which T should regard with great apprehension did T not presume that it was intended, 
and would be possibly, either to circumvent the difficulty altogether or to 

t for keoping the control sufficiently in our hands in the way 


In this connection Captain Haworth suggentst to me, and T beg that the 
‘ay bo considered, that the ature of our engagementa t» the 
¥ nt, and [, believe, the Reassian 
make it possible for us to claim izdependently of 
ny Anglo-Itussian convention, that. M ah territory inn aphere of “Brith 
in the development of whieh we are entitlid to have a predominant voice, and 
h wo are under no obligation either to rogard ax neutral ground except vind-cie 
Russia, or to admit the intrusion therwin of any fore nt except under conditior 
conducive to our own interest and those af the sheikh. Whether or not thin view can 
he ateletly ¢ have moro than once in recent 
0 affective use of “it in practice, aud our xpecial position has, [sub 
cenived tacit. re T tony Kaatance our negotintimns’ with the  Notherlands 
in regard to. the Dutch option for an irrigation concersic K 
saad our frank eomnunication to the ‘Turkish authorities in connection with the 
10. Turning to the present aspect of the railway question ax indicated by ¢ 
rofueal ‘of the Government of the day ia ‘Tebran to. so cr application fe 
option; I venture in coulusioo, to olf the 
hat we should forthwith tocure a lease fi rab of the 
uhores and islets of the Khor Musa, ‘These are a recc Fallahieh 
district, which wus granted to him by Royal farman in ‘The sheikh 
would be in precisely the ame position in respect of a lease of it ins 
On Abadan, of which hia ownership is cov 
If any notion in this di 1 upon, it would be 
with as little delay us posse. 
ity in the last resort of preventing a concession goings to. other parties 
by inducing the svt to demand one hein =: oatingeney which will nos torhape 
he loat wight of, but which it seems premature, in the absence of fresh developments, to 
do more than adumbrate here. peers: 
Thave, de 
Z. COX, 
P Resident in therPersian Gulf. 
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Enclosure 2 in No. 
Lieutenant Wilson to Lieutenant-Colonel Cox. 


Sir Bushire, July 25, 1911 

T HAVE the honour to submit herewith my report on the proposed Molnramerah~ 
Khorematnd Railway, which I take the liberty to summarise briety be 

tstimate the cast of the whole line to be about 2,485,000. from Mohammerah 

i, equivalent to 801. a-mil les, on a ruling gradient 

of 1 in 50, above figures are for Russian ga ). At metre gauge the 

approximate cost would, I believe 0,001. 

the project to have a fair prospect of commercial success were metre 

gange to be adopted, though there seems even then to be no likelihood of it being worth 

While for ony British company to build it without m guarantes from the Hritish or 


weneral question of its effect ou British strategieal, political and com 
1 intervata, Lexpress, with the geestest deforenoo, my belief that our stratogical 
Pemition vied-vie Russia will not be substantially altered by the railway, if built, but I 
wi its probable effect 0 interests in the Gulf and in South-Wost Perai 
generally with some apprehension, t 
Autonomous po ‘of the Sheikh of Mohammerab, thus paving t 
Feeruidescenco in Arabistan of the anarchy which reigns supreme everywhere elso in 
Persia, and which xo handicapped our commerce in the years 1889-1896 between the 
Karan and the accowsion of the present sheikb, 
Its incoption will ma railways in the north by Russia, and 
the continuation of the Khanikin line to Kermanshah inevitable, if indood thin 
nt already the ease, though of course the converse of the proposition equally 
holds good 
Since th not likely to be able t 
govern Lu tively during the next de dono in th 
past two , we inust face the contingency ng called upon to take our own 
Measures for the protection of the line at nome future time. ‘The Lur tribos arw not at 
all formidable enexnies, in my opinion, but the porsibility of being called upon to. guard 
ich » long line of railway will be a considerable nddition to oF cotnmit 
of Porsin, without, it soems to be, any commensurate gain Co our commeree. 
ion with the xame object would be aven more objectionable 
the line being placed under international control ix uot one that. we 
nd seroly fl to grjudice gravely our position in 
sy is with the sbetkh. 
he line on our conmerce in Perain, T huve expressed the 
narkota of whioh Hamadan is the contro will not be 
ened until Ker xd up with Bagdad, and that the projected 
would not appreciably alter the proportion of British importa now cone 
med, though it should lead to a substantial incrvage in the quantity of goods passing 
through the handa of British firms and imported and exported in British ships, Its 
main effect would be to displace the Russian sugar and hardware now entering from the 
north by the produce of Germany, France, and Austria (though imported, we may hope, 
by British firms) and Russian oif by the products of the an Oil Company, 
‘the last-named likely to wantin 
importanen fi y 
7. The effect of the proposod rmilway on the Hagdad-Persian Gulf lige would be, 


T believe, to deprive the Inter of x considerable prupertion of its upward trathe, and 
impair its. prospects of being Gnnocally profitable until irrigation on large scale ia 


introduced into Mesopotamia, but this result will not be attained unless the line is 
prolonged at once to Buryjird at least 
T cannot beliove, however, that it will for long postpone the construction of the 
ns sian Gulf line, nor permanently di its position. Tam much impressed 
With the inadequacy of the Tigris and the importance to us of a Bagdud—Bissorah 
Railway which will place the capital of Mesopotamia in clos» touch with British shipping 
go far to help ts to retain our position in Bagdad, if honestly worked. If 
is linked up with Europe, bat not with the Gulf (and tho Tigris is no substitute for a 
railway for this purpose) a hundred factors will tend to alienate Mesopotamia from the 
Principal seats of our commercial and political influence in the Middle East, ond a 
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ion of our politi low, a serious matter wh 
that Bagdad is the centre of large sect 
world, ‘The Bombay mi 4 putably 
a large and increasing market for their pr 


niuaut share in th r in the latter conting 
1 the 
id Burujird by gi 
to ourselves most of 


shects are forwarded without 


mpanying this report i the ret of » continued 


prismatic compass survey ; the origin 
the work inj Tong a period; the map is, in consequonce, I fear, unsuited 
to. photogeay tion, and will have to be redrawn by a draughtsman ; in 
oxtonuation of my defective hy Tcan only say that L had no tables or eboirs in 
amp with mo and no draugbteman's apparatus; all detail on the map 
tho Kabir Kul ntx- actual observation by mynalf, an 
any ‘pt north of Khoewmabad, where T 

10, Breakdown of my camera at the outect of my jouruey unfortu 
ty obtaining any photogenphio records; tl mravres enclowed bi 
oxtmeted from De Morgan’ * Mission Seientitig 

11, Lwould ask that Part 11 of this rep b the report 
forwaniod Your letter dated. th bir, 1910, Government 
of Toda 


WILSON, 
On Special Duty, 


Enolosure 4 in No. 66. 
rt by Lieutenant Wilson on the proposed Railway from Khor Mun 
Khoremabad, and ite prolongation to Burujird 
Pane .—Guxxnat axp Potiticat Coxstpxnations 
WHILST fully re wt any decision on the part of Hix Majesty's Government, 


ways in South-westera Persia, must ultimate 
depend upon considerations of m for the most part ignorant, and regarding 


in regard to the const 


which 1 am 1 1 opinion, it sous, nevertheless, convenient that 
Enhould prof ol of the projected a line by ® 
brief summary of some of the principal general and political eon ns ailecting it 
‘ox fir an T am aware of thew. 


1. The Attitude of the Ruarian Government, 


‘The attitude of the Russian nt to the Luristan pre 
e since 1907, and it had d dislike, on commercial 
¥ Which approaches the Russian zone from the south 
t to construct the Lutistan line us far as Khor 
ewhave been unanimous in their belief that th 
y opposed to any aotion by Great Britain in such a 
howerer, moms to have been made by the Russina 
iu the matter than that of Germany, and Russia has been unable to offer 





a 
whilst assistis many to join up Bagdad 


» the project, it seems improbable that 
press her objections so strongly as to afect materially. whatew 
at by His Ma; . Her need of British capi 
sutfiee ally unable a wed diplomatic 


the Russian sphere by an 

in the way of any connection 

there and Russian lines which may, in antime 
th ao hamper un by sti for 
roads, should 

on instance, or from 


to ond ita effect on the 


Monzon, chief of the “ Délégation Scientifique en 
srts, discussed briefly the Luristan railway project, and came 
0 ° 1 not bear oomparivon with 
nii-Kermanabab i ‘ lifioulties to. contend with 
From the purely ¢ 1 ble, particularly 
when it is ree 2 n 1 par 
through route to v pnneet W 
Porsin with th . i Turkiale territory, and having 
ita term : ave of things contrary to, tho’ intorest 
tho principal alrinos of the Shi’eh faith are cloas 
trafhic on the Khhanikin will be in itnelf « pourve 


I troffic: from Bagdad the stream of exports from Porsin will 
Gulf in the main, and imports will follow this route for the 

© the Porsian Gulf-Bagdad Railway be constructed or not, Tt ma 

~, that the Bagdad-Kerwanshah line will be remunerative from 
will bo subject to tho competition of the Luristan line, which would 

goods traffic, and a part of ite passeng 
of itx Jongth’ in Persian soil, thus avoiding 
Hine will have an initial advantage which no 
anonable the Turkish line could ent Even at 
enh traci imported to and exported from Kermanshah eid Khanikin, 
therefore, that the Luristan Tine would have a markedly unfavourable 
3 effect on the Persian Gulf=Bagdad line, and to » much toss degree on 
the Hagdad Railway asa whole. Its construction might ao reduces the prospective 
teaffio on the Porsinn Gull-Bagdal Railway aa to make it impossible for the latter to 
ara eno i ofitablo for mame years to come, or until irrigation on a 
Tango scale b cod and extended in Mesopotamia, thus robbing the linw of 
ite attract 

Toannat, howover that the constuction of the Lurixtan line will for long 
Postpone the of ul-Gulf project, nor pormancutly damage. the 
Hnaneial po; ly, however, to. be suitiviently’ to 
make the threat of its construction a valuable lever when negotiating with Germany 


unless prolonged bey 
1 centres of which Hamdan is the chief, or at 
least as far ax Burujicd wsorah to Bagdad by rail (350) miles is no further 
than trom Mohamimerah to Khoromatad, and the former line will undoubtedly be 
cheaper to construct than the latter 
T have suggested (paragraph 9) a rate of 41, a-ton as the cheapest average ra 











we can afford to charge on goods between Mohammerah and Khoremabad. How does 
this compare with the actual river rates and prospective railway rates. betwee 
Bagdad and Bussorah? The following tables may throw some light on the point.— 


Srarzausr showing Freights charged in 1910 on Goods between Bussoral and 
Bagdad and vice cerad 





Imports Exports 


‘Tons, 


16,000 








oportionstely oa the quantity of goods carries 


Tn addition to the above figures, to find the total movement betw 
‘and Bagdad, add 20,000 tons local cargo, and 27,000 passengers in eithur dirwetion, 


avast showing Maximum Rates chargeable for 250 miles between Bada 
Busiorsh by Rail if the Ottoman Anatolian Railway Company's Tariff were to be 
applied. 





Maximum Rates ¢ 


| Pe ti per Mil 


General good, haniweare, pieer-0o 
prsserves 
fables 





Maximum ratea atv, however, not charged on the sections of the Ottoman 
Anatolian Railway in working order, tho actual rates charged belog only 
‘one-third of the mtes fixed by the convention 

r orth-wastern Railway (India) rate of 472 pies per ton per milo, if 
applied to the Bagdad-Bussorah line, would work out at 11e 53d. a-ton ; 

Thdian rate of 5°S pice por ton per mile would work out at 1%. 6]d. per ton. 

‘The conclusion I draw from these figures is, that if Khoremabad is 


diateibuting centre and terminus of the Luristan line, it will not be able « 
swith Bagdad, whiob hns great ini 
Khoremabad, In order to fulfil its object the I all events as 


far as Burujird. 
BPE eles ahs pinoy a Sip eh Bry 


the construction of whict to the 


and which m ; aw 
Even were we to pursue the scheme, however, the necessity for us to join in 


Of our position in 

Were we to rh bammerah to Dizful (a line costing but little 
and with every prospect of paying its way at metre gauge eventually, if the feeder 
Foads to the north wore boilt sed peopecly crpanien!) wall te reserve to curslees the 
right to ext horemabad ald prevent any posibility of railway 
thterpris by other nations i nod at tho samo timo retain in our bunds 
Filsatile lover to faros the:Tutka'tol give. na’aipeedoninant shars in the Tigra Valley 
Ieaiiway Gompasty whan ibicouea to be tse 

Tt is pearsely nocoomry to add. thab there fs no potat south’of Khoreranhed «xcept 
Disfal which cduld bo made n teraunus of the pr ‘patient 
Idi Stolen Ce tecumett S| this omnoosiec avs quite tap 


4. Attitude of the Persian Government. 


The superior advantages of the Luriatan Railway over the Bagdad-Kermanshah 
project from the point of view of the Persian Government, if the former ix alternative 
to and not in uddition to the latter, is a0 stro 0 laboured demonstra 
Tt in to Persia's interest. that her exports and inports should tlow in channels wholly 
within her bordors and under her eanteol, and that all the indirect benefits following on 
the ontablishment of an important port should accrue to her and not to the Turkish 
Government. It in to her intorost to xtrongthon hor hold upon hor south-woxtern 
Brovinces, and no more powerfilintzrst than the railway now tudor discussion could 
be desired for the purpe 

No aliguinent between the northern end of the Gulf and Western Persia, by which 
T moan the countey of which Kermanshah and Harmadan are the coutres, will nuit: the 
Sentral Government equally well. Tho noxt best, from her point of view, would bo 4 
Mohammerah-Ispahan line, but thin hax been pronounoed, after careful expert examina 
tion by Major W. R, Morton, RLE,, to. present. probib 
cart-rvind, from which it may be inferred way is likewing impracticable 

"The reseript of Nasr-ud-Din Shah in reference to a Tobrat-Shushtor railway ts well 
known, and need not bo further refyrred ts 

Tho Persian Govornmont may be expected, I conclude, ultimately to favour the 
project, though great diffcaley will douk with in obtaining & concession ou 
Anything like equitable terms. It will probably be difficult to reconcile the rights of the 

f Mobammerah in the matter, ax guaranteed to him by us, with the elaine and 
sions of the Persian Government. 


5. Probable effect of proposed Railay on British Political, Steategical, and 
Commercial Intereate 


On this eubject the view which T respectfully submit below may be summarized by 
saying that the prospect ik unattractive as a commercial speculation, and. its politioal 
disadvantages, which are ultimately largely commercial ones, outweigh, in my belief, 
any advantage which it may af nur commores in West’ Persia ; strategically the 
line would appear to be of small importar 

The arguments against the construction of « live connecting Arabistan with West 
Persia nay be summarised as follows 


We are already strongly established in Arabistan with suiliclent security for our 
trade, and with every opportunity wing it by extension of oil works, 
irrigation, ke Whilst a light railway to Disful would undoubtedly assist the develop: 
ment of the provinoe (as would also the Luristan road from Dizful to Buryjind), the 
Karan at present provides sufficiently good channel as far ox Shushter for loc 
Requirements, and, as regards Diful, there is no the utilisation of the 

z for that purpose to within 20 miles of that town. ae will contribute 
but little to the development of Arabistan (Molarmerah, of course, being excluded), ns 
the agricultural products of the province must always go south, not orth, by boat and 
not by ral, and it fiom the south that. the vast. bulk ‘of ite neds must be 
supplied; if w ternational xnd not British control the live may. 
Actual diminution of our prestig ms with the sb 

Russia's economic an political prog 
the Zagros Mountains ; if these be pierced by a railway our positi 
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and there is nothing to st shall cbtain anything like adequate 
compensation in the markets of West Persia, in which British goods greatly preponderate 
at protent, and are likely to do so at all évents until Kermanshah is joined up with 
Bagdad. 


The followin, 
of the Imperial Bank of Persia may 
contention :— 


supplied by the manager 
T think, to support this 


British trade— 
Uaited Kingdom—. £ 


goods (worth about 100 ton) s+ ve say 850,000 


PPeewarY, tee, cotton, yarn, Unread i 180,000 


Russian trdo— 


vom fe 
‘houp peints, 
10,000 


Germany, America, and France— 
ie, ayuthetle indice 400,000 


10000 


y displacement of Russian oi 
hy the Ang pany, and of Russian sugar and hardware by the produce 
Western Euroy that British trade would only benefit by the goneral 
improvement in 1at_may be expected to follow upon the construction of 
the line, 
Ido not forget that it is Britis y be expicted to import wu 
ling them to iacroas their 


hardware in displacoment of Ruwian products, thus 
: : dare likely to be 


exports, but I do not think that the prospestive ‘p 
to affoct materially the situation wx T 
built in Arabixtan und 
seourity vd by the stro the Sheikh of M 
A railay connecting Arabintan with We a scarcely fail t 
werw, Without bringing to him or to ux any counterbalaneing advan 
wwolled, it in true, but that will not compensate him for the 
destruction of the geographical isolation of his territories fiom the rest of Persia which 
low the oonstruntion of the ra An for the Turks, be we 
such 0 two-edg 


extension 
aviminintentive netivity to At 
pring to the 
ars almost without effect and 
0 wan nearl f 1 it in only now boyinning to recover from the ef 
of Uhut treatment, ‘Thin stste of things ccased only when Sheikh Khagal, by his wise 
rbitrary interference of 
the Persian Government, pacriarchi entation, so log as be paid the 
Government revenue regi There is no reason 
whatever to suppose iat an extension of the Persian Government's facilities for inter- 
forence will not ly the san t in the frture as in the past 
of Tndian passenger traffic or mail require 
ments, and the advantage which it will eecure to our commerce in Central Persia will 
preaimably be neutralise rge oxtent by Russian railway construction advancing 
pari poe fom the north. The eoustruction of the Bagdad-Kermansbah Tie, if we 
haven prodousion in the Bagdad-Gulf section, will assist our commerce in an 
almost us mulatively to Russia in much the same position we at 
prownt occupy in the markets of Central Persia, 


and far-nooiny policy, contrived to emanci 


Finally, it seems improbable that the Persian Government could itself permanently 
scoure the safety of the ri f built, or even the freedom of the construction from 
molestation by the zn; we might easily be ealled on to send troops to 

tect the line from destruction, ond it is not endangered thereb 
.ct would be even more obnoxious to 
ies, it is trae, to road construction in Luristan, but in the latter 
sapital involved is comparatively quite sinall, and the amount of damnge that can 
be done less. 


6. Sach are s0 1 may be urged against the railway apart 


from its sprets, which ure dealt with below (paragraph 9). In favour of the 
ine it may be urged that the Bagdad-Kermanshah line, connected as it is with 
Bussorah by river only, is n (to convey agricultural produce to the sea, that it 

n will bo hampered by transit des, 
and it is upon ai . je that we must rely to obtain any substantial 


increase in the volume of our imports, Te ay further be said that Turkish obstructi 
he counted on as 8 certainty, and that we shall in prnotice be unable to guarant 
Hist Greaght rates wil not be menipulated to our! disudvanters, ax in the came of tho 
Hambarg-Amerika line, But if these objection can be ratisf atioh of the 
from our point of view of the Luristan line, would seem ‘to disppear, 
Control of the Bagdad nection should enable us to prevent differential rates on the 
Khanikin-Kermanshab extension. 
ned out that the Mobammerah line is vastly superior, from the point 
cly Persian interests, and that our oil ind ‘western Persia 
the Tine, and strese may be Iaid on the rapi 
wad: this is undoubted 
restoration and iaintonance of onder in 
still for dintant, specially in Loristan, 
tent, moreover, the Bagdad-Ki hah Railway will haye the same 
‘exponse and without the politioal and financial risky that, it hua 
boon nugget may involve 
An reg Toct of the railway upon the Sheikh of Mohammerah, it may bo 
Wield that, as in the paxt so in the futuro, ho will adapt himsolf to altered circumstances, 
find, with our support, d-cie the Persian Governn 
An ‘investigation n_point, h incursion of probailition anc 
contingencien too remote for consideration within the limite of thix ruport 
7. It may be urged that, for st connected with the defence of 
Tndin, it is undesirable that a connection should F Central Posi 
aand the head of the alf, but auch considerations apply with greater foroe to 
Persian Railway, which, it ix understood, has been necepted in prineiple by 
a ir mafnyunrda In ws long an wo 
Railway can, have little value to 
nora partic up the Shatt-cl'Arab, 
iver, and not at Khor Musa 
Tt may also be argued, on the other hand, “the time may come when the 
ver of rapidly moving a foros to Tehran or its neighbourhood ly so short « route 
m Ladin maf be of great ndvantnge” {memoranduin by Major Hain, D.S0., dated 
the 5th June, 1907, printed by chief of statt's division, India), Such prospective value 
to us neem matic, ax also its military value to Russia, and 
not think th ious approbensious as to the strategical efloet of U 
ine upon our position in the Gulf 
My humble opinion, after weighing the advantages and disdvantages of the 
Laristan Tine is that the curve for bs would be to build tho Mohammerab-Dixful 
Railway ax soon ax possible and connect at once by a well-built road to Khoremabad 
snd Burojird 
From Dizful to Hamadan by road is about 250 miles, from Ragdad to Hamdan 
about $25. We shall, then, be able to land goods at Hamadan at all events aa cheaply 
Fil Dizful as wo are now able to do vik Bagdad, and far more expeditiously. When the 
Tailway is completed as far as Bagdad we should then, and not till then, start on the 
Dizful-Khorematad section, in anticipation of the prolongation to Khanikin boing 
built,* should we by this time have been forced to give up hope of controlling the 
a, predominance on which would render the construction of the Luristan 
rw, superfluous, in view of the political objections to it. 


‘© There i T onderstand, a poastility of the main line prasiog Ghroagh Kbauikin to Bagdad, 
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advantage of both ourselves and Russia to prevent 

in. Persia ther ten years, but as Germany seems to have 

this policy, the course [ have outlined above 

sxems to offer the Fewest objections. It inv large outlay, and would probably 

be financially remunerative before long; it also makes no great addition to ou 
mmitments in this purt of Persia 


succoeded in compelling Risin ti 


8. Gauge of proposed Railway. 


We may assume that for our purposes thoy are three 
4 ft. 8} in,, and metre gauge. There would seom at, first sight 
grounds for choosing the Kussinn (5 fest) gauge, which would faci 
1 Khoremabad to Burujird, which I believe to be essential 
the line, and the extensions thence to some point or points on the 
from the north when it to be constructed. But I have subsnitte 
nucceeding parngmph that it is only by buildin; to motre gauge t 
can aver hope to make it a financial argument 
uffice to outweigh any objection 
itsalf stratogially meat deaiable, Tho Snancial argument, hus the 
of enabling us to put forward strong rea age on the 
noutral 2010 no Tess than on that of th 
Tho 4 ft 8h as used on the L Railway 
npeod to be attained by heavy. te « financially 
bo 80 on strategion) grounds should the Tebran—Khanikin line 
ated by Sir T, E. Gordon is, I w 
we hill railway 
ty and sono foedor lines in Southern India 
Tho metre gauge ix much the cheapest and ean be used with sharper curvature than 
the browler gauges: the rate of speed is slower and the maximum load that train can 
carry is low, As tho Latistan line is naver likely to be a mail of main porsenger Tin 
the xlowor apoed socins unimportant ; and as regards the traffic it could carry, though 
Tean profess no expert knowledge on the subject, I venture to rooord my belief that « 
metre will be ample for tho requirements of the country for the next twenty-five 
years at any ra itting the tin load at the low figure of 400 tons, one train 
day would deal with 160,000 tons year, ‘Thix quoation ia further dealt with in th 
next paragraph, 
Whilst considering the motre gauge for financial and xtrategical reasons in every 
ble, T have novertheles extimated for a broad gauge Tine, whilet adding 
‘gwuge as far as Tam able to deduce them, 


9. Financial Proapecta of Uue Line 


‘Tho estimates of cost of the Linn (5 font gauge) 
fae that adopted by Mr, Jobn for the Baluchiat which p 
gauge, 02 Ib. rails, woo +, and a wmall quantity of rolliag stock, stations, 
on @ tmodgrate cal i ry. owing 
to the prevalence. of whit R which woodea sleepers 
would offer to the telbes 

‘The d 
in Part I 

‘They may be summarised aa f 





460 per mile 


Titat 


Vig Kashgat 
Monasnaa 


Diath 
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1 was unavoidably: prevented by heavy floods and disturbances from examining the 
Kashgan gorgo in detail; it is not improbable that expert examination will prove it to 
expensive ond perhaps cheaper than the Kuh-i-Dasht line, which is, 
tive figures, cheaper, though harder, to build, 48 miles longer and 
of steep 

10. On the assumption that the cost would diminish proportionately to the gauge 
{though I believe that it is the experience of railway engineers that the 
st is not asa rule proportionately equal to the reduction in gaugo) the 

0 alignments by metre gauge would be approximately as shown above. 
Wee Sill’ aa ohiown: Ou the abuw abi aay ba’ coxnpared with the 
payments made by the Turkish Goremment to the Bagdad Tailway Company for euah 
jetro built, ie. 10,7641. in bonds per kilometre, equivalent to about 18,6002. in 


g first the ease of the S-foot, gauge uus assum the total cost to be 
,000L for the purpose of discussion, which I would p diselaiming any 
ce at axpert knowledge. Con circumstances of the railway interest, 

fund charges, and royalties to the Persian Government could scarcely be less 

than 200,001. a Gl wile, TI , of which I allow interest 

at 5} por cent., sinking fund at 2 por cont., and § per onnt, or 18,0001. or Sl. per mile 

for royalties to the Persian Governn carn this wum gross receipts totalling 

somothing like 640,001, or nearly 1,800/, aanile, must be earied” assuuning the ratio 

Of gross receipts to not receipts to be ax thrve ia to one, roughly speaking. At an 

of about SW, a-ton per iile,t or 42, acton from Mohamunerah to Khoremabad, 

ns must be handled to-earn this sum, the vast proportion of which must 

traffic. I ignore receipts from passenger traffic ax unlikely to pay even 

expenses of passenger train: a couple of coaches attachid to a goods 

train will probably be all that is required for somo timo to come. It is difficult to see 

Any prospect than half the amount of goods tratfle required being available for 
trinsportatina by ruil for the next twenty years at all events, 

The rte of dl. net Khoromabad may seem a high one, but it must be 
Temembered that the Turkish duty of 1 per cent, is equivalent to a duty of more than 
IL. a-ton on pieor g Kin charges uro taken into wesount), and 
probably not loss than 26 aeton on wheat, In estimating the incidents of fivights, 
therefore, these sums should be deducted from the rates charged on the Lairintan line 


11. Metre Gauge, 


If metro gauge were adopted, net receipts would bave to be about 140,001, a-year, 
At the same mate, and grows receipts 120,000L, necessitating the handling of over 
100,000 tons of goods per ann 
‘The weights of imports and oxporta vid Kormanshah in 1910-11 were roughly us 
follows :-— 
oem 


Allowing for goods stnuggled for personal property, the total probably amounts. to 
‘over 50,000 tons. Of this quantity only 25 per cont, ix for local uw, the rest being 
forwarded mainly to Haroadan for distribution. The products of the Kermanshah and 
Hamadan districts are mainly exported to Russia at present ; a railway would certainly 
divert them to a lange extent to the svuth. Such exports would probably amount to 


© Groms receipts of aboot 2251 a-ile (1800, a-kilom.) are guaranteed in the onso of Baguad Hallway. 
t Tie matioun freigbts authored on the Hagdad Railway are a follows:— 


Pee Kilom, Per Ton por Mil. 
Paras 
picce-goods, and manufactures 
ar, fresh vegetables». 
wer 900 kilon 
fp. 88, Bagdad Railway, No. 1, 1911, Parliamentary Papers.) 
Note—40 paras = 1 plastro; 1 plantre = 2°165d.; 100 piastres = £1 
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20,000 tons 9-year to begin with. One of the disadvantages of the Luristan line is 
that. it would obtain very little internal goods traffic rabistan exports go 
south to the sea, and the requirements of the province inly d locally oF 
from India. ‘There is practically no ex f b 
and the rest of Persin, whereas there is a very large internal trade between Kerman- 
shah, Hamadan, Tabreea, Kasvin, Tebran, &., amounting to about 500,000). per snoum 
in the caso of Hamadan. 
‘Thore is, therefore, re eve that eventually the bulk of goods transported 
railway pay, since 30,000 tous of the Kermanshab 
imports and ably be availabl f 10 tons of 
exports now sent o us at once 
half the total required to make the railwa 
unattractive asa commercial speculat 
guarantee at frst would appear. inevitable Toe erin Government ie 
fe one: whether the situation justifies the British Government in ¢ 
nee, but I have already submitted that the railway is 
Mr, Groenway in his letter of the 7th Januar 


Dbecattse of the innecurity 

12. We turn now to the 
and Burujird. 

‘The approximate longth of a cart-road vii Pul-i-Kurr to Dukbtar and Madian Rud 
would be— 


From Diaful to Khoremabad .. oe 
Prom Vital to Bunid ws tse 

A motallod read, suitable to oprry heavy motor traffic, with a ru 
1 in 25 to 1 in 30, with suitable serais and pont-houses, and a telegraph Tine alongside, 
in what ia wanted. 

‘Wo shall, I think, bo on the safe side in estimating th 
at not moro than 600L acmile all included, except. the tele 

fh a road should be ablo to bandlo expeditiously 
tunifie likely to offer for a long time to come ; the capital i 
iocesuity for railway, the prospect of it being damag 
pomible profite larg 

Further discussion of thia subject is not, however, germane to the prosent 

myself to auggesting with great respect that the possibility is 
one deserving of amination at nda of experts, (Seo alo Part 5.) 

Tho Ruminn native agent at Buryji nfidentinl report to his consul 
at Kermnshah, to which T obtained wees mer town, reported that the 
importa of usin goods into Buryjird (part of which were esti 
ggroy.sted 52,0001. in value. 

Hamadan was the depit from which the 


mutch Jess than that 
n les, and the 


is of the district wore supplied in all 


cords, nugar, keronone, 


principal articles were (in order of import 
Kaedware, teo, and glass-ware, but the va not 


muatehes, 
given, 
There ia no doubt that the sugar and kerowe c also the 
gglass-wore, ond perhaps the bulk of th ° Burujird 

Siwoilish and Austrian, not Russian, though imported through Russia by Russian 
Inerchants. As rogantn pisoosgoods, the vast, proportions are undoubtedly of British 
make, though Russian patterns are closely imitat 

Mr, Macmurray, of the Imperial Bank of Persia, Hamadan, reports on the 
March, 1011, that nothing competes with Manchester goods here except a wl 
ronterial, which comes from looms in India 

hes, hardware, and glass-ware are commercially of little importance, and as 

things now stand. therefore, the only articles of importance which Russia now supplies, 
fand which wo should furnish if the railway were built, are oil and The tormer 
will shortly be produced by the oil company at M: but the 
{otal consumption of this product within Persia is likely to be but small for some years 
tocome The sugar now imported is at present almost entirely foreign, but there seems 


+ Approximate cost of telegraph line may be taken at not over 600 rupees sulle 
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good reason to hope that before long British sugar may compete successfully in this 


unbreakable, compact, and of a high value relatively to 

suited to mule transport ‘than are the other important commodities 

x ports, and the advent of the railway will not largely improve our trade 

in this direction es we nupply practically the whole of West Persia to the exclusion of 
Rassian imports 


Parr IL.—Arauistas Portios or Aucxsest: Descrirrios axp Esrimares. 


Report on Mohammerah-Dizful Section of p 


id Mohammerah—Julfa Railway, 


1A. Reference to Maps of Country traversed by proposed Railwaya, 


Mohammerah 
Staffs Division, 1909-10. Plane table surv 

shammerah and Environs (4 miles = 1 ineh).—Ono shout, F.D,, 1909, plane table 
survey. 
Mohammerah—Dizful (4 miles =1 inch)—Six shoots, Chief of General Staff 
Division, 1909. 


15, Length of proposed Railay from Mohammerah ta Dizful. 


Vid Kut Nabe Hashis 


Vik Aminich (opposite Nasiri), 174 miles, 


16. Route, 


A reference to the map will show that there are really only: threo possi 
Toutes from Moh marah to Dixful — 


ch and west bank of Dix 
(2) Vi wt bank of Dix. 
{8.) Via Kut Nahr Hasbie and east bank of Karkheh crossing Shaur near Shush, 


>, (8) can be put out of court at once, wwing to ite greater Iongth and the 
comparatively dificult countey through which it would have to pam, "Tho hills at 
Babich (some $50 feet above plain) are represented, near the Dix hy a fow low gravel 
Hills not over 60 foot high, the Tul Raiynsh hills, somo 2 miles brond and 250 foot high, 
no counter-part near the Dix 
he comparative merits of route (1) and (2) are summarised below =— 





(1) Vik Aminich (Length 174 Mile (2) Via Kot Nabe Mashlns (ongth 104 Miler 





Would attrd alternative route between Ahwas nd 
pammerah in place of present iver steamers, 

‘whom displacement would elowe a way for auilisation 

of Karan waters 

shane however, pont yart from | Would secure all tho ohammerah-Dicful trafic 

lato le enpeo 0601} ism | sand have othing No. {oar fro ony 

reat an ta tank ite ioception impossible. Might | steamers, which would feel Ahwas 

Soler from, counpetition of iver trafic. as morchats | Iepahan us oxaal. 

Tight ip fools to Abwar for forwardment thence |" Wodld give Atabistan» douli sot of eonm 

diber by til or vik the Dia to Kal'eh Bandar ions (eal ail rivwe) serving: separate. areas, Ue 

M[oval’ pameager aed fast goods traf, but Incon- | serving. Diful, Nabe Hala, and Maviaa; tbe 

siderable!an’ probably fonaflcent to counterbalance | other, Shosliter and Abwae. 

los by river competition 


tata adoption hh irrigation 
Jn narabitious mew nd to chat Th 
0001, and ertarning uot. profit 





The balance of advantage lies, I think, with the Kut Nabr Hashim route, and this 
T recommend, though I estimate fur the Aminieh route, which is slightly 
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17. Description of Country through which Line would pass. 


Mohammerah-Nakr Hashim Section (86 miles)—Flat, 
Tiable to flood except close to Mobammerah ; floods not suliciently serious to 
fucing embankments with stone; only 6 inches to 1 foot id only for a 
+ practically. no nalas or su annels 
anywhere 15 feet to g. Kut 


weeks, Little san 
vegetation, Water 
Hashina is 250 fi 
Hashim of 

Nahr Hashim-Shaur River (1% miles)—Gently undulating ground ; low ri 
of soft rock which can generally be avoided, or cut through at 1 Slope 
ground to north still almont_impercept 0 drainage channel las worthy 
of No permanent habitations. Sandhills frequent, bat stationary, and offering 
no obstacle. Stoue from hills not good enough for use ax ballast, has about the same 
‘connintenoy an balf-burnt brick, crumbles rapidly. Shaur mnst be bridged, see below. 

Shaur-Shuah (550 fect ; 45 miles).—Up to within 10 miles of Sbush line follows 
west bank of Dix, Alluvial soil; no sand or stones; plentiful brushwood. 10 miles 
south of Shush grand hills, about 60 feet high and } mile in breath, are encountered ; 
those offer 0 ti will be valuable source of gravel for ballast. ‘The 
line would probably to the west. 

Shush—Dizful (680 fect ; 18 milex).—Over flat and, near Dizful, stony ground. 
Excellent balbist available from pebbles and boulders in Dix and Bala Rud. Two 
branches of Bala Rud to be crossed ; see below, Irrigated cultivation in many places 


18. Bridging 


Khas'atich Canal behind Mohammerah-—Thirty-fect bridge necessary ; 12 feet 

above ground. 
‘This a more ditch ; as it takes its rise level from springs ne 
in in autgect only to local Hoods A'S0-foot span resting on hoasonry Uottrasce ot 
bank should be ample, Allavial soil. North of the Shaur for two m 
nubject to flood from marshes by the Kharur nala; pitching of stone or bricks wil 
required, and one or two culverts, 
—Two branches to be crowed; river bottom and subsoi 

geo J from time to time, unlem trained ; dry in summer ; 
6 feet in pring, but not ‘At certain points the bid of the atroam is well di 
Ae nuol poste tho Ureath of water at flod level is about 85 yard, normal spring level 
20 yards, A bridge compoved of threo 60-6 , resting 
probably be economical. The above applies equally to bot b 


19. Local Labour. 


‘The labour obtainable in Arabistan ia of two kinds, Arab and Persian, ‘The Arab, 
howover, is too well off to be under the necessity of workin wpade for 2 krans 
(od.) a day, and is constitu tunfitted for regular and strenuous work. The 
exporience of tho Anglo-Persian Oi! Company is that upon Persian labour 
that reliance muxt be placed, but they bave had 1 obtaining 1,000 Arabs 
for work near Mobamroerah 

Tn Ahwas and elsewhere in Arabistan, Persian (Lur) labourers are plentiful and 

ly matisfuctory. Usual pay 2 krans « day (9d). 

Diaful Iubour is above the average, an it inchides many skilled cultivators. 

Exesvation is usually performed by basket and spade. The spade used locally 
« special lon | type, but the experience of the Anglo-Persian Oil Compa 
that Lurs adapt themselves readily to the European pattern shovel and pick. "The 
French scientific mission at Shush have had the same experience ; they use light rails 
and trucks for removing spoil with good results, the Lur takes to. them readily, long- 
handed spades are, however, much used. 

Lurs, and also Arabs, work best in gangs under their own chiefs; unless somo such 
arrangement is made, they are apt to get out of hand, but they are, on the whole, easily 
hand and am ‘ble to mild diseipline. Good bricklayers and masous are available in 
Diath. 


20. Gauge. 


‘The gauge of Ryssian railways in the Caucasus (5 fect) would probably be choven 
by the Russion Government for the north section of the Julfa-Mohammerab Railway, 


a 
and would presumably be accepted by us, as we could oppose no valid argument to its 
ailoption. A metre-gauge railway would, however, probably suftice for all probable 
ements of trafic for many years to come, and would be, on financial grounds, in 
uy preferable. 
Gradients. 


ly flat the whole way, the hills at Nahr Hashim and south of Shush could 
1 in 400, 


ammerah would of course be 
f subsequent enlargement. The site I snj 
customs. It has a frontage directly opposite the accepted anch 
from which it would be easy to throw out piers; the 


a, oF waysille halt at Sabioh seems 
onder to give water which can be obtained here from the 
Nahr Hashim.—A station here would serve Hawizeb, and 
irrigation be the Nahr Hashim dist Water obtainable from Karkheh, 
1 ‘on west bank of Dizopposite town, The abandoned 
int houne on wext bank of Dix (Kushk) might well be utilised in this connection, 
Provision for its ocoupation by the railway as storehouse, quarters for staff, &., might 
le in the concession, Water from Diz, 


23. Fuel. 


s refinery at Braim, 6 miles from Mobammorab, is 
° ently situated to suppl Jin any quantity, and it will bo unnecessary to 
import coal. ‘The engisies on the Russian section of the Line will be doubtless fitted to 
burn oil, and it is fortunate that the southern motion should be not less favourably 

situated in this respect 
« Kuilab district, 48 miles off Disful, there are certain pitch springs, indicating, 
the existonce of oil in paying quantition Were a railway through Lurintan to 
it is possible that the Oi] Company would bore for oil there, ax alo ut Tange 

Madian Rud in Luristan, 


24. Eatimated Cost of Mohammerah~Disful Section. 


estimated the approximate cost of construction and 
‘equipping f } bintan ut about 3,002, a-mile, Thin 
nds closely ) é 'n ontimate (for Scistan railways) of 
50,000 rupees gauge, Taking tho latter figuie, the 
‘east of this section would, vid Atninioh, be 87,00,000 rupees, Sir William Willeocks 
quoted his Ggure ax an outside estimate. ‘The total cost inclusive of mpecinl works ix 
estimated at 632,398. (vide paragraph 18). For metre gauge the cost should not 
exceed 500 


5. Local Tro ffc 


Dieful-Mohammerah.—Imports from Mobammerah and Awarah into Distal are 

not large, probably wer 1,000 tons per annum, Exports are even smallor, owing. 
to lack of communications. ‘The existence of a railway would afford « stimulus to 
agriculture, and the exports of grain, reeds for pens, oil seeds, cotton, wool, zum, 
fills, Ae. would rapidly increase and might reach a total of 19,000 tons by the end of 
the third year. 
Te is not probable that the railway, even were it to touch the Karun opposite 
Ahwaz, would be able to secure an appreciable proportion of the imports and exports 
rhich are now transported by steamer between Ahwaz and Moharumerah, and forwarded 
from Nasiri to Ixpaban by mules. 

Te seems certain, therefore, that the river steamers will always be in a position on 
this river, so long as it is not utilised for irrigation, to compets successfully with the 
railway. ; : 

‘The necessity of transporting goods brought up by railwny across: the 
Nasich from Autaieh, the railway station ‘on the apposite bank, w process invulving 


[1510] R 
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double handling, would make shippers unwilling to use the line, particularly as the 
‘ocean going stenmers ean now unload straight into barges which ure towed up to 
Nasiri without breaking bulk, and are passed through the custome there instead of at 
Mohamiieral 

Other Local Tre, 
and 1,000 to 1 
thie railway was in wor 


yy be expected. to give 200 te 300 tons imports 
gure would probably be doubled in three years after 


26, Renson why Mohammerah and not Ahwaz should be Terminus of the Railay. 


A brief note on this point seems necessary owing to the persistent public advocacy 
Ahwaz as the terminus of this line by Mr, H. F. B, Lynch, who, as managing 
Navigation Company, presumably views 


director of the Euphrates and Tig mn 
the railway between Ahwas 


with concern the possibility of —competiti 
Mohzameras with Ie atonmars on the Kar 
The Ahwaz-Mohammerab line will be cheuper; the river boat service is elow, and 
uncertain, owing to shoals, dust-storms, &c, Landing facilities for cargo at Aminieh 
Would be diffioult, owing to shoals in river, which frequently. changes its main channel. 
‘The river boat servieo, unless a very large increase of tratfio took place, could not run 
ory than two boats i-week : and goods and passengers would run tho risk of waiting 
or faz day at Mobaminetab, if not more. The interposition of a river steamer 

f not ‘mote, additional handlings of the goods, involving 


Reasons why Shuahter should wot be touched by the Railway. 


(1,) Te would add about 20 miles to the length of the railway 
'2}) It would involve tho conateuction of three largo bridges on the Karu 
ataries, and woveral minor ones, thus adding greatly to the cost of the lin 
the aligninent vik Shushter would, moreo lopendently of the necessary bridges, be 
considerably moro expensive per mile than that vid Diaful 
) Te would involve negotiations with tho Bakhtiari Khans in respect of the 
Dizful section, and with the Shushteris ia regard to the Band-i-Kir-Shushter 
Jisfioult to deal with, particalarly the latter 
(4.) Shuster is a deca . id be 40 toa greater dagree but for the 
fact that at prosent it serves a ‘ary wufficiently supplied 
by the atoamor worvi K mentioned in the 
Shah's. rwoript rofer 
in the British note to Persia on the subject. 


23, Time required for Constr of Mohammerah-Dizful Railway 
of wy 


Since constr uld_bo started at hal inte without inconvenience 
(communication by river extending to withi ul, clow to th 

‘mts of constriction will depend chiefly upon the {labour ¢ 
Would seam no reason why the line should not be completed within tw 
of commencement of aotual operations 

Labour ia plentiful, work ean go on all the year round, and as far as thi 
concerned, practi 1g is needed but. the simplest earthwork, and not much 
of that 

ir xuch a railway ftom the Persian Government should include the 

right to boats and barges on the Diz and Upper Karun for the 


purpose of tr 


2%. Persian Gulf Terminus: Reasons rehy Mohammerah and not Khor Musa 
should be selected.’ 


‘The navigation of Khor Musa is not without danger, oving to the Urumul Siswan 
ind Umroul Ditab rocks. It is destitute of fresh water, which could only be brought 
with great difficulty from near Fallah 40 miles dist The whole 
Tand for many milés round and inland is flooded t tide, and farther 


4s 51, 1011, for» rallway option were “foe a port at Khor Mase 
for 3 ung orenutat, with a branct to Mobatumerab if found desirable.” 


forth Tie great marshe 1 eight months in the year, extending half 
Way tc No mea Khor Musa a habit port, in my 
fe railway to be brought down to the coast at this sp 
Broportion sds traffic would still find an outlet frum Mohamnmerah, the Karun 
River steame used between Mohammerah and Ahwas and vice versé. It goes 
without saying that no rs would ever want to go to Khor Musa, and receipts 
‘under this head would b 3 
The climate of leaves much to be desired, in 
amenities afford tablesin plenty ; but that of Ki 
toa degree whic! ° ave visited it (as I have) on several occas 
thesummer months, can f The muddy shore into which the fect sink ankl 
deep at overy step, is impregnated with salt, and becomes so bot that no native can walle 
Tarefoot on it; and for a European thick boots alone ean save hit from acute disoomfort. 
Stinging gnats and flies from tho adjscent marshes swarm by night, and would make 
sleep imponsible wore it not for the fatigue caused by the long sweltering day. Hot 
winds blow by night as well ax by da; 
Every consid nd not Khor Musa as the 
oper terminus, an throughout, I quite realise, of 
Eoerae, that it ‘option, irrespective of Khor Musa, 


for political and steategical reasons, 


3. Position of Sheikh of Mohammerah in regarit to Railway in Arabistan. 


Tho Sheikh of Mobammerah may be expected, in view of his close relations with 

the latter in any achorne proposed by them 

jwny through his trritore ret of a hegetpony’ ofall the. Atub tribes 

1 responsible for their attitude to the Porsian Government, it ix upon 

maintalo order and prevont tribal auimositien from impeding 

the progrm of operations; th ice of ton years shows that he will not fail to do 

fo. Bot hie position ox landowner m in mind, Ho holds farmana 

grantin w distric h, which extends up to the 
west bank Karun, ton point  frw milox north of Sab'oh, 

From this sib, 15 wiles south of Digful, the proposed alignivent passes 
through the following districts, all of which ore claimed, under farmans of the Shab by 
the prownt Nizam-es-Saltaneh,nepbow of the late Humin Kuli Khan, Nizam-w-Saltanoh, 
to whom they wore originally granted, They are all leased to Sheikh Khus‘al 


(1.) Karun wort han 
(2) Kut Nobr Hash 
(8) ‘Anafijoh, 

(4) Huesainiabod. 


Te would probably be eaxy to obtain uirrigatod land tree of cost, and thus reduce 
the cost of nequisit land to a sul! figuro, ax the railway would pass through 
irrigated land he terminus, Mohammerat,, and near Disful, 

Were it decided to commence construction of this Tino the fiswt stop would be to 
eomelude nt with the sheikh by which he undertook respousibility for the 
faifoty of tho line, and grated the necersary land at a fixed price. The Nizam-es 
Saltanch might be lott to put in hia elaim for compensation in respect of the cultivated 
ands or the lands intermittently cultivated which have bean appropriated for the use of 
the railway and which he may olaim ax hin ows. 

‘arhood of Shush belonging to the Nizam, have been leased 
, but ho in not likely to be in a position to 
uid be avoided if necessary by keeping west of 


tions difficulties, and 
‘iy keopingg east of the Dis, crossing it again 


hour till Shush was yx 
near Dieful. 


31. Possible Tribal Opposition outside Sheikh's Territories. 


T think it improbable that any serious oj ition to the construction of the line, or 
: aed 


of any sorious attempt to interfere with it when constructed, would be experionced. A 
hundred armed men suppl the sheikh would be ample to protect the camps from 
Seeasiooal raiding trans-frontior Arabs, and the Persian Government: could be 
Thduced to consent to the employment of pioneers from. India, their double rile of 
Workmen and soldiers woald stand them in good stead and probably greatly facili 











o 
rapid construction. Moreover, their position and duties as pioneers would conceal to a 
large extont their military rile and enable their services to be utilised without causing 
great alarm to the Persian Government. 

‘The presence of Lur tribes, mainly Sagwand, in the neighbourhood of Shu 
might cause some slight difficulty, but these tribes take readily to. manual 
the advent of the railway, with the consequent demand for unskilled lab 
welcome tothem. In any ease, the support of their chiefs could be obtained without 
great expense, 

32. Total Cost of Arabistan Section. 


Adopting the Aminich aligoment for the purpose of my estimate, and assuming 


Tsai guige tbe dated a beresnes 1 Dalooe he Sllowing eats er eee 


4 mile © surface lin 
al week — 

CL.) Mohamme 

(2) Aminieh ferry seevie 


# (2) and (8) require nome 
the railway, some provision must be made for a ferry nervic 
plices on either side of the river. Provision must also be mv 
ing the Aminich station with some convenient point above the 
rapids whereby goods can be transferred dirvct to ste ho Upper Karun, 
The repairs of the Diaful bridgo is a mont necesary undertaki 
ro tratlic between the railway ond the town boing uninterrupted, and attended 
h less peril than in now the ea pan being untenced and very rickety. 


Pax I11,—Dizvor-Kutoreaanan Porrios ov ALioxsesr, 


8% Alignment of the Railway through Luristan. 


Wo must now consider the alignment of the railway through Luristan, it being 
assumed that Diaful is the point of departure in the south, and Burujird the objective 
in the north. The limite within which an alignment for a 
placen must be sought are, broadly speaking, the Dizful-Ki 
Zaghoh-Burnjird route to the east, and tho Kal'eh Saidmarreh-Gulgul-Dureb— 

Bairarwand-Burujird route on the went. 
Tam in full agroem 
Kiyalan ro for a mule track can be 
which has been pro public press, of selecting an 
ik the Ab-i-Diz Sait therefore (be dexcased ot tive ba Sanpnacteable: 
nry Rawlinson (1844) writes of it from personal experience as follows — 


n route no pi 


d) the Diaful River forces it way 

d the truck along its tank ix utterly 

impracticable, d, this part of the Zagros is so very jpitous that ther ly 

single y conducting seross it from Dizful to Burujird; it is followed by 

nomada on foot; it im not to be traversed by a horseman, and is considered the most 

difficult of all mountain pathways. It breaks into the Sahra-i-Lur (north of Dizful) 
otiteen the hill forts of Tangawan and Kal'eh-iShahi.” 


we Bell (1884) and M, 


‘awyer (1889) (the latter surveyed much of the 
jot) confirm these conclusio 


» does M. de Morgan (1891) from personal 


y out of all proportion to any 
economy that might be secured and in asy cass Tam satisfied that the 
Saidmarrch-Kish-i-Qgaht or elte the Khaagan gorge route is the easiest that can be 


Teason of its greater 


“The level river bed road, which is said to ha th this gap, and traces 
of which may be seen at Baznawi, may be conside a an old world route 
Before the more modern gap of Khoremahad was brought into use, The latter is, 
perhaps, better suited for the demands of the immediate future; for though it has the 
Comparative drawback of being on a high 
Ab-i-Burujind, for instance, the Intter migh 
Precipitous banks, require greater initial expe 


plies equally to both branches of the Dix above Dixful 
cruises, I first of all examined the country east of the Kashgon 
to finding a suitable alignment; dissatisfied with the result, which worked 
will be seen later on, at over 12,0001, a-mile, iles, ‘T prooceded to 
rate the country we foond a mh better align 
estimated at 185 miles at about 9,100! a-mil 
‘The first. “ruling point” which cuit must nosessarily touch 
-Zal, whe Se the, plain This can bo 
Dixful vid Kalii-Nai or Kal'ch-i-Husainieh. Tho former route is shorter but more 
Aiffoult ; it traversos no great elovation, Kul-i-Nai ( cl q point 
» Dukuh onwards for practically 0 f hit crosses a 
of low ridges soparsted by ravines often from 50 to 100 feot deop, and a 
railway would in co deep cuttings, lofty embankments, and bridges : the 
g not more than 2 miles between Dukuh and the Raza 
1 recommend the Kalch-Huminioh aligninent therefore, and will proceed to doxribe 
its genoral foatures 


35, Firat Section: Disful (100 feet), Dukeuh (900 feet), 12 miles. 


A gontlo rise of 20 to 30 feet por milo throughout, increasing: alightly nowr Dukub 
For tho firat 6 fat as Salihabad, undulating: well-cultivated round, cultivated 
in places, Numerous small irrig: canals near Salihabad, ‘The formati 
eonglomera! ith « thin covering of soil or débris from the Bala Rud and Kul 
‘Tangawan, n Salihatad onwards the ground in stony, and the line suggested 
¢rosses many sinall watercourses, dry except immediately after rain, bringing down 
quantities of débeis from the hills. 

The igninent, I should vay, would puss the ancient tanks known. ax 

pd would enter the low hills at Dukuh, about 3 


this nection may be « 
90,000 rupees a-mile for 6 miles, 
$40,000 rupoes. Small culverts and revotments will frequentl 
everywhore available: ewbankments will be expensive 
wil, the ground being mainly boulderaand gravel. Bi 
bricks will be cheaper and eaxily available (of square tile shape) in Diztul. 


36. Socond Section: Dukuh (900 feet), to Kal'el-i-Riza (1560 feet), 23 miles, 


(Approximate along proposed Alignment.) 


Major Bell (1884), o propos of cart-road construction, remarked of this wection that 
“the amount of roadmaking to be done, zigeagging in and out of ravines, between a few 
les south of Kal'ch-Hussinich (1,150 foet) aud the Bidrubed plain will exceed that in 
any equal distance between Dizfal und Khoremabad.” 
Between these points the track winds its way amongst intricate hills, of no great 
eleva sed of sandstones topped with a hari conglomerate in pla 
crosses ravines from 50 to 100 fest in depth. Without u 
this section it is impossible to suggest any particular alignment. I satisfied myself, 
however, by a bird's-eye view from Bard-i-Balleh and other points, that it eanoot be 


+ » Recomnsionance in Bakhtiar! Country, South-West Persia, 1891," Part I, p18, 
(1510) 
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dircumvented. Throe ravines about 100 feet deep are crossed, and about twenty 

ler ones averaging 50 From Bidrubch onwards to. Kalch Riza (8 miles) the 
alignment should present no difficulties; by keeping north of the present track, not far 
fort the fot of the Hinmeatare hills to’ The porth, tere should be ‘no difficulty in 
obtaining a good thongh costly alignment of, say, 1 in 75 to 1 in 100. 

The Bala Rud must be bridged somewhere between Dukuh and Kal'eh-Husainieh, 
‘The average breadth of the ravine in which it runs is about 800 feet at bottom and 
about 60 fect deep. 

The whole section will be a difficult. and expensive one to survey and to construct. 
No great difficulty is to be anticipated rd to thi ‘as the route rises 
steadily from Dukuh to Kal’eh-Husain crage slope of 
80 to 40 foot to the mile. No difficul hus experienced in obtaining ® 
grdiont of 1 in 100, though hea ing and z, and bridges of some height, 
oust be looked for throughout. By increasin 
saving would no doubt accrue, but ft would convert the 
narrow in section aro the ridges to be traversed. I do not thi ing could be 
naafully resorted to at any point. Between Kal'eb-Husainieh (1,150 feet) and Kal'eh 
Rims (1,660 feet), 14 miles, the highest point that the railway would have to traverse is 
bout 15700 feet, 4 miles from Kalch Riza 

Coxt,—Considering the rection as a whole, I class it as follows — 

Rageos 
Medi Dilys 10 mllos wt 125,000 rupees .. Hesonoo 
vets Ty A000 eos 
- 6 f 299}000 | 


Oa eee ae T5000 


37. Third Seation : Kal'eh Risa (1,550 feet), to Ziarat Ahmad Kuchikeh (1,950 feet), 
14 miles. 


through which any alignment must pass, lowest point of a saddle 


an extension of th ri of the Kabir Kuh across the valley; the Saidmaxreh River 


forcen it way through the obwtacle thus placed way by'a deep gorge, the ravine 
being some 200 fet higher than the propoard alignment 

Between Kal'ch Riza and Pul-i-Tang (9 miles) two alternative alignments present 
themselves, the first keops to the northern side of the KaYeb Riza plain, crosws the Zal 
just below the point where it enters the plain, near an ancient (probably Saxsanian) 
‘igh lovel Lridgh or aqueduct, and keope to the foot of the gypwur hills, crowing 
Ab-isTirada and four large ravines till it dobouches on to the goutle limestone slopes 
near Puli-Tung, 

‘The advantages of this alignment are 


1, Tt doen not descend below 1,350 feet ; 
2 It in probably 1 mile shorter than the alternative route ; 
Tt dows not cross the Saidmarreh 
A gradient of 1 in 100 could in all probability be obtained, though at great 
cont. 


Its disadvantages ae— 
1, Not loss thin six bridges of some size; 
Heavy outing for about 2 miles alternatively with heary embankments ; 
Awkiard curves round gypsum spurs; 
4, Hills traversed between Tirada and Pul-i-Tang are gypsum, which is rapidly 
cortodid hy water, and which blasts badly, being of very unequal consisten 


‘The altornative alignment keeps to the south side of the Kal'eh Riza plain, crosses 
the Saidmarreh at 1,800 feet just below its junction with the Zal and Tirada streams ; 
continues over the flat stony plain of Sich Gilal, and recrosses the Saidmarreb ut 
9, miles none PuliTang. (1,800 feet}. This alignment ‘has the following die 
advantages 

1. It reaches a level 50 feet lower than the first-mentioned line, 

2. It involves two bridges across the Saidmarreh. 

8, Tt involves « gradient of between 1 in 50 and 1 in 

00 fect) and Ziarat Ahmad Kuchikeh (1,950 fect), a rise of 450 feet h 

tributed over abut 5 miles. 


oT 


A 50-foot cutting through the gypsum at Ziarat Abmad Kuchikeh will assist 
matters, and a slight increase in Iength can be arranged for, 80 as to diminish tho slope, 
bat th expected is 1 in 75. Thore will be no difficulty in keeping an 
even gradient from Pul-i-Taug to Ahmad Kuchikeh, as for the whole distance the line 
will cross gentle limestone slopes. Its advantages are -— 


1. Cheapness. I think it will be found that the cost of the two bridges is amply 
compensated for by the lack of heavy works elsewhere 

2. Rapidity The heavy cuttings through the gypsum hills will 
take a long time, as also will the bridging of the ravine. 


It will necessitate the following bridges — 


1, Across Saidmarrch below the Zal junction ; stesp but not precipitous. ‘Tho 
Fiver is here 150 fee banks 60 foct to 80 feot high; bed roc 
depth unknow ly not over 10 feet in summer ; width from bank to bank about 
450 foet. 

Across Saidmarreh, near PulicTang. The river here flows through a deep 
gorge 6 feet to 10 feet broad at bottom, 12 feet to 20 feet at top, but no more than 
8 fect broad in places; it is bridged by a single-span. stone bridge ; a bridge some 
250 yards long would be necessary, but no spans need be longer than 


Gradient.—From Kal'eh Riza to Saidmarreh 1 in 100 ca 

From Saidmarreh to Pul-ieTang level ; from PulicTang to Ziarat Ahmad 
oh Lin 7 

Ourcature,—Easy throughout. 

Formation of Ground.—Riza plain: Stony alluvium, 

Sich Gilal Stony alluvium 

ig-Ahmad Kuchikeh : Gentle limestone slopes inclining 4° to south ; no soil 

no lange c other awkward features, 


tally 
if 4 
000 rupee 7,80,000 
Bridge acroms 
(Q.) Below Zal Junction 1,00,000 
(2) Near PulTange z 30,000 


Total, 


Before passing on to the next soc a should be made of tho grev 
potentialities of the Pul.i-Tang gorge mentioned above for the tion of ele 
Power on a large scale 


38. Fourth Section: Alonad Kuchikeh (1,950 feet), to Absi-Fani (1,500 foct), 15 miles, 


_ Ab-i-Fani may be taken as tho next ruling point beyond Abmad Kuchikeh ; its 
height where it joins the Saidmarmeh in 1,500 foot, where it issues from the gorge 
through Kiyalan Kuh 1,700 feet. The distance for railway purposes may be taken as 
15 miles. From Ahmad Kuchikeh there is a steady descent down the Jauzar valley ti 
‘at about 5 miles the Saidmurreh is reached at the point where it enters the long gorg 
the south ead of which is Pul-i-Tang, height hero 1,400 flct ; there is therefore n fi 
of 450 feet in 5 mil . slopes 
botw e : gorge there will be alty in 
giving an even gradient, and curvature but it will be diffioult to get a 
Sradient much better than 1 in GO; 1 in 100 could be attained, but at cousiderable 
expense, by following the outlines of the foot hills of Kiyalan Kuh, only touching 
the 1,400 fect level near the Lailum stream, but the curves will be awkward, the 
lengths of line probably 1 mile at least greater, and the work difficult and expensive, 
As 1 in 50 will be unavoidable in subsequent sections, I propose the former align 
it pames over gentle limestone slopes ‘with no difficult features such as. spurs 
‘avines. 

_ Thenext 5 miles to the Ab-i-Lailum lie along the Saidmarreh valley, near the 
Fiver, ‘The Lailum stream ean be crossed half-a-mile above its junction with tho river. 
Height of the stream here 1,500 feet, banks 50 feet higher; widkh from bank to bank 
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300 feet; fordable; rocky bottom ; width of stream average 200 fect ; water slightly 
bitter, not over 1 f. 6 in. deep in summer. 

From Lailum to the Fani stream, 5 miles, the best alignment seems tu be close to 
the river; easy throughont, excopt at 15 miles, where there is an awkward sput 
abutting on the Saidmarreh : it would involve h 


Easy: 5 miles nt 125,000 rupees 
Medium billy in 
Heary ghat lie 


39, We have now reached the point whore the aliguments respectively east and 
he Kashgan River, commence to dive 
or the ea ment vil Dal 


essary to troubl 
it. Twill thoreforw confine niyself to 
estimated by moi— 


‘Total sections 1to4 vs 
Section &—Ab-i-Poutk Chu 


Khoremated’ 1 


MRL ns ic 


= 2,191,0004, (overage over 12,0004 asallo) 


Railway gradient 1 in 50, Curvature difficult: 200 yards radius the best that 
ean be hoped for in many places. 


40. The Madian Rud Alignment, Weat of the Kashgan. 


Twill now proceed to describe the alternative alignment west of the Kashgan 
River, to wich T turned my attontion as xoon ax I had reached Khoremabad by the 
mite described above. It diverges from the aligninent first described at the end of 
wrth section, the totals up to this pe ing GA miles, conting $8,65,000 


Tofore dosoribing thia section, T may remark that a gorge line up the Kashgan to 

probably practicable, but I have not been abl fally into 

fonlable, anid the track which rus up tho Rashgan vall 
or constantly, An alignment up the gorge, as far ax T can make out, after 
ng it for 6 miles above Puli-Kurr to Dukhtar, and at Tang-i-Tir, and near 
Pub i-Kalhur would bo a very expensive gorge line, with fifteen cl os of 
‘over the y tho 0 f for 
180 lnkhs apares rather unfavourably with the Culgul Madian 
ut the possibility ix well worth careful nation 
46, 


fth Section: Ab-i-Fani (1,400 feet), to Mouth of Tung-i-Khiradare 
i miles. (Approximately by Alignment along Saidmarreh and Kasl 
jaidar,) 


This will bo « difficult and expensive section: gradient on the ave 
thant in ine would fallow th al Hi Said 
valley to the mouth of the T) 


hirsdare, within whi the ruins of « splendid 
Snssanian bridge, known as t 


I Kurr o Dukhtar or Pul Shapur. I think shall 


The detstted notes of this aligement are on record in the Bushire residency. 


cc) 


Ye within the mark if I class it as “heavy ghat” at 1f lakhs of rupees a-mile for 
20 miles 

Total far section 5 (20 miles). 00,000 

GGrxnd tal ( é 


Sizth Section: Mouth of Tang-i-Khiradarr (2,100 feet), to top of Tang-i-Millehdar, 
on Rumishgan Plain (4,100 feet), 19 milea. 


his will be the most difficult pi this aligument, for it is bere that we ascend 
e Luristan pl 
e Tong--Khirsd 
unless the Kashgan is fordable 
There is a possibility that the alignment for a metre-gauge railway would be 
fasier up the Tang-i-Khirsdarr and the Pam Paris valley than vii Millehdar, as now 
described 
T have submitted a separate report regarding the suitability of the former 
alignment for a cart 10 
ment, I suggest, runs along the slopes of Kuh Maleb, rising steadily on x 
about 1 in 50, ‘This hill is a muddle buck; slope of rock on southern side 
n very hard limestone; faoe of hill but little by 
y straight. The track will have to be made by 


2 noted, only on foot, 


water-courses, and 
Blasting and re 
T shall, T hope, ing 2 lakhs a-mile for this section, 
ups 
00,000 


10,00,000 


1,01,68,000 


+ Soventh Section : Top of Tung Millehdar to Kuh-i-Dasht Plain, 


This section teaverses four low ranges of hille; the first rauge Daghillob-Sidann ix 
pierced by the Yang Jangir, through which the alignment proposed paxsen ; the second 
range Madian Kuh is skirted to the east, and crossed at its lowest point about 4,500 

K. Astan-Kalkbani nilarly circumvented at about 

iy Haloh and by the Madian Rud 

(4,150 foot at the bridge); but it will probably per to take the line vid Gulgul, 

and pierce the fourth range by « tunnel of 4 mile at the north end of the Kuh Dasht 

plain near Chasmeh Kamir; the height of the range here is 4,700 foot, that of the 
pring about 4,500 foot. 

Phere is no use my suggesting any particular teveral 
readily suggest themselves to anyone on the spot. I estimate the distance that would 
have to be covered by the line in order to reach the south edge of the Kuh-i-Dasht, 

in at 20 miles of which 10 miles easy at 75,000 a-mile and 10 miles at 1} lakhs, as a 
‘= deal of 11 ill be required, 


rh range i ered 


Wile an ta 


10" eS 


‘Total for section 7 (20 miles). +» 32,5000 


Grand total 123 miles) + 1488,18,000 


44, Bighth Section: Kuh-i-Daakt Plain (4,600 feet), to Kashgan (3,050 feet), 


In this section we have to traverse or circumvent the Kub-i-Guraz range, 6,000 feet 
high. "It has a breadth of over 4 miles, and tunnelling is scarcely practicable ; it ca 
however, be circumvented toa large extent by skirting it eastward towards t 
Kashgan. ‘This involves a rise to about 5,800 feet, and thence a steady fall can be 
provided to the Kashgan, which would be crossed probably not far from the bridge at 
3,690 fest. ‘The anarchic conditions prevailing prevented me from examining the 
‘whole of the aligument, but Tam satisfied that it is practicable, 

(1510) v 
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Distance—Difficult to estimate, as owing to haze I was unable to triangulate 
satisfactorily. 

Across Kuh-i-Dasht Plain, 8 miles; rising from 4,000 fect to 4,700 fect skirting 
south slopes Kul-i-Guraz to east to near Kashgan 12 miles; from 4,700 feet to 
5,000 feet, and thence, downwards, round east end of Kuh-iGuraz to near Tang-i-Tir, 
8 miles, and another 7 miles to some point near Pul-i-Kashg 

Cost.—The first 8 miles may be classed ax 
remaining 27 may be put down at not less than 1 lakhs a mile— 

Rupees. 
6,00,000 
40430000 
2 “iso,000 


Grand total for 158 miles. ea BBLIKO00 

‘The last 15 miles are slong rocky slopes mainly of fairly stiff shale, but with good 
doal of very hard limestone in places, and heavy cuttings through the smaller spurs. 
It should be powsible to adopt a gradient not steeper than 1 in 75. 


45, Ninth Section : Kashgan (3,650 feet), to Khoremabad (4,400 feet), 


‘The alignment would follow the Kashgan River to its junction with the Ab-i- 
Khoromabad, and then follow the goveral trend of the latter stream to the town. 
Various alternatives will doubtless suggest thomaclves when a proper survey is wade, 
but the general align This section will present no difficulty 
the last 10 miles would be “surfico” line, were it not for the numerous sm 
bridges ond culverts that will have to be constructed, and a slight embankment will 
bo necessity to keep the slope even from terrace to terrace. ‘The first 17 miles will be 
dificult to align, but should not be very expicnsive to construct, the hills being mainly of 
alluvium or shale with a litte limestone. Gradient easy throughout — 
Rupees 
italian gE Rha hog ies 5 + 135000 
10m ae) es ee 2 “ghw\000 


1 27 millon. 
Grau total, 2.54,90,000 rupees for 183 milos (aay 1,700,000, oF 9,100%, ale) 


46, The Kashgan Gorge Alignment (vide paragraph 40). 


T will now turn to another alignment, up the gorge of the Kashgan River from its 
entrance to the Jaidar Plais Pul-i-Kurr o Dakhtar to its exit from the Khoremabad 
Plain at Tang-i-Tir about 40 miles north 

Thad contemplated traversing this gorge or valley from end to end; unfortunately, 
however, owing to the unprecedented snow of this year, and a late season, the river was 
in fall flood and quite unfordable. As the track tp the valley cromes the river thirty or 
forty times it, was impossible for me to get up the gorge, and T had to content myself by 
seeing what I could of it at intervals. 

Phe river winds amongst steep bills, generally ending in cliffs abutting on the bed : 
big bend ocours about every 2 miles, when the river will be running on one bank or 
the other up against cliff; it is then necessary to cross to the other bank which 
is usually flat terrace; there is no clear view of the valley for more than three or 
four miles, and at several points the cliff’ on both sides run down to the water, 
leaving only a difficult muJe track which is covered when the river is in flood. At 
such points rock cutting, revetting, and tunnelling will be necessary. The river 
must be constantly crossed, involving numerous bridges The average breadth of the 
river when. it is riot spread over the gravels, or divided into several branches, is about 
200 feet: 300 feet would have to be provided as a rule, from abutment to abutment 
to provide for flood water. The river is lable to heavy floods, a rise of 15 feet being not 
atncven {tba ibed uniformly gravelly; no recta or falls as far as I know, The valley 
is narrow, but there is elways a fairly wide stretch of river terraces on one bank or 
the othe 

Difficult as the construction of a railway up such a valley would be, the alignment 
ien not unattractive one, Tt would bo pumilo to have an almost even slope ffom the 
Suidmarreh to Khommabad, and the ruling gradient would probably not exceed 1 in 


n 


100 at any point. Steel trestle bridges of stock size might be used to cross the stream, 
azid would, if I may presume to offer an opinion on such, a technical point, be well 
tmiited to the country and conditions of labour and construction. 

47, To estimate the cost of this gorge line, the length of which, from Tung-i-Tir to 
Pal-i-Kurr o Dukhtar, may be taken at 40 miles, is of course quite beyond me,even had 
I been able to traverse it from end to end. Iam assured, however, on the authority of 

y of whose. statements I ha 
able to check, that a mu gorge, and that at no point does it 
eontract to such an extent as to form 

Allowing 3 lakhs a-mile for the 
tunnelling (which would seem, all things 
northern and south this valley, which Thi 
Thave seen from a short distance, off 
‘we obtain a total of 180 lakhs. ‘The total cost of this align 
follows :— 


Sections 1 t 
kK 


TangiTir Khorematad, 16 wiles 


Grand total for 120 miles 
(= 1,871,000, oF 15,6008, 


48. The difference between the cost of this alignment and that vit Mudian ix 
71,0002, nos this estimate, which in a were guess ; the saving of length 
Jess'than 65 one quarter of the distance between Dizful and Burujivd ; 
Absence of steep gradients in nn added widvantag 

Had T'seen any chance of being able to examine this valley moro closely, I would 
have waited for another month o two in order to do #0, but the Sardar Akram, who 
alone could arrange for my safo conduct along this line, left for the Kermansh 
to revenge the murder of a friend of his, by plundering the guilty tribe, and 
neourly owtlitien commenced betweet' the: Buiranwand and. the Governor 
making any hbourhood out of the question. 

T think it this alignment may tun out 
Perhaps less, expensive than that vii Kuhsi-Dasht, and J” would reeotam 
Engineer expert who may subsequently be deputed to 
on effort © rogular and detailed murvey of an alga 
Kashgan gorge; in order to do xo, be must make his survey botweon June and 
November (the Hoods this year being quite abnormal), and must arran, 

Sardar Akram (whose head-quarters are at Tarhan), to provide the necessary 
which he will, no doubt, gladly do, In any case the saving in length by this route may 
be considered to justify some extra expenditare, 


Pane [V.—Possinex Exreysions or Auioxaext rom Kuonmanan Nonmwanpa, 


49. Possible Prolongation of Line from Khoremabail onwards. 


1 would undoubtedly be towards Kermanshah, distant 

reed is well fitted for n’ railway 

aligament which w ich run in a north-north- 
west direction thro 


‘The boundary between the Russian sphere of influence and the neutral x 
this region is “a line starting from KasriShirin, passing through Ispahan. . .. « 
Kermanshah and Borujird are thus included in the region in which Great Britain 
goyaged not to seck concessions “for railways, land, telegraphs, road, transport, 
insurance, &e.," though all concessions which existed in ‘the region in question on the 
3lat August, 1907, are maintained. 








The boundary Tine is roughly equi 
prolongation by rail or motor beyond Khoremabad would presumably be possibl 
with the consent of tne Russian Government, who, it has been suggested, are likely 
eventually to the project with hostility. Without such a prolongation, at all 
evens, 28 fix a6 Bari, the atity of the Tine eatly impaired, and 
the volume of exports in particular would be of quite ficant proportions. 
Thorecatud i= a very bad distributing contre ; the local market ix 
the surrounding country disturbed ; traffic on the main road to Burujird greatly 
by snow in winter; and I feel convinced that any attempt to make the town 
railway terminus will be predoomed to failure, and trade will stick to the rou 
Bagdad, in which town are many wholesale dealers from whom small buyers can order 
direct. 
Tho only practical ulignment between Khoremabad and Burgjind is that vid 
Zugheh, which 1 will now proceed to describe in detail 


50, First Section: Khoremabad to Foot of Zagheh Paxs (8,300 feet), 21 miles. 


A stondy climb along a stream which rans from the foot of the Zagheh pass all the 
way to Khoronabad. A gradient of 1 in 50 ia the best that can be obtained, and it is 
ossiblo that at one oF two points 1 in 40 may be necessary for short distances. ‘There 
is little hoavy blasting, but for tho first 10 miles there will be about $ miles. of blasting 
on the side of the hills, wl strata, covered in places by 
alluvial gravels and clay. deh Shir will involve eome 
heavy cutting or embanking in ord , 80 also will the ascent 
from the Tajaroh to the Deh Safid p ‘The Dorreh Daraz valley once entered, the 
gradient becomes easier, and the Tine will be cheaper to construct ; it would no, doubt 
skirt the north side of the valley, rising steadily as far as is compatible with the 
maintenance of the ruling gradiont. | I atimate tho cout at 1} lakhs a mile = 3} lakhs, 


Bl. Zagheh Tunnel. 


‘The Zagheh puss (7,200 fect) now confronts ux; apart from the pructical 
difficulty of carry its steop rocky slopes und over its narrow crest, 
ach a cour would invol detour. There is no way'of cireumventing the 
range, and I think there ix no doubt but that it must be tunnelled ; from 5,600 feot 
‘on the swuth.western to 6,500 feet on the de is, as nearly as Lean judge, 
Uf miles the rook; water is plentiful, T have wns of estimating the 
cost with any approuch to accuracy, but for the purpuwes of this report it may be put 
down at 50 Inkl. 


52, Second Section 


From Zagheh the alignment winds d valley of the Zagheb stream till it can 
turn north-east nnd skirt the south side of the Rud valley, crossing the stream at about 
6,000 feet, Tt would then turn north-west and approach Rang-i-Razan village, 
6,580 feet, then circle round the village and skirt the slopes of Rah Chavireh Shah in a 
wost-south- westerly direction, rising steadily to about 6,800 feet, when the hill narrows 

tunnel, in all probability, economical. There is no break in the 

which the Zagheh-Razan road crosses at 7,200 feet, and the 

‘on the northern side to the Silakhor plain will be much more difficult. from 

7,200 feat than from 6,700 feet, the height at which I propose the northern exit of the 
tunnel should be fixed. 

1 eitimate this section to be 15 miles long, costing 14 lakhs a mile = 183 lakhs. 


53. Razan Tunnel. 


te this to be 2,000 yards ong; formation limestone rock ; water plentiful. 
+ the hill on the south side at 6,800 feet, a 


B 


34. Third Section: Razan (8,700 fect), Head of Tunnel to Silakhor Plain (5,700 feet), 
10 miles, 


If the month on the Razan side be fixed at 6,700 feet, the drop will be 1,000 fect. 
‘The actual distance between the mouth of the tunnel and the foot of the hills being 

than 5 miles. 

The sides of the Razan valley are, on the whole, of a conformation favourable to 
the construction of a railway along them, but whether the east or west side of the 
valley should be selected, is a point which can be settled after a careful survey 

‘My impression is that it will be best to take the line into the Azizabad valley, and 
thence skirt the hills bounding the Silakbor plain to the west, descending steadily on a 
gradieut of 1 in 50 till the plain is reached at approximately 9,700 feet, . 

‘This section will call for wost careful surveys, and a high degree of engineering 
skill. Blasting will be necessary almost’ all the way, and numerous bridges across 
ravines will be called for in addition to many culverts, I think 3 lakhs « mile would be 
fair estimate of cost, yiving a total for this section of 80 lakhs, 


85. Fourth Section : Up Silakhor Valley from near Chulan Chalan to Burujivd 
(6,700 to 5,900 feet), 20 miles. 

It will probably be found convenient to follow the main road crossing the river 
hear Chulan Chalan, and keep to the eastern side of the valley. The river bed ix about 
100 yards wide ; breadth of stream nominally 40 yards; depth in summer and autumn 
Sf to } fect; unfordable in spring; pebbly bottom. “Plain is fairly lovel, and not 
irrigated from river, but by canals or “ kanats” from hill side ; many villages soattered 
‘over the plain, nearly all (in 1911) dewerted owing to the depredation of Lur 
tribesmen. . 

‘There would be a certain amount of embanking and a little cutting necosary if 
the line keeps to the eastern side of the valley, and it would be well to allow } lakhs » 
nile for this section, in addition to which we must allow a lakh for the bridge. Total 
16 lakhs. 


56. Abstract > Khoremabad to Burujiril 


Section te ES 
Zagbeh Tune) é ‘ 


Holy about 18,480% nani.) 


‘The cost of this section por mile in thus very nearly double that of the Mobam- 
meral-Khoremabad section, 

87. I was prevented both by my instructions and by the fact that hostilities 
between the Governor-General and the Bairanwand tribe were in active progress, from 
making a mirvey of the country traversed hy this section; but this docs not, I think, 
affect my conclusions in any way, aa we are fortunately in jon of a careful 
survey of this particular portion of Luristan, made in 1889 by Yusuf Sharif under the 
Superintendence of Major Sawyer, LA. My observations have tended to substantiate 
ite acouracy and general reliability 

38. Burujind occupies strategetically and commercially a very important position 
the bead of wide fertile valley, onthe edge of the central Persian platen, From 
its gates good roads, ensily adapiable to wheels or rails, diverge in every direction, 
tapping the fertile districts of Silakhor Bala, Nibawand, Malayir, Kazzax, aud Irak, 

From Bary to— Miles Approsimately. 
am 
Masadan 
Tebran 
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59, A Burujird-Kangavar railway could be constructed at an average cost of about 
5,000). a-mile for 80 miles, say 80,0002; it would connect with the Bagdad— 
Kermanshab—Hamadan-Tehran line. The ruling gradient would be about 1 in 150. 
Tt would pass for: the whole of its Jength through thickly populated highly cultivated 
‘euuntry,® and would be a most efficiont feeder Tine. A eart-road with a ruling gradient 
of 1 in 25 could be built along the same alignment for about 3,001, the 
expense being caravanserais (six), bridges, and culverts. 


60. Potentialities of the Burujird District. 


Minerals,—I obtained information regarding several mines reported to exist near 
Burujird, Gold was said to he found in one mine, and I was ‘sample of the same,t 
whieh T beli wer, to be simply micacsous wind. was said to be found 

munerative 4 farsakhs distant, the ore metal 
sample Tw d of very good quality.t ” L was told at 
European mining expert had suid that the hills of this town contained good grade 

cr ore, but Chad no opportunity of confirming this, I was told of a place west of 
1, called Fial, where good quality coal-beds were exposed ; the mmple shown me 
was bituminous; it buent well, but has, U'should say, no commercial value 

T wns told that petroloum oil was found in the 1 had heen collected and 
burnt in humps 


imostone fo 
ively mixed with ve 
favourable to the existence ferous ores. 

At Khorwmabad I was shown specimen of bituminous coal from the Papi countey 
east of that town, of iron pyrites from ¢ locality, and of copper sulphate (zak or 
zagh), but those minerals occur apparontly in small quantities only on the surface, and 
Only the laxt-namned (which ia used for dyeing) ie worked at all, 

‘Agrishlbural Praduct-—Onreala Malaty conmumed loally, 0e-exported to other: 
parts of Pernia, 

Opium; Mainly consumed in Persia ; some 80,0001. exported. 

Gums, dried fruits (raising, &.)= Steady export to Russia, which would be diverted 
to south by railway 

Cotton, wool : Steady export to Russia, which would be diverted to south by 
railway. 


Pant V.—Possible Alignment for a Cart-road from Disful to Burujird, 


61, L have in the previous pags suggested the possibility of a cart-road between 
ful ‘and Burgin betog preferable to a railway: “For suck'a cart-road the Persian 
Transport Company holds a concession, which will expire in May 1913, unless the road 
ix opened before that date, Tho one formidable obstacle which prevents it being built 
at once is the prevailing anarchy in Luristan ; the Amir Mufukham has, however, 
made a determined effort to open the road, I bave little doubt that the fact of the read, 
being in existence, and the pressure that we could exert on the Persian Government 
to keep it open, would ensure eventual succes I have submitted a separate report 
fon this subject, and will confine myself here to state briefly the alignment which E 
propase, 
POPES From Dizful to Jaidar the road would follow the general alignm 
for the railway, carnvanserais being erected at the marginally noted spotet 
Taidar Plain hrough the Tang-i-Rhirsdare across the Kashgan to Pul, Maidan Rud, 
this is the main ascent of the route, and the most expensive section, as the Kashgan 
must be bridged, and an entrance to the gorge blasted. I went over this route and 
found it well suited for a cart track, the gradients being generally: moderate ( 
and the expense of grading the steep portions small. From Madian 
Khoremabad vik Chinar, Bardaghul, Durch, and Naikash; this section was considered 
by Major Burton to be fit in its present condition for wheeled artillery, and it could 
ccrtaioly be converted into  cart-road at moderate expense. Caravanserais necessary 


* Bilakhor fala, Ni 
t Deponite 
$Kaleh Hominiet, 
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st Ali Gijan, Madian Rud Chinar, Bardaghul, Dureh, and Changai would ag 
have to be rebridged near Dareh and the Khoremabad river below the town. From 
Khoremshad to Burnjind vid Zagheh and Razan is always practicable for wheels, and 
Tittle expense would be incurred except on the section between Razan and the Silakhor 
valley. 

This route is about 220 miles long, and I have divided it info thirteen stages; 
it is ed to have been used in past times by Persian artillery ; it was traversed by 
De Bode 1835 and Schindler 1889, and was undoubtedly a main artery of trade in 
Sassanian, , witness the great bridge of Pul-i-Kurr o Dukhtar in the Tang-i- 

irsdarr, 

Tam satisfied it is the shortest practicable cart-road. ‘The experience of the road 
compan South Persia is, I believe, that it does not pay to rohandise in 
carts as e, pack animals being cheaper. It is possibile therefore that'a 188 miles 
pack mule road from Dizful to Burujird in the Kiyalan would be of greater assistance 
to our trade than a 217 mile cart track, which involves greater expense and & larger 
staf along the road; but it may be held wlso that under the concession the 
‘construction ‘oud is obligatory, the phrase “ route chaussée" being used 

the title, though nowhere else, according to the English translation in “my 
PosTt should also bo bore in mind that where ordinary carte might not pay, me 
traffic would perhaps do xo; the ment of a Renard train has recently beet 
advocated on the Bondar Abbas-Kerman road for instance, 

Further that the transport company has hitherto found itself qu nab 
arrange for a sufficient supply of mules onthe road in which they aro interested ; a mule 
road, unless well o anise would nob serve tho purpose of distributing Iritish goods 


into the presont Russian zone, which is sorved by & well-organised cart-road from Rasht 


List of Photograph, 
{From De Morgan's “ Mission acientifique en Perse: Ltudes giographiques,” vol. ii.) 


[The breakdown of the panorama camer which I eartied unfortunately 
ted my taking any views myslf.) 





Description. 





li Valley, view takon wost of Jaldar, 
srou the Saidmarreh Valley. 
netons Saidioarreh River. 
it pani, 
| Kub-cTaf or Chinara, 
| Seraisi-Naikam, wont of Khoremabad, looking worth, 
| Reshgan Valley: 
Roshan bridge 
Yafteh Rub. 
Kboretata 
Rhoremaball, 
| Marae 





(32812) No. 67, 


Sir G, Lowther to Sir Bdward Grey.—(Received August 21.) 


(No. 565. Confidential.) 
Sir, Therapia, August 10, 1911. 


WITH reference to my despatch No. 551, Confidential, of the 2nd instant, T have 
the honour to report that M. Bompard yesterday again referred to my observation that 
a French firm had entered into competition with Mesers. Jackson and Messra Pearson 
fs regards Mesopotamian irrigation schemes, and his Excellency said that enquiries 
Which he had made had convinced him that all that the “ Soviété des Batignolles” bad 
done was to ask at the Ministry of Finance for the “ cabier des charges" and make 
some observations on it 
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Tt may be quite true that the French Enabassy has not given the French company 


any support, but the letter addressed by the latter to the Ministry of Public Works, 
copy of which is enclosed herewith, indicates very clearly that it went further than 
M. Bompard states. 

‘MM. Cugnin, the person named in the letter, was in the employ of the Civil List in 
1906, and was engaged in works round about Hilleb, on the Euphrates. In 1907 he 
was taken on by the Ministey of Public Works, and was employed in drawing up plans 
anda scheme for the new Hindich barrage. “His plans were accepted, and the work 
‘was estimated to cost about 180,0001 

‘Tenders were asked for, and Messrs. Pearson were induced to look into the matter, 
and sent an engineer out. 

‘On the engagement of Sir W. Willocks these plans were set aside, but M. Cugnin 
was employed by Sir W. Willeocks, and was put in ebarge of the repairs to the Hindieb 
barrage. After the repairs had been made, a portion of the older structure of the 
Darrage gave way, and it was said at the time that the accident was due to Sir W. 
Willcocks's instructions not being carried out. M. Cugnin has probably entered the 
service of the company with a yiew to getting his original scheme, which was set aside 
by Sir W. Willcocks, adopted by the Turkish Government. 

Thave, &. 
GERARD LOWTHER. 


Enclosure in No. 67. 
“ Sooiété den Batignolles" to Ottoman Minister of Publie Works. 


Excellence, Paris, le 10 juin, 1911. 

NOTRE société, qui s'intérease & toutes sortes de grandes entreprises de travaux 
publics, a étudié tout récemment le dossier yriparé par les soins du Gouvernement 
Ottoman pour Yexéeution du barrage d'Hindié.. 

Graco aux renseignements recueillis et aux études faites sur place pendant 
plusieurs années par M. Cugnin, ingénieur de notre société, nous avons pu nous rendre 
tin compte tris exacte da probldine qu'il s'agit de résoudre. 

Grice aux impressions apportées par M. Cngnin de son séjour en Mésopotamic, 
anx sondages quill a exéentés, notre service technique est arrivé & se convainere que le 
projet oliiciel donne liew a de sérieuses critiques ot ext exposé A de graves et colteux 
Tnécomptes. ‘Tol qu'il est congu, le projet officiel consiste A exécuter & sec, sur la rive 
gauche du fleave, et en umont da barrage actuel, dont la précarité ot le délabrement 
nest ignoré de personne, le futur barrage, puis, par des travaux de terrassements tris 
importants, qui-ne donneront lieu Ades mouvements de terre considérables, A détourner 
lo tleave en faisant suivre & ses eaux une double sinuosité trés accentuée, ot A boucher 

rune digue, qui devma étre extrémement résistante et étanche, Yancien lit du 
leuve, 

Ti semble que Vautour du projet ait voulu fermer volontairement les yeux eur la 
possibilits d'executer lo barrage dans Je lit méme du leave et, par parti pris, d'éviter 
out travail & Tair comprimé, ait cherché une solution compliquée, codteuse, et ne 
donnant pas, pour Vavenir, une sécurité absolue. 

Ti n'est pas démontré, en effet, que lexécution en terre forme des piles et des 
radiors du barrage prévu ne donneront pas liu A des infiltrations et & des ¢puisements 
considérables et qu'on ne sera pas obligé de revenir en cours d'exécution aux procédés 

rT'ait comprimé. On se demande, si cette éventualité se présente, & quoi aura servi 

fe détourner le fleuve, de modifier son cours et son régime, et de faire, & grands frais, 
les terrassements coneidérables qui résultent forcément du choix de emplacement du 
nouvent barrage, alors qu'il est plus simple d'exécuter de suite, par V'air comprimé, 
Tes piles ot les radiers dans le lit méme du fleuve, sans risquer de modifier son régime 
et suns avoir A déplacer cette énorme masse de terre. 

L’exéeution de la digue destinée a fermer lancien lit du fleuve donnera toujours 
ion i de gros aléas, ear, quelque soit le soin avec lequel on Vexécutera, il parait bien 
difficile d'éviter des infiltrations, des fuites, des conpures de la digue. 

‘La coupure qui s'est produite récemment dans le barrage actucl, oit des masses 
considérahles de magonnerie ont été disloquées et rompues, et oit les eaux se sont percé 
fun chorain donnant lieu des affouillements de prés de 20 mitres de profondeur, 
jnstifient nos craintes d'une fagon inquiétante. 

‘Nous ne citons que pour mémoire le grave inconvénient pour la navigation 


A@étabir les Scluses, une sur Ia rive gauch 
du barrage actnel. " Cette disposition oblige 
courant du fleuve i un ¢ oi il for 1 sorte de rapide, 
de manceuvre aménera les embarcation: es par le courant et brisé 
Tes tourbillons du barrage actuel. fin, le projet prévoit que le niveau a’ 
moat du nouveau barrage sera de 320 métres, et en aval da oalutcl do 
we actuel de motres. Cela correspond a admettre que 
i Menu stolletiane poate per ia badge acted eat de 1s00 satires: Ds, 
re pour ne pas dire. plus, du tarrags ectoel, lea coupures qui wy. sont 
: ras chaque cree y provoqae, prowvent: qu en 
Expossible de compter Seay be SA Melanin 
quelque ance ; mais alors les niveaux prévus pour le seull du nouveau barrage 
ans ces conditions, il ne parait pas possible & un constructeur sériewx d'assumer 
Ta reepocmabilié de Tetication d'su somblable travail, et nous exoyons par devoir 
adresser i votre Excellence des offre & cet s : 

Toutefois, désireux do prouver au Gouvernement ottoman notre déeir do lui 6tre 
oe 64h nome: taticeanet ace giitedes‘eatzepeionssdann liScrpire, ove avons 
pour le barrage de Hindié un autre projet, dont nous vous demandons ln 

Notre projet consist (voir dessins Nos. 1 et 2*) & exécuter dans Ie lit méme du 

7, oct par I'sir compels, sol per pieenant pour cortaives partis du trvvall 

les piles et lex radiors intermédiaires. Ceux-ci seront établis un el que, al 
Jo barrage actuel vena & manquer complatement, o nouveat barrage ait les dimensions 
ot la puissance nécessaires pour produire & lui seul Ia retenue demandée, Les radiers 
Seraiont établiz de inaniére que les maconneries soient ellicacement pprotégée contre lea 
Gresions provoquées par la chute des eaux passant, pardeanus los rarnea Ja ret 
tor les avaties  aSoullemects qui se sont profit dane certains barrag 
deux passereles, une malign, servant 
nt A contreventer lea piles ‘entre ellos & pouva 
servir de passage d'ane rive h autre du flo ; Beis 
._ Pour Ia navigation, afin d’éviter les dangers et les inconvénients que nous 
tignalons, nous prévoyons sur Ia rive droite Vexécution d'un ral au flene, 
allant depuis I'amont dela rive droite du barrage projets jusqu’a l'aval du barrage notuel, 
Ln canal sirals smn A 'emaca do prirtes Ge Yotsaun, pannoaiant credoctacr te oxrage 
‘du canal, et & l'aval d’une double écluse pour franchir la différence de niveau onteo len 
deux biefs. 

Hin ce:qai concerne: le barmge’ dala brssche HAM, nows ntavone auouse 

observation & formuler. 

Voiel en slew grandes lignes de notre projets il serait, nous en 

mivaineus sensiblement moins cotveus que le projet lcel, et offriit des 

ables au ¢ woo do la simplicité, do In sécurité et do 

cation du 24 juin no donne pas do résultats, ou si lo projet quo 

dont nous déclarons tous réserver la propriété, yous parait do 

nature & inléresser lo Gouvernersent oltomat, nows sommek 4 votre disposition pour 

temaplteer ‘nos études et cherober In comblosioon Gnancitro qui ea parmettralt Is 
réalisation. 

Veuillez, &o. 
La Président dit Cotsell d' Administration, 





(32838) No, 68. 


Sir E, Goachen to Sir Edward Grey.—(Received August 21.) 
(No. 229.) 
August 16, 1911, 
the honour to report that the following statement ap in tho 
of the 1Mth instant, in regard to the Bagdad Railway 
According to recent information from Constantinople, negotiations are sow in 
Progress between England and the Porte relative to the Gulf portion of the Bagdad 


Not repoleced. 
{1510} — x 








Railway, Although no objection can be raised to such negotiations, at the same time 
no settlement of the question can be reached merely by x 2 Turkish 
agreement 1 Railway is not an Anglo-Turkish un ‘The matter 
can only be definitely settled if the British proposals, which 

ations, are found acceptable by the German parties 
Railway. ILis well known that the consent of Germany to 
the Turkish customs has not yet been grat 


The “V Zeitung” is controlled by a group 
Herr Gwinner, president of the Deutsche Bank, is connect 
presumed that it represents the views of the Bagdad Railway ( 


The “Kalnische Zeitung,” which is frequontly th ial 
pno\ nts, to-day quo article from the * Westin in which 
it was stated, in reply to the “ Vossische Zeitung,” that England did not claim to 
able to settle the question of the last portion of the Bagdad Railway by negotiatic 
with Turkey alon 


a scheme acceptable to Turkey, t be 3 
An editorial comment on this xpresses complete h this view 
and states that should Turkey and England come t 
to Germany there would be no reason why the lal 
it, on condition, naturally, that German interosts w feguarded in a satisfactory 
T have, &e. 
W. E, GOSCHEN, 





(32759) No. 69, 


Foreign Ofice to India Of 
Foreign Office, August 21, 1911 

T AM diroctod by Seerotary Sir Edward Grey to acknowledge the receipt of your 
lotter of the 17th instant relative to the terms of the contract which the Persisn 
Railways Syndicate propose to preseat to the I Government in connection with 
the concomion for which they are about to apply for the construction of railways in 
Porsia, in which it is suggested that the ayndicate should bo asked to put forward in 
the first instance the latter of the two alternative bases of agreement detailed in their 

nonication of the Lith ir 

With roference to this am to transmit to you herewith copies of a letter 

the Hoard af Trade,* who were also consulted on the subj ting 9 means 
by which, in thoir view, the objection mer alternative which was urged in 
the lotter from this Office of the 15th instant would be removed, and of a telegram 
from His Majesty's Minister at Tehran, t asons for preferring the al 

Tam to state that Sir E. Grey is to agree with the Bom 
suggostion obviates the disadvantages which would otherwise attach to this ¢ 
to recognise the advantage of adopting it pointed out by Sir G. Barelay 
woul sugiest, if the Marquees of Crewe shares this view, that the syndicate 
informed accordingly 

that, from the point of view of the syndicate, this procedure would 
advantage of absolving them from the necessity of redrafting the 

contr 

Tan to request the favour of an ear » this letter. 

Tam, & 
LOUIS MALLET, 





parclay, No. 341, Telegraphic 
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[33173] No. 70.4. 


Enclosure in Initia Office Letter-—(Received August 22.) 


The Marquess of Crewe to Government of India. 


(Tolegraphic.) P. 

SBE your telegram dated the 27th June last. 

Please let me have as soon as possible estimates as to gas buoy and light vessel 
in Yersian Gulf. Admiralty express themselves in favour of both ; see their letter of 
4th instant forwarded with letter of the 11th instant from Secretary, Political 
Department, India Office. With a view to avoidance of international difficulties, 
‘Admiralty consider that inner bar buoy, laying of which was reported to you by 
Admiral ‘Slade in his letter of the 19th May, and not the ‘Turkish buoy opposite, 
should be repluced by gas buoy. Presumably this was the intention of your 
Excellency, 


India Office, August 12, 1911, 


(33121) No. 708. 
Enelonure in India Office Letter.—(Received August 22.) 


The Marquis of Crewe to Government of India, 


(Telographic.)  P. India Office, August 17, 1911. 
REQUEST has been made by Turkish Government that our agreements with 
‘Trucial chiefs, Bahrein and , should be shown to them. Sheikh should 


bo consulted as rogards the last-named place. Tt soems difficult, however, 


of what is stated in memorandum of the 29th ultimo, to give only extracts or 
to refuse altogether, though it is considered doubtful by the Foreizn Office if the part 
of the agreement of 1907, which provides for annual payment on account of lease of 
land, should be divulged. Please It mo have your views. Presumably agreements 

ld include lottor dated the 2rd January, 180%, from Colonel Meade. As regards 
‘Trucial and Bahroin treaties I propose that Nos. 82 and 46 in Aitchison should be 
omitted. Reply is requested as quickly as possible by telegraph. 





{1510] 


132467] No 
Foreign Ofice to Mr. Baker 


Foreign Office, Auguat 
crotary Sir Edward Grey to acknowledge the rece 
letter of the 16 relative tc of railway eon on in Pe 
Tam to inform you in reply that, in view of the fact that a portion of the line 
build lies within the part of Persin defined as the Russian sphere 
terms of the Anglo-Russian agreement of 1907, His Majesty's 
wantenunce your proposal without the approval of 
pment. § roval be obtained, His Majesty's Govern- 
observe a neutral attitude between different British groups desirous of 


add that a powerful British syndicate has already been formed for the 
construction of such lines, and that ding to the information in Sir E, Grey's 
m, their offers are receiving sympathetic consideration from the Persian 


Tam, &c. 
LOUIS MALLET. 





(33302) No. 71. 
Sir B, Goschen to Sir Edveard Grey—(Reccived Auguat 24.) 


ir, Bertin, Auguat 21, 1911. 

THE “Frankfurter Zeitung” of yesterday's dato comments at Jongth on 
the Russo-German agreement in regurd to Persia which war sig St, Potersbiurgh 
on the 19th instant. Its observations are contained in a tele ated from Berlin 
which has the appearance of being a semi-official communiqué. 

The agreement, it is the first fruit of tho Potsdam interview, tho general 
tendency of which was summed up by the Imperial Chancellor on the 10th Decembor 
Inst, when he said that the two Governments were agreed that neither of them would 
énter into any combination which might have an aggressive aim against the other, An 
‘opportunity was sought to put the theory into practice, and the opportunity was found 
in the settlement of a narrowly circumscribed portion of the Near Kastern question 
which, as must be said at once, does m the. sovercignty of Turkey, oontrary to 

iprehensions so loudly expressed in t 

and by Russia ros 
goen on to speak of the polit cance of the agrocmen 

s, iL says, regards it as something lik ch of faith, oF, at least, 1 
indly act, on tho part of its ally that the agreement should have boon signed and. 
shed at a’ moment when France was negotiating with Germany in regard to 
florocco. Franco must, however, now mike the best of the agreement, but if she bo 
vsion that Russia will not allow herself 
1 ententes from safeguarding her own intoresta. Fronch 
rests would best be served if, instead of tu hypnotised towards St, 
argh and London whenever Germa: a in the sphere of foreign 
Politics, France were to endeavour to come to a direct understanding. The Morocco 
uestion offers an op ‘ance needs only to free hervelf from the ilJusion 
that Germany sects to humiliate her—of tnt there can be no question. As evan 
the German chauvinists are beginning to perceive, the Gorman Government aims 
At a loyal solution of the Morocco question by which both parties sball get their 


After commenting on the concensi 


jers the importance of the agrecment a8 a 
‘event to lie in the fact of its signature at tho present moment, when it must 
regarded with dislike by public opinion in France, and perhape still more in 
Jand. ‘The agreement, it says, implies that an end has been put to the policy aimed 
n of Germany, of which M. Involaky was tho willing instrament if not 

the soul. ‘The article also quotes Herr von Bethmann-Hollwe 
the intention of Russia and Germany to join no combination directed against: the 
other. It goes on to say ithough the agreement is ostensibly of a purely technical 
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character, its political importance cannot be overlooked, and it quotes the saying of 
Bismarck that, whilst it is to the interest of England that Germany should be on bad 
terms wit sia, itis to the interest of Ge to be on as good terms with her as 
may be y ession derived from the convention, it states in conclusion, 
is that German diploma in this instance acted with cleverness and success. It 
adds the hope that it may prove to be a g the present negotiations with 
France. ; i 

The “ Hamburger Nachrichten,” aftor explaining the various advantages derived 
by Gon ent, goes on to say that it represents for England as for 
Fr es based upon the alleged op tween Germany 
and Russia in Asia Minor. It is especially noteworthy, it says, that the present 
Franco-German negotiations in regard to Morocco haye not prevented the conclusion 
of t vsmnent 

liner Boorsen Courier" prints a statement to the effect that, 

with tho signature of the agreement, it learus from a reliable source, though it quotes 
tho report with every reserve, that Russia has promised Germany that she will take 10 
part in any conflict in regard to Moroccan affairs 

1 crliner Tageblatt " « rs it highly satisfuctory that the conclusion and 
publication of the agree 
Position of Germany. towa 
suspicion is cl that the Russo-Corman nog 

Triplo Entente as a means of bringing pressure to bear 

> question, 
Lhave, & 
W 


(33584 


. Cartwright to Sir Bdward Grey.— (Received Auguat 26.) 


Vienna, Auguat 24, 1911. 
the honour to report that the conclu Ferman agreement 
ved with great interest by the Viennese pres h is unanimous in its 
this event. 

# Wionar Tagblatt” ol practical 
importance 1 also of internatio ssia has now gained 
Germany's approval of all the advanta former obtained in Porsia by the 
Anglo-Russian agreement of 1907, when Germany's opinion wan not asked. ‘The moat 
interesting point of the agreoment, considers the “Tagblatt," ix the promise made by 
Russia not to impede the Bagdad’ Railway by ony measures directed against the 
participation of foroign capital. ‘Thin ix a 0 ture from the English point of 

aud sounda almost like a prematui of the present Franco-German 

gotiations, France being the only. Power fr cl Bagdad 
Railway can d. ‘The real equivalent whic y ha 1 for her 
renunciation y competition in Northern Persia is, says this paper, the abandon- 
ment by Russia of her rights under the 1902 treaty with Turkey, by which she 

il tho exclusive right to build railways in Asia Minor beyond’ the Black 

i, according to the *Tagblatt,” is proved by the fact that the new agreement 
coincides with the coucession to Germany of the right of the Anatolian Railway to 
extondl its system, 

‘The “ Neue Freie Presse” remarks with satisfaction that Russia's policy has not 
changed since Inst year. Though a the Triple Entente, she 
will not countenance any dangerous and her principal aim js the 

of peace, ‘The latest phase of the Moroceo question has caused no change 
in ber uttitudo, although England and France would have preferred that the agreement 
should have been signed after the Moroceo question had beon settled and not be 
Tho “ Neue Freie Presse" observes that the prelude regarding the integrity of Persi 
which preceded the Anglo-Russian agrocment, has been left out in the Russo-Gen 
agreement ys this paper, quite clear that England has no objection to any 
activo measures on the part of Russia, who openly favoured the return of the 
ex y in regard to the Baidad Railway 

‘gland, who has changed her point of view and has started negotiat 

‘on the subject of th Jast section of the Tine. In the opinion of the 


{33518} No. 71°. 
Enclosure in India Office Letter —(Received August 25.) 


Government of India to the Marquis of Crewe. 


legraphi August 21, 1911. 
(rerRSTAN Gult buoying and lighting. See your telegram dated the 11th instant. 
It is impossible, I regret to say, to furnish detailed estimates, or preliminary 
estimates of greater accursey than’ those of Mr, Hood, who studied the matter 
locally, for light vessel, gas buoy, or any other items of the scheme. nie 
‘Phere is no vessel at our disposal available for conversion into tender for light- 
houses. Please refer to our telegram dated the 27th April, 1911. Armngements 


might possibly be made, though this cannot be relied on, for steam-ship “ Patrick 
Stewart,” belonging to Indo-European Telegraph 


Department, on one combined 
monthly tour, to act as tender besides porforming her usual work, A single, tour of 


the lighthouses would, it is estimated, occupy fifteen days, and daily cost of hiring the 
“ Patrick Stewart” would be 626 rs. 8 a. 5 x 
‘As regards gas buoy, reply to your query is nn affirmative one. 


eee 

















81 


Presse" the international significance of the agreement lies in the increased friendliness 
Betwee and Russia, whi tagonism between the two groups 
of Pow jerefore, contribute to the general peace of Europe. 
ine Zeitung” compares the Porsian to the Morocco question, 
and draws a parallel between the German concessions on the Lake of Urmia and the 
Ma m concessions in Morocco. It expresses the hope that agreement on the one 
question will lead to a solution of the other. It also states its opinion, in which it is 
joined by the “Tagblatt,” that the conclusion of the Russo-Gernan agreement 
tates a similar agreement between England and Germany, by which an end would 
be put to tho whole Persian question. 
Ihave, 
‘AX L. CARTWRIGHT. 





(33565) No 73, 
India Office to Foreign Office —(Roceivei Auguat 26.) 


India O fice 
IN reply to your lettor of the 2lat i arding the te 
which the Persian Railways Syndicate propose to offer to the Persian Goverument, T 
‘ain dirocted by the Socretary of State for India to say that he concurs with Secretary 
Sir E. Grey as to the advantage of the course suggested by the Board of Trade as to 
the redemption of the State bonds. 
Tam, &. 


R. RITOHIE, 





[33713] 


d Grey —{Received Auguat 28.) 
Wo. 583.) 
Sir, Constantinople, Auguat 18, 1911. 
THE Grand Vizier spoke to mo yesterday on the subject of the reply of His 
Majesty's Government to tho proposals regarding the Bagdad Railw the Persia 
Gulf questions, which reply was communicated to the Turkish Ambassador in London 
on the 20th July. His Highness, while stating that there were many points which 
Wonld requite very caroful examination which ho had not yet had time to give to them, 
said that on one or two of theso he was prepared to offer some observations, He did 
Rot understand why Russia “had been dragged in to participate in the new company 
which it was proposed to form. Russia did not, as a Jh capital for r 
enterprise, and he saw no necessity for her haying a share in the new compan 
observed that she had a commercial interest through the Persian id that her 
being allotted a share would further mark the international character of the comp. 
His Highness said he resented very much the fushion of linking Turkey with Germany 
in the Bagdad Railway, and of its being taken for granted that ‘Turkey would follow 
German dictation. He’ declared with some vigour that Turkey was neither German, 
French, nor English in ¢ on, and he hoped that one day, when this country, 
through the development of its resources, had become rich, all the shares would be 


Tt world be oa \just the proportions to be allotted to the different Powers, 
but he did not suggest what they should be. 

‘Turning to the question of the necessity of providing against the differential rate 
his Highness said he had never been ablo to understand the anxiety of His Majesty's 
Government on that score. He had not heard that there had been 
he had called for M. Huguenin, the managing director of the lin 
him that such differential rates could not be imposed. His Highness said that to show 
how sure bo was of this he was prepared to take the opinion of tho British Chamber of 
Commerce. Moreover, the line beg an Ottoman one, and it being obviously to the 
interest of this country to see it carrying as many passongers and as much 1 
48 possible, the Turkish controllers woulll be careful not to allow anything of the kind. 
T enid that it was not what had occurred, but what might occur in the futare, that 
appealed to His Majesty's Government. 

(1510 Yy 
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I understand that were the British Chamber of Commerce to be appealed to in the 
manner his Highness suggested they would not endorse his view. 

His Highness then proceeded to speak of the question of our interests in the 
Persian Gulf, and said he would be quite prepared that the present position should be 
placed upon a clearer basis. He did not anticipate any difficulty regarding Bahrein, 
El Katr, &e,, but Koweit was in a somewhat different position. ‘The former were a3 it 
were detached from the main possessions of the Empire, while Koweit ate right into it. 
Reference was made in the memorandum to ¢ arrangements between the Sheikh 
of Koweit and His Majesty's Government. ‘These were unknown to the Ottoman 
Government, and he presumed they would be duly communicated to it, for it was 
‘obviously impossible for this Government to negotiate in ignorance of the contents of 
the arrangements. The memorandum seemed to provide for an enlargement of the 
dominions of the Sheikh of Koweit. This could not be viewed favourably by this 
Government. Presumably the arrangements made with the sheikh were arrived at 
with a view to obstructing the acquisition of that place by any other Power. His 
Highness hoped that we would be assured that Turkey would never alienate any place 
on the Persian Gulf to any other Power. They did not desire to see any other Power 
but England in those waters, What was most important for this Government (and for 
this provision must be made in any arrangements regarding Koweit) was that it should 
not become a foyer de aédition, or that it should continue to be, as it was now, » dept 

bution of arms to the rebels against the Saltan. 

These wore the only points in the memorandum on which his Highness touched, 
and as he said the Cabinet had not yet had an opportunity o ig it, Tid not 
conceive it necossary to argue any of the points with him. 

Thavo, &e. 
GERARD LOWTHER. 


(33716) No. 75. 
Sir G, Lowther to Sir Edward Grey.—(Reeeived Auguat 28.) 


(No. 586.) 


Sir, Therapia, Auguat 21, 1911. 

1 HAVE the honour to transmit herewith a translation of an article which 
thas appeared in the “Sabah,” on the subject of the negotintions with Great Britain 
raganding the Bagdad Railway. 

‘The Government so far appear to have observed a wise discretion in withholding 
any communication from the press of the British counter-proposals, but the tone of this 
article, which is eminently conciliatory I think, indicates that the author must have 
been influonced by Government circles. 

‘The editor is an Armenian, and is said to haye some connection with a member of 
the Cabinet. 

ced leuding article in the “Tanin,” frum the pen of Hussein Djahid, has 
clearly een written after communication wth the Grand Vise, sme of the langage 
used being almost identical with that of the Grand Vizier, as reported in my despatch 
No. 583 of the 18th instant, 
Thave, &e. 
GERARD LOWTHER, 


Enolosure 1 in No, 75, 


Bstract from the “ Sabah" of August 19, 1911. 
(Traduetion.) 

LE “Sabah ” parle aujourd'hui dans un long article de fond des pourparlers qui 
ont liew actuellement entre le Cabinet de St. James et la Sublime Porte concernant a 
ligne Bagdad-Bassora, et, aprés avoir relaté que les plus grands et les plus habiles 
diplomates en Angleterre ont trouyé depuis un sitele Pexistence dune Turquie puissante 
conforme i lour intérét, continue ainsi — 


Pour que les délibérations actuelles qui ont pour but de résoudre une des causes 
principales qui mettont obstacles au développemost nature! des relations anglo-taryues, 
Puissent assurer le résultat voulu, il faut accomplir les trois conditions suivantes: 


1. Résoudre lrqjuestion du chemin de fer par une entente sincdre 
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2, Résoudre In question de Kouvit de sorte quiaucun obté obseur n'existe plus em 
ge qui concerne Ia situation réciproque des deux Gouvernements dans le Golfo 
Persique ; @ 

jomiques & acoorder par le Gouvernement anglais au Gouvernement 

n, surtout son consentement & In majoration de 4 pour cent des droits de douane, 

eroyons pas qu'il y ait de grandes diffieultés pour les conditions de la construction 

de Ia ligne du chemin de fer, car nous espérons fermement que le Cabinet de St. James 
prendra en considération notre situation dans cette affaire, 


Sous Yancien régime une convention avait été conclue aveo les Allemands. En 
gjudiciables, il était. impe 


Bagdad; cett atente est de 
nature iF Angleterre, Done Ja premitre 
question a actuellement on commence A délibérer 

twain il faut, dans lex ali 
tions actuelles, prendre en considération un point, c'est-a-dire que 
jusqu’ in point par des engagements qui avaient été pris sous I'a 
Tranitig iene ‘va montrer & notre égard ow plutét pour sex intéréts, consiste: 
Ane pas demander de nous des sacrifices en debors de notre pouvoir, Lee intéréts des 
denx parties demandent non pas de tomber on désespoir devant los impossibilités, rain 
de trouver un terrain dentente dans la mesure du possible. I est évident que la 
me Porte, pour réussir 4 conclure Tentente, fera tout le sacrifice qui serait en 
mage ave’ fos intéréts ottomans, mais nous espérons aussi que, de Tautro obté, le 
‘de Londres appréciern que nous ne possédons pas compldtement notre liberté 
tania que, at contri, nous nous trouvons lige par cestaines conditions 
ite qui sera faite exclusivement concernant Tintérét économique de 
Jigne du chemin de fer, la manidre de la formation de la société et Yadministration de 
Ta ligne, ne auffit pas pour nssurer le but, Tl est néossraire, aw point de vue de la 
sireté de Taffuire et pour la sauvegarde des intéréts ottomans, que fudministration ur 
le point terminus du Golfe Persique de ce chemin de fer ottoman soit entre ler maine 
des fonctionnaires ottomans. Par conséquont, il faut quo la phrase “l'état actuel de 
Koti nents officiels’anglain woit clairement expliquée. Si le 
Dut du * stat Kousit” vise ladministration civile actuelle de Kousit ot lautorité 
donnée ison cheikh, Tentente pourra se faire facilement, car nous ne yoyons quel 
raison pouvant montrer la nécossité d'un changement complet dans administration 
Koudit. Mais ort état de cheses & Kousit n'empéche non plus daocomplir toutes 
Font retstives au chemin do fer, ainal quaux stairs de douenes, fc, par Yentremise 
des fonctionnaires qui seront envayés du centre. A Koudit, qui fuit partie du territeira 
n, Moubsrak-us-Sabah posshde un titre et une autorité au nom de Si Majesté le 
n'y a pas de difficulté pour le maintien de ce titre et de cette autorité ot 
mtinuation de certaines immunités et concessions qui ont été considérden 
comme mipelles sa famille, Par consdquent, les affaires administratives con= 
cemant Ia ligne et les grandes transactions commerciales qui proviendront de cette 
figne rventrent pas daus cotte extégorie. Il est néoessaire d'administrer ces all 
Tentremise du centre et, par conséquent, de prendre Jes mesures nécessaires afin que 
Jes délégués de la Douane et du chemin de fer qui se trouveront & Koutit puissent faire 
leur devoir en pleine sireté. 

Te consentement du Cabinet de Londres & la majoration de 4 pour cent du droit 
de douane pendant la résolution de ces questions importantes, serait la, conséquenoe 
naturelle des nouvelles relations entre les deux parties. Et_si les pees prennent 
fn jusqu'd Pouverture de 1a Chambre, te Cabinet Tbrahim Hakki Pacha aura salué les 
ruprisentante de la nation d'une bonne nouvelle importante, 


Enclosure 2 in No, 75. 


Extract from the “ Tanin” of August 21, 1911, 
{Translation.) 
Tue Bossonan-Prnstan Gor Ranway. 


AMONGST the important political negotiations in which the Otton 
Goverament is at this moment engaged those connected with the Bussorah-Gulf line 
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‘occupy a place of importance. If this question, which acts as a delicate touchstone for 
the trienlly relations of Bogland and Young Tuskey aud paves the way for suspicions 
ant lennderstandingg between tho two countries, bo eotiled jutly in each a oray an Of 
please both parties, it will be possible to draw a deep breath of thankfulness and 
repose. 

‘There are. number of questions between Turkey and the Great Powers of Europe 
whieh have been left in abeyance, and although these cannot at this moment be 
regarded as forming a difference, their do so taken all together is undeniable. We 
have hitherto been in favour of the solution of sueh pending questions by entering at the 
moment into sincere and friendly conference rather than waiting until the difference 
becomes acute, and in the articles we h written up to now about the Bussorah-Gulf 
railway and Koweit we have always d t of view. 

Tadeed, we showed at the time our approval of the Imperial Government's 
cousidering proposals for reaching a settlement with England about the Bussorah-Gulf 
Tine, and pointed out the need of proceeding to deeds in the policy of fostering friendly 
relations with all States and not confining it to words. 

‘The English Government has recently replied to the proposals the Sublime Porte 
ut forward months before, and the standpoint of Great Britain as regards the 
jteoenh Persian Gulf line bas been explained in the answer. 

Sir Edward Grey refrained from replying to a question about the nature of 
England's cour posuls, and stated that it was desirable that this should be kept 
scctot until the end ofthe negotiations. The Sublime Porte too naturally prefers to 
silent. Hence it is not possible to determine the nature of the Anglo-Ottoman 
deliberations about the BussorahPersian Gulf line and Koweit. 

To secure the best results in such important political negotiations, the first 
mmeasare consiats beyond a doubt in leaving the, Cabinets concerned to exchange their 
views in peace and tranquillity. Heneo we find it very natural and pardonable that 
neither the Sublime Porte nor the British Cabinet’ should be inclined to give 
explanations, Only it is the duty of the prem at thik moment when the official 
nogotiations ure actually going on to make a résumé of previous discussions and the 
news appeating in the prow, to oppose the points of view of both parties, seo whether 
they arv irreconcilable of not, and prepare a ground of agreement in public opinion. 

‘Tho demands up to now in the English papers about the Bagdad-Gulf Railway can 
be summed up in one main point: that the control of the line should be in English 
hands! ‘That Sir Edward Grey should now repeat this claim which the papers have wo 
often brought forward ia very probable. 

‘The word “control” hus naturally offended Ottoman ears. ‘This has arisen 
partially from misunderstanding the wo 

For the meaning that we ate accustomed to give to the word “ control” which we 
have taken from the Fivpch and that which the Buglish attach to it are not Hentical, 
Upon paying beed to this distinction one sees that what the English want is that the 
larger part of the capital for the construction of the line should be in English hands or 
in Ghoet of England's fiends 


Previously, when this aspect of the matter was dixcussed in the papers, it was 
mid that tho Ottoman Government desired an important port of the capital to be in 
‘Ottoman hands, and the partition of the remainder equally between England, France, 
‘and Germany. This propos), which was as agreeable to Ottoman interests as it was 
{tat id not please the English popers., For‘ it didnot aut them to, we Turkey 

ct 


inoline towards Germany, they bethought themselves that upon the German and 
Ottoman shares being joined those of England and France would be in the minority. 

This is a vory tistaken standpoint, which a moment's just thought can correct. 
The Ottoman Government is not inclined to the German policy, nor is it to that oF 
Englind or France. It ig clear that Turkey will incline to that side where her 
intorest lins, Accordingly itis in the bands of the English and French to prevent the 
German and the Turkish capitals being united. Unless the former exercite pressure, 

ye Turkish capital is wlways independent and always equally well-disposed to all, 
¢ the Ottoman polley turns on independence and the keeping of the equilibriu 
that it is favoursble to Germany, and act upon that is like consideri 
thing that bas nover happened as a manifest truth, which an intelligent politician 
does not do, 

Whence arises England's. desire to obtain the largest part of the capital 
of the railway! We would like to seek for the answer to this question in the 
commercial benefits of England in Irak and the Persian Gulf. The tariffs might be so 
drawn up as to hind@ British imports and commerce and encourage those of German 
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‘This is irreconcilable with the fund: 1 foreign policy of Turkey. If the wish of 
England to obtain control af the railway is to avoid this, owing to the desires of the 
Sublime Porte and England being the same as regards the avoidance thereof, another 
remedy can be found. Or is it right to wish the last word about a line to be 
constructed in our country to be taken from us? It cannot be. For how can this be 
consented to? 
{If these questions are solved we hope that the Persian Gulf and Koweit harbour 
duatiers will be settled. wore. tauly. For, in. spite of the claims of some. English 
pers, the British Government has over denied the sovereign rights of Turkey over 
"There having been no opposition over this fundamental point, all sorts of 
assurances can be given to England that the establishment of Turkish influence pon 
fa solid basis in the Persian Gulf will not menace their Indian possessions Turkey ia 
is very fur from pursuing a policy of aggression.—Hosseax Dsanto, 





{33717) No. 76. 


Sir G. Louther to Sir Edward Grey.—(Received Auguat 25 
0. 887.) “| 
Sir, Therapia, August 23, 1911. 
A. PRELIMINARY agreement concerning the construction of railwayx in Anatolia 
appears to have been reached between the Porte and the Régie générale 
ea Chemina de Fer at fn earlier dato than the embassy had hitherto had reason to 
suppose, for, on the 28th June Inst, a “déclaration” was signod by the Minister of 
Hnanos, the director of the Imperial Ottoman Bank and by MM. Dola 
Sallandrouze do Lamornaix, nepreseriting the above-mentioned 
tically secured thew undertakings to the French group. ‘The “déolarati 
Which a ‘copy is enclosed, atates that an understanding ind been reached by the 
‘ties for the purpose ‘of entrusting tho construction of tho Anntolian system 
BSinsoun Sivas, 'Sivw-Khurput.  Erainghian-Erzeroum-Trebizond) to the Régie 
inérale, and that the Ottoman Government has appronched the Imperial Ottoman 
1k for the purpose of obtaining the necessiry loans to earry out the works ; and it 
lays down in five articles the general conditions which are to govern the construction 
tontracts for the Anatolian Fthe  contrats d'études" for the Albani n aysten. 
Contracts for some, and probably for all, the railways comprined in these two 
systems were signed, ax reported in tho despatch from thia embassy No, 548 of the 
Znd August on the 29th ultimo, but up to the present I have been able to 
obtain posession of the text of one of them, viz, that for that portion of tho Danube- 
‘Adriatic Railway that lies Turkey, ie, the Merdare-Prizrend-Dibre-San 
Giovanni di Medua line, From the copy, whieh I have the honour to transmit to 
you herewith, it will be seen that the contract is not with the Régie générale dos 
Chemins de Fer, but with the Salonica~Constantinople Jiynetion Railway Company, 
who are, I understand, to make the contract over to tho Régie générale in considera 
of a sum of 1,000,000 fr. ‘The reason for this arrangement seems to be merely that 
the Salonica~Constantinople Junction Company were the first in the field in 1908 to 
apply for the concession, and that it was in their favour that the Servian Government 
Withdrew its own application in June 1910. The whole of the negotiations for thi« 
Trntrast were carried on by the Régie générale, without any reference ‘whatever to the 
Salocien-Constantipople. Junction Company, whose directors only learnt the terme of it 
after it was actuslly signed. T may remind you that the working of this line was 
eeded to the Régio générale in December 1895 for twenty years (sve * Young,” vol. ivy 
3. 108). 
p Priviniig that the contracts for oll the other lines, both Albanian and Anatolian, 
Were signed on or about the 29th July, there still remains the contract with the 
Tmperial Ottoman Bank for the requisite financial arrangements. ‘This cannot be 
definitely drawn up until the estimates for the railways have been prepared, bit 
according to the “ délaration” the time is limited to one year from the date of this 
 déclaration,” i.e, the 28th June last. 
Thave, &e. 
GERARD LOWTHER, 


[1510] 
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Enclosure 1 in 
Declaration. 


UNE enteate de principe est établio entro Jo Gouvernement ottoman ot 
de Lamoruaix et F. Delaunay, agissant au nom et pour compte d'un groupe 
ant notatment In Régie géséralo den Chorin do Wer ot ‘Travaux  jublica, 

objet de confier audit groupe la construction pour le compte du 
ploitation aux clauses et conditions & déterminer ultérieurement, 
le fer suivantes: Samsoum-Sivas, Sivas-Kharput-Erainghi 

Ereeroum~Trebizonde, le tout constituant le réseau dit 

Dans le méme but, le Gouvernement ottoman a entamé des pourparlers avee Ia 
Banque Impériale ottomane en vue dassurer par voie d’emprunt les ressources nécessaires 
la construction cles lignes ci-deasus indi 

Lexéeution des contrats de construction et d'exploitation des lignes 
mentionnées (réseau “A”, ainsi que des contrats d'études relatifs aux lignes de 

VAlhanie, est soumise A l'accomplissement des conditions ci-aprés 


1, Le gr éeité rage ‘employer suprés de la Banque 
Impérial otiomane& faire soutir dans un délai maximum dia an, heompter dela date 
de la présente déclaration, Vopération financidre qui doit fournie les sommes nécessaires 
In construction des lignes du réseau * A. 

De #on ebté la Banque Impériale ottomane dtudicra, de concert avecle Ministre des 
ances, cette opération finaneitre, de maniére & pouvoir Ia faire aboutir en temps utile, 
avant expiration du délai d'une année ci-dessus les ententes définitives sont inter- 

venues avec le groupe présité pour Ja construction et exploitation des lignes du 
réseau“ A." 

2, Los contnats & intervenir entro le Gouvernement ottoman et le groupe précité 
pour Texploitation du réseau “A” ne deviendront définitifs quaprés Vachavernent 
complet du rian et In réception provisoire des lignes de ce réseau par le Gouvernement 
ottoman, 

Si le groupe prévits no consteuit pas ce réseau dans les délais ot aux conditions 
évun par lot conventions qui seront conclues ultérieurement, sauf, bien eutendu, le 
fuit don ciroonstances indépendantes de sa volonté, ledit groupe perdra. ses droits & la 
conntruction des trongons non exéeatés, ot le Gouvernement ottoman repr 
entidre liberté d'action en ee qui eoncorne Vexploitation do la totalité 

3. Dans le cas of Vopdration financidre indiquée plus baut n' pas, 
convantions conclary pour le réseau “A,” ainsi que les contrats d'études relatifs aux 
Tignen de 'Albanie, seront considérds comme nuls et non avenas, et le Gouvernement ne 

sora tenn d'indemniser le groupe préeité ni & titre de frais d’étude, ni & quelque titre 
que ce #oit; il est copendant entendu quo les études et projets dressés par le groupe 
préeité pour lew lignes do TAlbanio resteront la propridté dudit groupe, 

4. Par contre, dans lo cas of Yopdration financidre ayant abouti, le Parlement, 
malgeé Ja demande et Papal du Gouvernement ottoman, ne ratifierait pas tant ladite 
opération que les conventions & conclure pour Ia construction ot Vexploitation des lignes 
ferries du ri 6 Gouvernement devrait payer au groupe précité, conformément 
aux conventions intervenues, les finis des études effectuses et des projets remi 
Gouvernement, ainsi qu'une indemnité & fixer d'accord, mais que pourra atre moindre 
que le montant des frais des études et projets A payer par le Gouvernement ottoman. 

5. Les clauses et conditions de ln construction et de exploitation des lignes 
ferrdes du réseau “A geront arrétées dana un délai maximum dun an & partir de la 
ute de Ia présente déolaration, 

Biles pai farrivaient pas A Sentendre sur les clauses et 
conditions avant lexpiration de ce délai d'un an, toutes les conventions relatives aux 
lignes forrées mentionnées dans la présente déclaration, seraient considérées comme 
nulles et non avenues, et Ie Gouvernement n'aurait rien Wautre A payer que les frais 
des études effectudes pour les lignes de !Albanie, les projets y relatifs devenant Ia 
propriété du Gouvernement. 


Le 28 juin, 1911, 
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Enclosure 2 in No. 76. 
Contention. 


Exrne son Excellence Houloussi Bey, Ministre du Commerce et des Travaux publics, 
fagissant au nomdu Gouvernement Impérial ottoman, d'une part, et MM. Sallandrouss 
de Lamornaix, agissant en conformité des pouvoirs qui lui ont été conférés par le 
conseil dads istration de la Compugnie du Chemin de Fer ottoman Jonction 

‘onstantinople, appelée ci-dessous la “* Compagnie ottomane,” dautre 
part, il a été convenu ce qui suit > 


Arrieue 1% 


La Compagnie ottomane sengage envers le Gouvernement ottoman, qui aceepte, & 
faire, suivant le tracé qui sora arrété d'sccord avec le Gouvernement ottoman, les 
Gtades d'un chemin de fer & voie normale de 1m. 43 contim. d'écartement, partant de 
a frontidre tureo-serbe (Col do Mendaré), passant par Prigrend et la vallée du Drin 
Noir pour abontir, par Ia vallée du Mat, & Saint-Jean de Médua, avec embranche- 
ment sur Scutari, ainsi que da port et des installations maritimes & Saint-Jean de 
Médua pormettant V'scods direct dix chemin de fer & la mer. r 

Ler caractéristiques de om Tignos, outre les principales ci-aprés définies, seront 
celles des lignes actuellement exixtantes dans Empire ; particulidrement les courbes ne 
descendront pas au-dessous do 300 watres de rayon et les déclivités n’exosderont pas 
20 millim,, sauf en cas do néoessité abwolue, reconnue par le Ministre, oit elles pourront 
atteindre 25 millim. 


Arrioue 2. 


oltomane s'engage A présenter au Ministire des ‘Travaux publica, 
thoia,& partie do la signature des présentes, en triple expedition, 
dont une sur toile, Tavant-proyet du tracé desdites lignes. 
Le dossier y relatif devra comprondre -— 


1. Une carte générale & l'échelle de yobsau: figurant le tracé isiol 
: 


zénéral A Véchello de yyy. roprésentant, ur une largeur de 300 A 
500 métres en plaine et do 200 & 250 motres dans los gorges et terrains escarpés, le 
relief du terrain. au mo) res de niveau, 
3. Un profil en long & échelle de xuys pour los longueurs et do hg pour lex 
hautours, dont les cites xeront rapportées: par rapport au a moyen de Ia mer pris 
ur point de comparaison ; au-dessoux de eo profil, on indiquera, au moyen de trois 
Fires diaposses & cet effet, savoir -— 


(a.) Los distances kilométriques ot heotométriques du chemin de for comptées & 
partir de non origine 

(&.) Les parties droites et les courbes avec leurs rayous ; 

(c) Les déclivités et leur longueur ; 


4. Les profils en travers type de In voie 5 

5. Les types de la voie métallique 5 

6. Les plans d'eusemble des stations de 1", 2* et 3° classe; 

7, Un état complet du matériel roulant, qui sera da type généralement adopté en 
Turquie. 


Tl est bien entendu que dans le cas d'empéchewents de force majeure, diment 
constatés le délai prévu pour la présentation de Tavant-projet serait prolongé d'une 
durée A fixer suivant les cireonstances d'accond avec le Ministre des ‘Travaux publics, 
mais qui, en tous cas, ne sera pas inférieure 4 celle de V'interruption, et & la condition 

‘que ln Compagnic ottomane en avise par derit les autorités locales ot Jo 
nistire des Travaux publics 
S Gores stort fire acoompagner Ia mission d'études par 4 délégués, 
officiers et 2 ingénieurs, La Compagnie ottomane versera mensuellement & la 
aise du Ministre des Travaux publics, pour étre répartic entre les ayants droit, une 
fsomme égale nux allocations de diverses natures dues & ces ingénicurs et officers sans 
toutefois que le montant correspondant puisse dépasser £ T. 200 par mois, 
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Enfin, Vingénieur chef de mission, ainsi 

: chef de mission, ainsi que tout le personnel des études, devront 
tire sonmpagnés par dee evcortes stismntes pou Perticlize mans enconibee Is tava 
sur le terrain, tous les frais quelconques de ces escortes re x 
Gouvernement Impérial ottomans sa ga cag 


Asmictr 3, 


Le Ministre des Travaux publics examinera Tavant-projet dans un délai maxis 
- blics examinera Vavant-projet d iélai mai 
ai mois, & partir de fa date oft In remiae Ini en aur 66 efiectuto et Ya perceive tal 
uel ou apni y avoir Apporté les muadifications ndoesmnirex,” ‘Une expétition do cot 
wvant-projet, diment approuvée par le Ministbre, sera retournée & Ia Compagni 
otiomane avant Tespiration du délat susindiqué dun mois egies 


Avncre 4. 


_ Disns le délai d'un mois, & partir de Ia date de fa remise par Ie Ministre de Va 
Projet approwveé tel qual ou pris medications, la Com aie ottomane devea tie 
audit Ministre le prix forfaitaire moyennant lequel ello sengaye & construire Jes Tignes 
Se pose Je port of Je installations maritimes ou point aboutiensent 

iriatique et A fournir le matériel roulant, prix forfaitaire prenant égale 
tout fini imprévus, frais géndraux ot dudministration. See 
La Compagnie ottomane devra, en méme temps, faire des propositions pour la 
Snancitre permettant de se procurer les fonds nécesmaires & la réalisation 

je for. 


Aurioye 5, 


Dans te cus ott les propositions de la Coenpaynie ottomane seraient agrébes 
Fp te ah pt elem ry on orp se pe 
6 délai maximum d'un mois, & partir de la notification privue & Yarticle ci-dessus - ot il 
wera procédé mana délai & Vétablissement de Ia convention concédant Ia construction 6t 
Toxploitation dosdits chemins de for & la Compagni 


dlovooant eaitloary definitive quapris approbation par une Ini'de Is convention -y 


Atrenn 6. 


1 La Gouvernement devrait rembourser & la Compagnie ottomane dans le délai 
dun mois partir de la notifeationc-deanus Je colt ee eae fly fd feta: 
nt par kilomitre de ol jin de fer r 
pent 47.30 par ilombtrw de chemin de fr, y compris les fais d'étudon du port 
2. Dans le délai d'un an, a partir de la notification ci-dessus stipalée, le 

swat motes Yarn 2a adjodicaton ; dae le cus Oh tottee ewiree Conditcad aberrence 

‘au présent contrat restant diailleurs égales, les offres les plos avantageuses résultant de 

eotte adjudication cotnporteraient un prix forfaitaire de construction supérieur at pri 

arrité por lo Ministre dea Travaux. publics, le Gouvernement devra le signifer 4 la 
ie ottomane, qui pourra alors exercer un droit de préférence dane un délai 

maximin d'un mois, A partir de la date de cette signification. 


_ Si Madjudication aboutissait A un prix égal ou infrieur A celui proposé 
Minataea, ln Conpegnieottounne siaurlt aust dat de preirease canton 


Annee 7, 


Le cas de forte majeitre excopté, si les études 
Cétipeynie ottomane au Ministre dads Ye ddai imparti par Vardi 
présent contrat deviendrait par le fit méme cade. 
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Toutefois, si apris avoir exgouté une partie deadites études, il venait’ 4 surgir des 
Gireonstances extraordinsires qui ne permettraient pas de les achever, Ia Compagnie 


Sttomane présenterait le dossier des études exéeutées, et dans ce cas les dtudes faltes 
heraient payées, sur la base des conditions arrétées ci-dessous, & Ia Compagnie ottomane, 


Annet 8. 
Toute contestation ou différend provenant de linterprétation du présent contrat 
pera surkiy ln decision dtu Conseil e'Rtat. Las deus parties sengagent Ase sounettro 
A cette décision 
Fait en double, & Constantinople, le 2 chaban, 1929 (16 (29) juillet, 1927 (1911) ). 
HOULOUSSL. 





(33765) No, 77. 
Sir G. Buchanan to Sir Edward Grey.—(Received Auguat 28.) 


ir, St, Petoraburgly Ai 1911, 
I HAVE the honour to transmit to you hi the text of the Ri rman 
agreement, which was signed here on the 1th instant by the Acting Minister for 
Foreign Afairs, M. Nératof, and the German Ainbassador, Count Pourtals 
‘The agreement as it now stands, in ita final shape, differs in two important pointe 
from the revised draft, of which I forwarded jus ery in Joapatch No, 201, 
Bocrot, of the 12th of last mouth. By the addition of a fow words to tho 2nd articlo, 
Germany acquires the right t secure for horeelf the concession for the Tehran 
Khanikin lino should neither Russia nor the financial, syndicate to whom. Russin may 
delegate her authority have commenced its construction within the proscribed torm | 
while, by the supproasion of the 2nd paragraph of the drd article, sho evades taking 
ny engagement in Writing with rospect to the construction of railways in the zono 
Matot hetween the Bagdad line and the Russian and Porsian fronticrs to the north of 
Khanikin. Aa the linking up of the Bagdad Railway with tho futuro Russian railway 
agate it Northern Persia. oo, ofthe sani, advantages which Germany hopes to 
ferive from tho agreement, it ia not surprising that she should claim the reversion of 
the concession for tho lino by which this object ix to be effected aa a zuaranteo that the 
at taken, by Rasa. on tho snbject will nt remain a dead later, On the 
id, the formal recognition of this claim by Russia may, as the ‘ Novoo 
Vremya ‘out, provide direct railway access for Gorman goods to the Persian 
‘capital before the construction of the railway fro the Russian frontier to in has 
rendered a ximilar servico to Russian trade, ‘This is aftor all but a remote 
which Russia should not find it difficult to avert, and her recognition of Ger 
ight to this reveraion is but the logical outcome of hor consent to tho linking up of the 
two railway systems, 
‘The omission of the clause in the 3rd article of the Russian deaft, embodying the 
ments which Germany was to take with rogard to the construction of railways 
running towards tho Russian and Persian frontiers, is a much more important matter, 
Tn the conversations which I had with M.Sazonow last winter hie I:xcellancy ropeatedy 
assured ime that this was a point on which he would not yield, thongh it might, bo 
Decessary to replace the clause in question by an exchange of secret notes. When 
therefore M. Neratof told me in strict confidence that Germany had given n categorical 
verbal assurance that she would not build any railways in the zono in question excopt 
such as she was entitled to build under the Bagdad Railway Concession, I reminded 
his Excolleney of the language which M. Sazonow had formerly held’ to me, and 
exprresed my surprise at his being contented with such a verbal assurance as well aa 
ft his admitting Germany's right to construct short lines from the Dials towards the 
Persian frontier, and from Mosul to Arbil in addition to the line from some point 
‘on the main line to Diarbekr and Kharput. 
His Excellency replied that the two lines to which [had referred wore unimportant 
branch lines of no strategic value, and that the Russian military authorities had 
ved the objections which had beon originally raised to them. After the communi- 
‘ation which they had made to the Forte in consequence of the publication of the draft 
(1510) A 
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agreement by the “ Evening Times,” the German Government had declared that it was 
impossible for them to give any engagement in writing with respect to the railways 
referred to in the 3rd Article, ‘The insertion in the agreement of a special article 
respecting these railways was now altogether out of the question, while the secret 
was sure to leak out should recourse be had to an exchange of notes. The Russian 
Government had therefore, accepted their verbal assurance. M. Nératof added that in 
doing this they had given a moral satisfaction to Germany's amour-propre ; that the 
construction of these railways was a matter which really only interested Russia; and 
that the fact that an engagement had been consigned to writing was nowadays no 
guarantee that that engagement would be kept. 

I remarked that his Excellency seemed to me to underestimate the importance of 
the tio branch lines to which I had drawn his attention, and that in a thought 
the Imperial Government had done more than sulici 

ropre by withdrawing their opposition to the whole Bagdad Railway scheme. 
Ml. Sazonow, I said, had always told me that whatever might be the interpretation given 
to tho term Bagdad Railway," Russia would continue to co-operate with us just a8 
sauch after as before the signature of the agreement, and I should like to know whether 
his Excellency thought that it would still be possible for Russia to support us should 
difficulties arise with regard to the construction of the Gulf section. M. Nératof 
ropliod that Russia was under no obligation to facilitate the construction of the railway, 
nd that though she could not now have recourse to methods of direct obstruction, she 
ld ntill co-operate with us in many ways and give us her indirect support. Thor 
hin Excolloncy's linguage was not very clear on this point, I gather that Russia would 
wtill be able to support any scheme which we might put forward with regard to the 
construction of the Gulf seetion, even though it did not meet with Germany's 
approval. 

‘Tho agement, taken as a whole, must undoubtedly be regarded as a diplomatic 
wnccess for Germany, and a retrospect of the various phases of the negotiations, which 
have extonded aver the past nine months, does not tend to enhance the reputation of 
thowe who have conducted them on Russia's behalf. The initial mistake was committed 
when M. Swzonow allowed himself to be entrapped, during his conversations with 
M. Kiderlen, into giving verbal assurances of which he did not at the time realise the 
full significance. "This was due to his want of experience a8 a negotiator and to his 
not woighing his words, rather than to the deliberate intention of throwing over the 
othor two members of the ‘Triple Entente. ‘Thus, without any previous consultation 
with them, he had pledged Russia to withdraw her opposition to the Bagdad Railway 
schome, and though he subsequently endeavoured to restrict this engagement to the 
Konioli-Bagdad line, it was elear from the outact that Germany would hold him to the 
strict lotter of his bond. Hix disrogard of the understanding on which the three 
Governments had hitherto acted that no individual member of the Triple Entente 

arrangement Germany till the other two had obtained 

their respective claims, the vacillation and deplorable weakness which 

he displayed in the discussion over the Khanikin~Tehran nd the uneasiness 
created by the vague assuraicos which be had exchanged at Potsdam to tho eBect that 
neither Russia nor Germany would join any combination that could in any way be 
directed against the other, all combined to produce the impression that a serious blow 
had boon sttuck at the stability of the Triple Entente. Fortunately these fears proved 
to be unfounded ; for, despite his occasional back-slidings, M. Sazonow was at heart a 
firm avooato of tho maintenance of that understanding. M. Nératof, who took uj 
the threads of the negotiations when M. Sazonow was incapacitated’ by illness, ix 
equally sound on this point, though he has been obliged to follow in M. Sazonow's 
footsteps and to make further graceful concessions to Germany. Ho assures me, 
however, that there is absolutely nothing kept back that does not appear in the 
Published text of the agreement, beyond the verbal assurances given by Germany 
Tespecting railway construction to the north of Khanikin, and that since the German 
Chancellor wade his statement in the Reichstag last winter nothing more has been 
said about the combinations into which Germany and Russia should refrain from 


rignature of the Russo-German agreement at this juncture has come 
somowhat a8 a surprise, us it was generally expected that the negotiations would have 
dragged on for weeks, if not for months. The reason for this acceleration is probably 
to be found in tho present eritical state of international politics. To have signed an 
agrecment with Russia at a moment when she is engaged in a very delicate 
convermtion withFrance is no doubt regarded by Germany as a valuable asset ; 
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while M. Kiderlen may congratulate himself on having scored a success which will 
Brrengthen his position with his countrymen, should he eventually decide to content 
himself with a moderate portion of the compensation which he originally demanded 
from France. Russia, on the other hand, is watching with keen interest the 
development of the situation in Persia, and, as it is impossible to foreseo at present 
What may be the outcome of the crisis through which that conntry is passing, she 
no doubt well pleased to have concluded au arrangement under which Germany leaves 
her a free hand in northern Persia. 
Thave, &e. 
GEORGE W. BUCHANAN, 


Enclosure in No. 77. 
Russo-German Agreement. 


LES Gouvernements russo et allemand, partant du principe de I'égalité do 
traitement pour le commerce de toutes les nations en Perse; considérant, d'une part 
ue In Russie posside dans co pays des intéréts spécinux et que, d’autre part, 
FAtlomagne n'y poursuit que des buts commerciaux; se sont mis d'accord sur les 
points suivants = 
Aurioux 1, 


Le Gouvernement Impérial d'Allemagno déclare quiil_ n'a pas Vintention do 
rechercher pour lui-méme ou d'appuyer en favour de Tessortissants allemands ou de 
Sujets dtrangers—au nord d'uno ligne partant de Kasri-Chirin, parsunt pat Ispaban, 
Yerd ot Khakhk ot aboutissant a Ja frontidre afghane A la latitude de Ghank—do- 
‘concessions de chomins de fer, de routes, de navigation et de téligraphes, 


Axneur 2, 
De son edté, le Gouvernement russe, ayant en yuo d'obtenir du Gouvernement 
rsan une concession pour la création d'un réseau de voles ferries dans le nord de a 
wutres, tne concession pour la construction d'une 
joutir & Khandkine pour mccarder sur la frontiore 
ligne Sadidjé-Khanékine, dds que cet embranchoment 
dad aura été achevé. Une fois mn obtonne, 
ravaux de construction de ladite ligne devront étre commencés d r 
Ah Bikes Iranchetwent Sdidjé-Khanckine et terminés 
courant do quatre années. Le Gouvernement russe so réserve de fixer on son tet 
Je tracé détinitif de In ligne en question tout en tenant compte dos desiderata 
Gouvernement allemand i co bri Les deux Gouvernements literont 
international sur la ligne Khanckine~Téhéran, ainsi que sur celle do Khan 
Bagdad, en dvitant toutes mosures qui pourraient Ventraver, tellos que létabli 
de droits de transit ou I n d'un traitement différentiel. Si, au bout de deux 
années & partir du moms ‘embranchement Sadidjé-Khandkine du chemin do fer 
Koniah-Bagdad aura été achevé, il n'est pas procédé A la construction do la ligne 
Khanékine-Téhéran, le Gouvernement russo avisera Ie Gouvernement allemand quil 
renonce A la concession se rapportant 4 cette dernidre ligne. Lo Gouvernoment 
allemand sera libre dans co cas de rechercher, de vou o8té, eette concession. 


ArncL 3, 


Reconnaiseant Vimportance générale qu’aurait pour Ie commerce international la 
réalistion du Chemin de Fer de agdad, le Gouvernement russe senynge & ne pas 
rendre de mesures visant Aen entraver la construction ou A empécher la participation 
je capitaux étrangers & cette entreprise, & condition, bien entendu, que cela n'entraine 
pour la Russie aucun sacrifice de nature pécuninire ou économique. 


Arrete 4, 


Le Gouvernement russé pourra confier Fexéeution du projet de Ia ligne de chemin 
do for reliant son réseau on Perse A Ia Tigne Sadidjé-Khanékine & un groupe financier 
Stranger & son choix, au lieu de la faire construire lui-méme. 
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Armour 5. 


Indépendamment de la manidre dont Ja construction de la ligne en question sers. 
effectuée, le Gouvernement russe se réserve le droit & toute participation aux travaux 
qu'il pourrait désirer, ainsi que celui dentrer en possession dudit chemin de fer, au 
prix des frais réels encourns par le constructenr. Les hautes parties contractantes 
S'engagent, en outre, a se faire participer mutuellement 4 tous les privileges de tarifs 
ou d'autre nature que I'nue d’elles pourrait obtenir & l'égard de cette ligne. 

Dans tous les cas les autres stipulations du présent arrangement resteront en 
viguour. 





(33766) No. 78. 


Sir G. Buchanan to Sir Bdward Grey—(Receiced August 28.) 


(No, 288.) 
Sir, St. Petersburgh, August 23, 1911. 

IN a convorsation which Thad with the Acting Minister for Foreign Affairs just 
after the signature of the Russo-German agreement, his Excellency informed mo that 
the publication of tho text of tho agreement in the semiofficial * Rossia” would be 
accompanied by an article on Russia's position with regard to the 4 per cent. customs 
increasn and the Triplo Hntente, 

‘The article duly appeared in the issue of the 20th August. It ix mostly devoted 
to. recapitulation of the terms of the agreoment, and the only points that eall for 
Attention are passages in which is given what may presumably be taken to bo tho 
olficial Russian intorprotation of certain of ite provisions, 

With rogard to the preamble, for instance, it is stated that the torm “special 
intorests" must evidently be understood to moan “the intervats of a political, 
‘strategioal, and economic character" which Russia possesses in Persia in virtue of her 
geographical position. It will be remembered that in the original draft the words 
Used wero special political interests,” and that the word “ political” was omitted fro 
tho toxt as eventually adopted for signature, 

‘The period allowed for the completion of the Tehran-Khanikin line is somewhat 
vaguely stated in article 1 of the agreement, which might be interpreted as allowing 
cither four or six years for tho completion of the lina. ‘The Rossin" article shows 
clearly that tho Russian interpretation is that two years aro allowed for obtaining the 
onecaron nnd a further four years forthe actual work of construction, 

With rogurd to article 3 the womi-ollicial articlo states that the reserve as to 
pecuniary aud économie sacrifices which Russia couples with her promise not to impede 
tho Bagdad Railway scheme refers clearly to tho proposed 1 per cent, customs 
increase. 

In a somewhat cryptic paragraph the article then refers to the wider scope of the 
Potsdam conversations, in which the interests of the two Powers in the Near East, as 
woll as in Persia, wore discussed. The present agreement, it says, does not give 
expression to all the conclusions arrived at by the two statesmen at Potsdam, but, 

ertholess, the friondly relations established at Potsdam remain in full fores, and 

¢ Russia, as well as others, an undoubted right to reckon on an entirely friendly 
Policy on the part of Germany in questions of railways and other matters affecting the 
Bolitial, economic, and strato interests of Ru 

‘Tho article then asserts that the agreement in no way changes the grouping of the 
European Powors, and concludes with the words: "©The Franeo-Russian alliance and 
tho Franco-Anglo-Russian understanding remain, as formerly, the firm basis of the 
poliey of the Russian Government.” 

T have, se. 


GEORGE W. BUCHANAN, 
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(83767) No. 79. 


Sir G. Buchanan to Sir Edseard Grey.—(Rtecoived August 28.) 
3) St. Pelersburgh, August 23,1911. 
son of the Russo-German agreement with regard to Persia hns, in 
@ St fetersborgh pew, and ML Nett 9 
be somowhat disap # the absolute lack of aay display of enthusiasm. 
othe" Novos Veemya” breathes sigh of relief ont Tt eng died 

Tong strain of uncertainty, but otherwise hus little of good or i of the agroeme 
Tepoints ont, however, that Germany's declaration of political essennent is 
mancly a repetition of hor assurances with regard to Morocco, aud wouders whether it 
Ses mapa dip mn it including in the xone 
he article compliments Russian diplomacy on its action in including in the zone, 
fe which Gerany undertakes nok to seek concessions, the sumll. stip of neuteal 
torritory aloug the Mghan frontier. It thinks this will tend to. prosent complications, 
cretically at last, it-will exclude German advouturers from that: rogion. Tt 
word 0 way for Rusain's reserve wa to her pecuniary and economic 


th regard to the Bagdad Railway, which will enablo her to withhold her 
owes of the 


It criticises sharply the arrangr 
at the only he eo loft for Russia ix to build tho trans-Persian line to Indi 
Otherwise Russian traders in North Persia soay os well what up 


speedily 1s possi 
shop and return home, for their places will bot 
h,” which ix always violently agai 
"Ae cites Algeciray aM H 
wl concludes with the taunt that tho date of the publication 
‘chosen in order to humiliate Russia in tho eyes of her ally Fr 
ya breathing space in the ridioulows position in which whe found 


Gazette rk warcastically that in the agreement obligations are 
distributed ev Toant, mu spoaking.” Russia has lost everything that 
she once posseswod in Persia, but thisix dae rather to t 
tradore than to any fault of Geroany, who has onk d 
notions and loft out of nition everything but her own material interests, The 

sper does not think that Germany will fallow her Moroccan tactics in tho ease of the 
usso-Gorman agreemont, nxithe maintenance of good relations with Russia is a political 
Soot vie” the organ of iho . that tho halance of 
{ Germany, : om it ax putting 
nie and in the hope that it may induce Rosia to 
id build heer into Perwia and so save it from the Germans. 
aschina,” the organ of the Extreme Right, takes an tiaexpectedly anti- 
Tt points out that, with any considerable development of German trade 
rsia, Germany, whatever she may say nove, is bound to have political intorests in 
that country. The dangerous part of the agreement, is that in which w limit is sot 
for the construction of the Teh hanikin line. ‘The article urges the immediate 
constroction of railways in Persia, but warns ite readers againxt being carried away by 
fantastic echotes, such ax the lino to India. What is required is a cheap type of line 
a carry goods at slow speed. i 
‘cur cics sll continve to appear. in many of the papers, but the abovo, brit 
summaries of the published views of the chief papers of widely different political 
complexion are, I think, safficient to show that the agroemout has uot been hailed wit 
enthusiasm in any quarter. 

7 ve, de, 
Thave, (ORGE W. BUCHANAN. 
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(32601) Na 80. 


Foreign Ofice to India Of 
. Foreign Office, August 28, 1911 
I AM directed by Secretary Sir Edward Grey to acknowledge the receipt of your 
letter of the 18th instant, relative to the inclusion of certain areas in the survey which 
is shortly to be made in the Persian Gulf. 
As regards the wat yr Abdullah and the Khor A 
adjoin tho islands of Warba and Babian and the approaches to the Isl 
Grey concurs in the opinion of the Marquess of Crewe that the survey should be 
proceeded with immediately 
As regards the territorial 1 f the coast, on the other hand, in view 
of the fact that His Majesty's Government have recognised the claims of Turkey as far 
south as Ojeir, he considers that no survey should take pla 
t within the limits indicated in the 
artment Secret Series” Print, the 2 on 1), and should not 
encroach on regions where Turkish sovereignty is admitted in that commmunicatia 
Sir F, Grey would therefore suggest that the terms of the draft tolegrai enclosed 
in your letter should be modified in this sense 
Tam, &e 
LOUIS MALL 





(81875) No. 81 


Sir Bawand Grey to Sir G. Lenether 


ir, ‘oreign Office, August 29, 1911 
I HAVE received your Escellency's despatches Nos. 548 and 551 of the 


Snd instant relative to schemes of railway construction by French « 
Minor in relation to Anglo-French financial co-operation in Turk: 
language used by you to your French colleague, ax reported in the la 
despatchon 

Tam, &€ 





(34110] No, 82, 
India Office to Foreign Office—(Received August 30.) 


India Office, August 20, 1911. 

I AM directed to advert to Lic Cox's Ieice of the 25th 4 ily 
last to the Secretary of State for is, enclosing copy of Lieutenant 
Wilson's report on his survey of the route for a milway from Mobammemh to 
Khoremabad, 

Until the views of the Government of India aro received the Secretary of State 
for India does not think it necessary to express an opinion on the conclusions arrived 
at by Lieutenont Wilson in his vory interesting and valuable report; but he wishes 
to suggest that in any negotiations that the Persian Railways Syndica 
in in respect of this line the rights and interests of the Sheikh of Mobarn 
not be overlooked. From this point of view it is for consideration whether along with 
their application to the Persian Government they should not simultancously apply to 
the sheikh, 

ir K. Grey will no doubt consider the desirability, at a In 

ing to the syndieste some of the results obtained by Lieutenant Wilson, 
Tam, &e 
R. RITCHIE, 














No, 84%. 
Enclovure in India Office Letter —(Reeeived August 31.) 


Government of India to the Marquess of Créwe. 


(Telegraphie) Pe 

LEASE refer to your telogram dated the 17th instant. 

Resident, Persian Gulf, whom we have consulted, has had interview with Sheikh 
of Koweit personally, As regards agreement of 1907 for leaso of foreshore, sheikh, 
{in the absence of more definite knowledge of present negotiations, is against disclosing, 
details, on the following grounds :— 


1. Because agreement mentions by name places respecting which overtures from 
other, quarters have been rejected by Me 23 

2. Because provisions framed as a safeguard against possible co 
may nover arise, are contained in the agreement. 

B. Because, in the event of negotiations between Great Britain and Turkey 
proving abortive, Turkish hostility against sheikh would be greatly increased by 
publication of details, while inconvenient gossip would in any case be caused among 
aheikeh’s own subjects. 


\gencies, which 


It would be very undesirable in my opinion that any part of text of agreement 


‘should be furnished to Turkish Government. Its existence is already known to thems 
(Goo despatch dated the 28th May, 1909, from His Majesty's Ambassador at 
Constantinople). A spontaneous intimation to Turkish Government that we have 
lease of land at Koweit, but see no necessity to discuss details, would perhaps be 
sufficient, Provided always that we do not intend to diverge from its terms, sheikh 
‘welcomes publication of 1899 agreement. I think that, on the samo understanding, 
we might communicate agreement to Turkish Government, but communication 
any part of letter of 23nl January, 1S09, from Colonel Mende, is deprecated. It. is 
obviously undesirable to disclose paragraph 2; and only “good offices ” are provi 
for in fist paragraph, wheress sheikh was informed in December 1901 and October 
1902 that we would protect Koweit and district ngainst attack, and that attack om 
Koweit by Turkish toops or shipe would not be tolerated by us (see Lord George 
‘Hamilton's telegrams of the 4th Derember, 1901, and the 14th October, 1902). 

Tt would be sufficient, I suggest, if a ‘note were appended to copy of agreement 
of 1890 to the effect that sheikh had subsequently been told by us that we charged 
ourselves to protect Koweit by land and sea and to support him and his heirs and 
successors, sO long as they acted up to their obligations under the ent. 

Sheikb's undertaking not to allow any Government other than British to establish 

t office (seo Secretary of State's telegram of the 19th February, 1904, and enclosure 

In out letter of the 27th October, 1910), will presumably be furnished, as well as his 

syremoent to — import and export of arms (sce our letter dated the 

‘or any of our treaties with Babrein and ‘Trucial coast might be communicated 

to Persian Government, as we have none besides those in Aitchison's “ Treaties, &c.” 

which is a published work, I see no objection to 32nd and 46th being excluded, 
except that their exclusion might cause misunderstanding. 
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{33565} 


Anguat 90, 1911. 
mur letter of the 


in the third paragraph of y‘ 
Ment would be able at 

syndicate at two years’ notice, 
preferable from every point of view to th 
the objection to it which I have noted ab 


time, if they could produce the mone yout ¥ 
Apart from this, the system indicated is doubtless 
‘described in the succeeding paragraph 

fe might be met by providing that bonds 
should not be redeemed otherwise than by the operation of the sinking fund, and that 
the redemption should not proceed at more than a prescribed rate during & give 
Period of years, Tce from the amended draft of the contract which was actually 
folegraphod to ‘Tohran (enclosed in your lettor of the 16th August), that you hav 
ii Vision to the effect that the sinking fond of 1 per cont. shall 
ne into operation for a period of five voars after the opening of the line to 
‘and it appears from a letter which we have received from the Board of Trude 
that the ayndivate would favonr the insertion of a further provision that the Persian 
Government's payment towards a si g fund for the redemption of the bond issue 
should not during a period of twer five years exceed the rate of 1 per cent. 
‘This would secure to tho xyadicate a tenure of twenty-five or thirty years in all, and, 
in our view, obviate the sole objection to the scheme, more especially in view of the 
‘e of the Persian Government being able to pay off the bonds is 

excoedin, 

Tolserve that in article 7 of the rovised draft the words “uncharged surplus of 
are inserted before the words " the custorza duties of Southorn Persia."” ‘Thin amendment 
Anticipates an objection which we should havo had 

‘As regards article 16, His Majesty's Government 
Bushire-Frrnzatod-Shiraz road, with a view to the possibility of adapting it for motor 
traction, If it is decided that this is practicable and desirable, and if the plan is 
carried out, some arrangement could no doubt be t with the syndicate 

‘We do not like tho inclusion of article 22 in the contract. | It would of course be 
impossible to avoid a recourse to His Majesty's Minister in if w dispute had to 
Yersettled through the diplomatic channel, but it seems to us undesirublo thus to 
appoint him a1 arbitrator, In a dispute between the Persian Government and the 
syndicate he would certainly be suspected by the former of bins in favour of the latter, 
gad he would be placed in the invidious position of being both judgo and advocate, 
Could it not be provided instead thot disputes, if they cannot be settled by negotiation, 
thould be referred to ono of tho other foreign representatives selected by the two 
Parties ? 


template surveying the 


‘Yours sincere 


LOUIS MALLET. 





[31875) No. Sh 


‘orcign Office to Mr. D'Are 


Sir, Foreign Office, August 90, 1911. 
WITH reference to the letter from this Office of the 13th January last relative to 
your interests in Eastern Anatolia and Mesopotamia, I am dirycted by Sccrotary 
Bir Edward Grey to inform you that he has received a despatch from His Majesty's 
onstantinople, from which it appears that, the so-called “ Chester 
ay construction may be considered definitively to have failed. 

Lowther accordingly suggests that it might be worth your while to renew 
your application to the ‘Turkish Government for a concession to work the deposits of 
mineral ofl in those regions. 

Sir G. Lowther adds that your agent is at present absent from Constantinople. 
Tam, &e. 
LOUIS MALLET. 

















(32723) 


Foreign Office to Board of Trade. 
eta ‘oreign Office to Board of Trade. 
Sir, i 

St Foreigm Office, August 31, 1911. 
WITH reference to the letter from this Office of the 20¢h eeglbaestipag 
Proposed Trans-Persian Railway, Tam directed by Secretary Sir Edward Grey to state 
that he would be glad to learn’ the opinion of th i of Trade on the question 
whether His Majesty's Government would be justifi a 
line. 

A complete file of the correspondence exchanged on this subject 

has not yet been com: Sted to’ the Board, ts tconsmitted horse for Wha 
information and to assist them in forming a conclusion. 





(32723) Xa. 86 


Foreign Ofice to Treasury 
(Confidential) aac aan: 
Sir, st Foreign Office, Aujuat 3 

AM directed by Secrotary Sir Edward Grey to tranamit 10 you he 
at prPspondence roxpecting % proposal for the construction of a 
i: ia and to sie nas he would be glad to learn the opinion of the Lords 
Jommmissionors of His Majesty's ‘Treasury on the question whether His Majesty’ 
Government would be justified in undertaking to guarantee the line, waa 

ny de. 


LOUIS MALLET. 


Mr. Greemeay to Mr. Mallet.—{Reeeived Septewiber 5.) 


Winchestor House, Old Broad Street, London, 
Sepember 4, 1911 
bliged for your lettor of the 30th ultlino coaimentinge on the draft telegram 
fubmited with my lotior of the 1th dew pa eaamie. 
As rogatds the point dealt with in tho xocond Ih of your lotter—viz,, the 
ower given to the Persian Government to prety Liar ater 
entirely of your view, ve 
’ ave guarded against this in the text of articles 19 and 3 
of the daft contract sont to Me. Brown, whereby it in made clear ss 


1, That the bonds shall bo repayable by an amortixation fund of 1 per cont. per 
‘annum, commencing five years after the raily pened; and ; cae 
at the Governinent ly determine tlic eoutract two ye 
bonds shall have been redeemed in accordance with the terms of the contract. 


You point out, ensures a tenure of twenty-five to thirty y 

h “eb cones red ee nant ioe Boshire-Firuz 

ractio icato would be quite prepared to consi 
for undertaking the work, Bnet 
ony, M8 ftards your objection to article 22, Mr, Brown had in his telegram of th 
20th ultimo, copy of which has been went’ to you, raised the sme point, and the 
syniieate have net it (as you will seo from reference to articlo 38 on page 14 of 
‘enclosed copy of telegram to Mr. Brown*) by suggesting that ono arbitrator sh 
nominated by them and one by the Treasurer-Cene 

Iwill shortly send you a copy of the draft cont 
to date, in order that you may be in a position to follow 
correspondence more closely. 
Yours sincerely, 


©. GREENWAY. 





{33765} No. 88. 


Sir Edward Grey to Sir G, Buchanan, 
No. 240. 
Wee Foreign Office, September 5, LOU 
L HAVE. received your Exvelleney’s despatch No. ¥ 
forwanling, with observations, the test of the Russo-Gorman Agrosment respocting 
Asiatic Turkey and Persia 
i Nn the language held by your Excellency to tho Ttussian Minister for 
Tairs in the course of the conversation which you had with him on the 


subject. eee 


E, GREY. 





(35420) No. 89, 


Mr. Greenseay to Mr. Mallet—Reccived Septomber 8.) 


Winchester House, Old Broad Street, London, 
September 
4th instant Tass 
the tenure that would be seoured hy an 
per anni was about the correct, actuarial 
cvunl figures are a» below j— 


A.1 por cent. accumulating sinking find invested at— 


5 pee cent: per annum would require 36 
38 


pres extinguish the pringipal, 


Therefore the tonure secured by a 1 per cont. amortization fund applied in annual 
purchases of the bonds (the most remunerative m money, and 
Feritune the quickest method of extinguishing the bonds) would be 36} years, plus the 
five years before it carne into operation, i.e, a minimum period of 419 yours from the 
dato of opening any one line for trafli, 

Phere stand. the referenos you have had from the Board of Trade, because 
swe have hind 10-60 cot, Pomibly their letter roforred 
to nome other negotiations for railways in, Perwia t fit 

Tn any caso wo have not suggested any payment sian Government 
towards the sinking fund, other than tho 1 per cent, per an h is to be provide 
but of the railway earning, or by the Government if the railway earning do not wuioe 
to cover this I per cent., ion to the a ‘expenses, interest on bonds, & 

‘Our ayndicate, of course, desires to secure tho longest tenure pomible, and will bear 
this in mind in arranging the details of the amortiation schon with the Porian 
Government, Under the Bagdad Railway concession the Germans, T believe, have 
figure of 100 years, and this we should seoure if we ean arrange that the amortisation 
be offected by annual drawings at the rate of 1 por cent. 

Yours, &e. 
C. GREENWAY. 
es 


Enelosure in No. 89. 
Contract between the Persian Government and the Persian Raiteay Syndicate. 
Conmmact entered into between the duly accredited representative of the Government 


Ti His Imperial Majesty the Shah of Persia (hereinafter called.“ the Government ") 
of the one part, and the Persian Railways Syndicate (Limited), company 


[1510} 20 
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incorporated under the laws of the United Kingdom of Great Britain and Ireland 
(hereinafter called “‘the syndicate”), of the other part, for the survey, construc 
tion, and working of the railways and other works hereunder mentioned, subject 
to the provisions of this contract. 


ARTICLE 1, The Government grants to the syndicate the exclusive privile 
during the poriod of this contract for the survey, coustruction, and working of the 
railways hereunder mentioned in the kingdom of Persia, to be worked entirely or in 
part by stoum or by electricity, at the discretion of the syndicate. 

Firatly—A ling of railway commencing frum Mobammerab and [or] Khor 
Musa, of othor convenient point adjacont thereto, and running to Khoremabad o 
Buryjird ; 

Secondly.—A line of railway commoneing from Bunder Abbas, or other conve: 
point adjveent thermto, and running to Kerman ; 

Tirrdly.—A lino of railway commencing from Bunder Abbas, or other convenient 
point adjacent thereto, and run 

Fourthly, naing from Bander Abbas, or other convenient 
point adjaoent thereto, and running to Mobammeruh : 


and also of constructing aud working a harbour or port at any of the above-mentioned 
termini, The expression “‘milwaya” or “railway,” where used in this contract, shall 
inelude meh harbour or port, 


Art, 2. Unlesa tho Government and the syndicate shall othorwise agree, the survey 
‘and construction of the said railways shall be proceeded with in the order mentioned in 

le 1 hereof, and, subject to tho provisions hereinafter contained, the survey and 
eonstruction of the said milways subsequent to the railwayx hereinboforw firstly 
described shall not be proceeded with unless and until the railway immediately 
proceeding ahall have been opened for public traffie, 

Art, 3. Tho Government guarantors to the syndicate that during the period of this 
contract itwill not permit the construction of any other parallel or competing line of railway, 
of timbor or of wite cables, or any parallel of compotinyr organined system of mechanical 
transport within a zone of 30 kilom. on each side of the line of any of the said railways, 
without the previons consent in writing of the syndicate. 

Art. 4, TI mont shall grant to the syndicate, free of all cost to the syndi« 
cate or the wid railways, auch zones or strips of laud ax may by required for the lin 
the said railways, tho stations, and the appurtenances thervof, and the syndicate sball 
ho authorised to take on such lands the timber, materials, &e., which may be required 
for the construotion of maintenance of such works. ‘The Government shall also, by 
direct grant, or by arrangement with the local chic or other owners, grant to the 
yndionto the right, free of cost, to take on other lands belonging to the Governinent oF 
such local chiots or other owners timber, materials, &e,, required for the coustruction or 
maintenance of such works, 

Art, 5, The Government granta exemption from all import dating, navigation dues 
or charges, and all other fiscal dues or charges for all the materials of the said railways, 
Tails nnd their accesories, rolling stock, tools, implements, machinery, inateuments, 
Apparatus, camp sbeds, wire for tolographs and fences, telegraphic and  telephonis 
apparatus, and all othor articles whatsoever which may be required for the survey, 
construction, working, and maintenanes of the mid railways, and grants to the ayndi- 
cate the right to uno all rivers and roads y the Empire of Persia for the 
conveyance of all such materiale and things, 

rt. 6. The said railways and the enterprise of the survey, construction, aud 
maintenance theroof and the receipts therofrom shall, during the poriod of th 
contrast, be exempt from the payment of any Imperial, departmental, municipal, or 
local tax or fixonl charge, and also from any registration, transfer, or other duty on 

ats connected with the sorvioe thereof, and from stamp duties of all 


Art. 7. The employds, workmen, and othor staff in the service of the said railways 
shall be deomed to be Government nervanta, and such capacity shall bo mpt from 
military worvice and from any civil or police duty other than in connection with the maid 
rnilways. 

Ast, 8 The Governmont. shall furnish free of cost to the syndicate or the said 
tailways tho police or military faren which may be necmsary for the mfety of persons oF 
of property on any part of thexaid railways, both during the survey and coustruetion 
thereot'arid after the mame shall have been opened for publio teaffie, and shall afford the 
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i its ogents every assistance in its power to enable the syndicate or its 
Siidicte sein aS aleguats an eet supply of labour for the pirpses of auch 
8 te een y import mechanics, workmen, and Inbourers, together 


with all articles for their private and domestic use, freo of import duty and other fiscal 


we ris od of this coutract the chief officials in Persia on the said 
ei i arg the Peri’ of struction, mnintenance, and working thereof shall be 
way i connstion with the construetion, ma 
Et il conons the surveys or the tai for de way 
nuceinbefore fcetly described within six mouths from the date of this contract, and 
tel qauplay eompeteat poneons to complete the sane with all due diligence, and no 
ban eighteen montha from the date of this contract, . 
San See he line of ce at Suilwayee shall bo.» single track of 2 fe 6 jaar 
A matee gauge, and shall be provided with all uecomary aul ines and dng, 
Ahedive and pardy exck. The eurves shill be o 
Bho ne ny ae gard to tn natu of the couatry in which te sume aba be 
Fo ea Neaee ahall be provided with at least ono telegraph or telephone 
Fan theonghout the whale length thereof, with all necessary apparatus for working 
aS ynicato shall forthwith 
p complotion of the aid survey the ryndionto al 
eh bionemecie alist Uhe warveps of the general tracing of the 
Ja railway aad the stations and the appurtenances there, vogethor with a speciation 
Sf the works necowary for the construction thereof and a, soto, 
pee fo of the coat of 
fhe'sonstruction asl equipment th 
bent equip 
i d amo 


‘and, nubject to any 
nd shall 


such plans, wurv 
necopted the a ag ee 
the delivery a cal suevey shall be undertaken by the xyndionte at tho co cot of 
the Government, and the nyndiante shall during wach murvey render to the Gov 

Monthly accounts of the sovts, charges, snd expeores incurred by, the wn 
soameetion therewith nnd shall submit to the Goverament reavonable vouchers for all 
ceareesce, charges, and expense, and the Government shall reimburse the syndionte 
Fhe costa charyes, nod expenses compel in sy ach serosa om falas 
month after nh ae any cls cota charges, and exponnes to be iar 


ty tho eyndicsto on tabalf of the Government remaining enpaid shall be paid to the 


i we jathment, on or bofore the delivery of the plan, survey, 
syndicate by. the Gevato to the Govertnent in acoordance with article, 13 hereof, 


uch airvoya may, at the option of the Government, 
M fale in cash or fn Tari State bonds ina to tho recent 
he Government alect to mtiafy stich oomts, charges, ant 
Mae thes alll give to the syndicate notios in writing of 
Government shall deposit. with the Imperial Bank of 
Persia at the said Imperial State bonds aufficiont at the price of 
ersin. 


@ conta, charges, . 
ie eid und satinfied either in eash oF im. Yep 
State honda. Shouk 
= fy ‘tape State bonds they shall give to tl 
och election, and thereupon the 


, i “4 
7 » cover the onsts, charges, and expenses to be incurred in. making sud 
ATA per evat. to corns the sone atl to daliver: to Uhe ayn, on duction of 
eee ereiticatan signed by the company’s ongineer, an amount of bonds xufficiont mi 
apn poorty } pexceat. tosatiafy the amount of such monthly ceetificate. so ae 
the TG. At the axpiration of the period of ix months none nail hero 
‘shall have the right to construct the maid railway her shewoibe 
orig oe he Sit pm surveys, specifications, = ‘estimates to aleaee 
the ayndicato to the Goverument in Teordanco with artialo 13 hereof, subject to su 
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modifications thereof as shall have been agr the Government and the 
syndicate, The syndicate shall be at liberty to enter into any contracts with any 
Persons or companies approved by the xyndicate [vic] for the construction of the whole or 
part of the said railway, or the supply of the whole or any part of the materials 
required for tho construction or equipment thereof, provided that the liabilities of the 
Government and the syndicate hereunder shall not by reason of any such contract be 
inished. The syndicate shall be retain for its 

any, between the estimated cost ruction and 

equipment of the said railway and the actual cost of ¢ on thereof fur the 
purpose of defraying any costs, charges, and expe be incurred by the 
syndicate in connection with the subseri in article 19 
hervof or otherwise in relation to this contract and for ite profit in connection ther-with. 

Art. 17. Upon th yy the syndioato shall tify the 
Government the period within which the sid railway will be constructed, in order that 
the samo may be opened for public treffic, and shall eoxrm construction thereof 
within « period of six calendar montha after the bonda m ticle 19 shall 
hhavy boon issued by th hall procood with tI thorvef when 
commenced with. all i onder that the same may be opened for publie 
‘trafic as apeodily as ill permit. Provided that. the period ‘to be 
notified by the syndicate for the construction of tho ssid railway shall bo subject to 
auch extension as the circumstances may require in the event of the labour available 
for tho consteuction therwof being inade in the event of any dolay arising from 
wlverve political conditions, 

Art, 18 The Government will appoint a qualified British or American engineer, 
who shall bo subject to the reasouable approval of the syndicate, for the purpose of 
oxamining the works und of certifying that the same have been constructed in 
‘accordance with the said aurveys, plans, and specifications, and that the mame are ready 
to be opened for publie traffic. 

‘Art 19, Before tho ayatcnte shall be required to proceed with the construction of 
the maid railway the Government shall ereate and the syndicate shall be authorised to 
insu a special loan of railway boada mufficient. at the price of 87} par cent. to provide 
the amount of the estimate mentioned in article 13 hereof, Such railway bonds shall 
constitute a direct obligation of the Government to the holders or bearers theroof, and 
‘shall carry intorwst at the rate of 5 per cont, per aunum from the date of isso, and 
shall be repayable by means of an amortisation fund of 1 per cent. per annum 
commencing five years after the xaid railway shall have been opened fur public traffic. 
‘Tho principal woneys, interost, and other moneys payable in respect of the «nid railway 
bonds shail constitute a first charge upon the railways and the net receipts of the 
mail ioned in article 1 hereof, and shall be furthor secured by a charge oF 
appropriation ina manner and to an extent to be approved by the syndicate upar such 
revenues of Southern Persia as may be applicable to the purpose and be approved, 
Such customs duties or other securities shall by paid to the Imperial Hank ot Teeela at 
aoine branch in Persia to be named. by tho ‘© special account twenty-ot 
days prior to the date for payment of each interent in respect of the mid 
bonds. Should the amount so paid in not be wilfficiont for the paywent of the mid 
intorost and to Provide the proportionate part of the yearly amortimtion fund, the 
Government ahall forthwith make up any deficiency. ‘The amounts so deposited shall 
bo appliod by the said bank in paying’ the interwst to become due in respect of the 
bonils next after the date when such payment ought, in accordance with the provisions 
of this clause, to have been made, aud the bank shall apply the balance of the moneya 
0 doponited, or much part thereof ax may be neceswry, in redemption of the binds in 
manner provided by the eouditions endorsed on the bonds. Should tho sums. 9 
Hepasited excerd the said liabilities, the Government shall be entitled to withdraw the 

eo in ite favour immediately after the making up of cach balf-yearly account, 
‘The interest upon the said railway bonds during tho construction of the said railway 
and for n period of two years after the same shall have been opened for public traf 
shall be paid and provided by the syndicate xo far nx the provision for that purpose 
coutained in the estimated cost will extond. Provided, however, that, shotild the 
company be provented from constructing the railway on account of cireumstances over 
Which the ryndieate has no control, the interest and amortisation fund in respect of 
the bonds shall, during the period that the ayndicate are so prevented from constructing 
the railway, pai by the Government. 

Art, 20. The proceeds of the issue of the said railway bonds shall be deposited in 
bank in London to ly approved by the syndicate to the order of the syndicate and shall 
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by the syndicate as and when required for the purpose of detrayi 

eee tied ot the wid railway ia eocordance with the plans, surveys, specifica. 

boos, and hereinbefore mestioned al of paying the interest upon the ex 
ds during the period and to the extent mentioned in article 19 horeof, 

By te ee een tay tangy Ses ida erie of ive year fom the 

of i yndicate to proceed with the survey of any of the 

ate ofthc ie 2 Lars ‘other’ than the railway hereinbefore Srstly 

befare provided in respect of the railway 


tions, and esti 


railways mentioned in article 2 hereof ot! 


hereinbefore 


Art. 22. described, or earlier if 


mont may require the 


ndly described rs : wet 
Fra sn Oe the completion of the railway hereinbefore secondly described, oF 


“7 ee, Government may 
ior if the Government and thn xyndicate shall so agree, the Go Mt tony 
ao pl aers promad with, or tho syndicate at its option may require the 
Gavernment to. grant to it the right to proceed with, the construotion ofthe alway 
hereinbefore thirdly described upon terms ide tical with the ables woe 
contained relating to the constration of ‘the Fare Lah oe ly ete 
wo wy 1 shall thereupon, and subject to the provisions hereinbefore & , 
fore thi y deacribed. is 
ag apr ‘of the railway hereinbefore tl idly 
he syndicate shall so agree, the G ty 
ire the ayniieate to. procoud with, or the syndicate at its option muy sequire th 
Garerument to gramt to it the right to pressed with, the gomatruction of the a way 
fourthly described upon terms identical with the tor hereinbe 
iw, tae cramiration of the. vllway hereinbefir thinly desert, 
he all therwspon, and subject to the provisions hereinbefore contained, 
Perec Plo proceed with due diligence with the cotuteuetion wnd equipment of the 
‘lway heretubefore fourthiy deveribnd. 
aoe eer of the allways mentioned in nrtcle 1 hereof, as and when, carnleted 
‘and opened for publio traffic, shall be worked and administered by the erndient on 
AP of and for the benefit and nt of the Government, at least until auch time 
aa oa ake roy bone to be ned for provision of the nccowary fund for 
the construction and nquipment of the raid railways, or any one of them, shall have 
been redectned by meant of the amortinntion fund of 1 por cont, er annum to be 
‘constituted for the redemption thereof, ‘The syndicate shall carry on tl be ecihanoat 
dininistration of the said railways with due diligence and proper care, and shall pr ae 
‘train service nufficioot for the development of the traffic upon the sa rally, when 
ane shall be opened for public trafic, and. shall, aubjeot to the provisions of thi 
the mae shall be po aliwaya aa to prode Uo best results beh fbr tho suid 
* the district to be served thereby, = if 
The cyuiscite shal Teste av ite reauneration in each year for working 
the said railways purmant to article 25 heroof, and for the expenses of ite administration 


is’ London, a comtnission at tho rate of & per cout, of the gross reosipta of the said 


Berke i pts of the eid railways 

3 For the purposes of thix contract the grom receipts of a 

the pa Touts, whether ordinacy oF extraordinary, which shall be 

seacived by the syndionte on auch part of the said railways as shall be for the time 
Bro ay receipts from the working of the said railways there shall 


be deducted the following expenses i 


(0) Cust atcatdtennnos, beth onlinary and extraordinary, of th ine, building, 
als, telegraph, telephones, £ec. a ‘i i; 

) Cost af the renewal of the Bixed material and ruling stock. 

ay pen arming by reason of accidents oe thea, fires, ot force majeure. 


2D 
[1510) 
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(c.) Costs of itisurance of the buildings, met 
veitn Cite of Soearanee of the baildings, merchandise, or passengers in connection 

(f.) The remuneration of the syndicate mentioned in Je 26 h 

(2) een a Oe en eae a ithe 
hereof; the amounts required for the payment of the interest upon and the provi 
the amortisation fund for any railway bonds issned in coor Bes with: the peor 
hereof, forthe provision of funds for the coustruction and equipinentof the said raclwaye, 
or forthe purposes of this contract dude lieu 

the gross receipts do‘not suilice tomout the ab u 

sl ti bore expenses, the Government w 

bese! en. an the, accounts of the sil allways Sa aay year al tae oa 
the siiat, make wp whatevet di thorn ms ee ne 

n the event of the gross receipts showing a murplus over the ahove expe 
subject the payment of any previous enisting: deGat, auch sary ae epee 
tha eeolit of « weparato account to be applied from tne to time, as the sentesin 
the anid railways may require, in the maintenance thereof, or in the replacement of a1 
part of the equipment theres, ot in the coortrastion aad equip of any extension 
of the mid railways, and until so applied the mousys standing to the ovetit 
Aecount all be invented in the Daine of ot under Ube eontrol of the epuiinte sont 

_ In tho event of the gross receipts showing. a surplus over the alse expensen, 
eet to the Payment of any previous exinting deficit, one-half of mock surslur wh aie 
corti to the eteit of w separate account fo lo applied fom tine to time, as t 
renmatances af the said rilways may require, in the maintenance thereof, c be 
replacement of any Pratt of tho equipment there, or in the ewustrutin ad pa 
of apy extension of the said railways, snd until ao applied the moneys etanding vo the 
= sit of much novount shall be invested in the nate of or snder the contra of the 
syndicate, andthe remainig ball thereof shall be handed ovr tothe Treasuree-Ceneral 
‘The syndicate shall, du 
usually 


nitioned in 
raised by the 
uch objections 
upon the 
reuine shall 


tine Al As th tral of the said railways > requires, the Government will from 
we to he requeat of the syndicate, provide all such ndditional locomoti 
rolling tec, toalatben, setiona, buldlings? grorcteda eile we ree Tee 
conveniancos neceesary for the pro ‘of the maid. tallways, provided that the 
ayndicate shall not, if the Treas br the tine being of the Gevernsnent ¢ 
bo naturnl-born citizon ofthe United States of Ameren, be entitle without the pre — 
sanction of the TreasirerGeneral to quire the Government to incur any capital 
zpenitore which would necomitate the iano by the Goveroment af railway, boeds 
vs herein) pr led for the ‘inion of id 5 
sree cto fore provided forthe provision of fands for the eonatetction and 
. 81. The Government may require the xyndicate to os i 
wills end when seit, vacant the eapensn of the Goverment al Sach 
scivonal works an the Governinent ina deem necrmary or expedient for the grew 
y of the public, or for the policing of the mid railways, or fo wea 
the tl theron, | vey sich requisition shal bei Sine medi ie wee te 
cota and p accompanied by a depesit with the bankers of the syndicate i 
isles ci 7 ees ke cipro oA Haren (8 £0 Hp 6 anak stag tha Wrgtreation 
of sch works the au leposited sha!l be paid over to the syndicate in proportional 
Art. 32, The tariffs of the said railways shall be nig Beiter 
dhe curent rte af exehange, a shall be xed than teas bo Ene by Tacha 
with Ub approval ofthe Tressuror-Gneral, if tatural-born ities, of the Uneed 
tes of America) upon the basis, as neatly us posible, of ‘obtaining auficeat gros 
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receipts to provide for the expenses mentioned in article 28 hereaf, the object of the 
nment being the development of the districts to be served by the said railways by 
s. tariff’as low as can be reasonably fixed, and not the receipt of profits from 


jals travelling by onder af the competent authorities, and 

producin ste siqned by such authorities to that effect, shall pay one-half of 

the tariff rates. The syndicate shall not issue any free any persons other than 

their own directors, staff, and employés. ‘The syndicate may in special cases isme to 
cial persons tickets at one-balf of the tariff rates 

‘Ari. $4, When and #0 soon as all tho railway bonds imwed pursuant to, the 
rovisions of this contract shall have been redeemed, and all moneys which shall have 
Kron advanced ‘upon the securities of the said railways or any of them or the receipts 
thereof shall have been repaid, and all moneys payable by the Government to the 
Synicate under the provisions hereof at the date of the notice shall have been paid, the 
Government inay thereafter, on. giving two yeare notion in writing, detormine this 
conteret, and at the expiration of such notice, ind upon payment of any moneys payable 
Te ihe syndionte by the Government under the provisions hereof at the date of wach 
Sanitation, the syndicate shall place the Government in full possession of the said 
always, their dependencies and equipment 

"Ret 35, During the continuance of this contrat the ayndicate will have the 
profirential right of constructing any extensions of the railways referred to in 
Prticlo 1 hereof, and also any other railways in Southern Persin which the Government 
may require to’ be constructed, 

Ak, 36. Every obligation of the syndicate under thin contract, shall be wutjeot 
to the exception of force majeure, und the Government will indemnify the syndicate 
td the enterprise of the said railways against any damages caused ‘by Government 
forces of campaign or by armed forces in rebellion againat, the lawful Government, the 
Kanunt of thovdamage soxtained and the mode of indemnification, in defwult of 
agreement between the Government and the syndicate, to be determined by a 
ie the manner provided by artiolo 88 hereof, In, the event of the suspension of the 
teailic on the aaad railways by force majeure, tho oblization of the Government to make 

fhe maid railways an provided by article 28 


any deficit in the gross recoipta of 
Frereof aball be inno way affected or dimininbed, 
‘Art. 37, Ta the event of any payient to be mado by the Goveramont het 


de jn eash, the sane shall bo made at the current market mte of excha 
‘Art. 38. In tho event of any dispute or difference arixing between the 

the pressnt concession in respect of ita interpretation ot the rights or reaponsibilities of 
Githee of the partios thorofrom resulting, much dispute oF diffrence abull be submitted 
tt arbitrators at ‘Tehran, one of wehom sball be nominated by the syndicate and the 
ther by the Treasurve-General, and to an umpire, who shall be, appointed by the 
sinltratars before they proceed to arbitente, Tho decision of the arbitentory, or, in the 
vent of the litter dimgreeing, that of the umpire, shall be final, 





No, 90. 
Mr. Mallet to Mr. Greenway. 


Foreign Ofc, September 8, 101, 

1 AM much obliged to you for your letter of the 4th Beptember regarding the 

terms of the contract which the Parman Railways Syndicate are presenting to the 
Porsinn Government in connoetion with railway constriction in Southern Persia. 

Tote that all the points raised in my Tettor of the Oth August are satisfactorily 

dealt with, 
Yours sincerely, 
LOUIS MALLET. 


ee ee eee 
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(85540) No. 91, 


The Marquess of Crewe to Government of India.—(Received at Foreign Office, 
September 9.) 
(Telogeaphic,) P. India Office, September 1, 1911. 
PERSIAN GULP. See my telegram dated the 3rd aoe “i § 

_, Survey at enrliest date practicable of approaches to Bahrein, and also of waters of 
Khors Assabiya and Abdulls, which adjoin Bubian and Warba Islands, is authorised 
by His Majesty's Government, As, however, Turkish claims have been recognised 
by His Majesty's Government as far south as Ojeir, no survey should take place in 
El Katif territorial waters. 'Thore shonld be no encroachment oa regions over which 
Turkish sovereignty was admitted in British reply to Porte dated the 20th July (copy 
sent to India 25th idem), operations being kopt within limits indicated in that ry 





(35420) No. 92. 


Mr, Mallet to Mr. Greenwoy. 


Doar Mr. Greens Foreign Office, 8 rf 

Me ‘oreign Ofiee, September 9, 1911. 
WITH reference to your letter of th instant, Fane suggest that the 
following alteration should be the contract to be entered into 
botwoon tho Persian Railways Syndicate (Limited) and the Persian Governmont 


Article 19. Aftr “upon” in lino 14 insert “such rovenues of Southora Persia as 
may bo applicable to the purpose and be approved.” 
Tundorstand that your company are prepared to agree to this alteration, 
Yours sincere 


LOUIS MALLET. 





{35588} No. 93. 


Sir G. Lowther to Sir Edu Grey.— iced Se uber 
er La r Edward {Received Septeniber 11.) 
‘Sir, Constantinople, Se her 2, 1OLL. 
aly oHLAVE, the honour t forward to you herowith a copy of a toport, datod tho 16th 
uly, whieh T have reoeived from His Majesty's viee- ‘at Mosul, relative to th 
progres of the Bagdad Railway, &.,in his ditrich. : eat tee? 
Thave, &e. 
‘GERARD LOWTHER. 


Enclosure in No. 93. 
Report respecting Progress of Bagdad Raiheay in the Mosul District. 


[XIT. Bogidad Railway (last reference, paragraph 8 of my despatch No, 23 of 
the Sed May) es 


MEISSNER PASHA, chief enginoer of the third sect ived in Mosul 
Sth June from Aloppo, nocompanied by a doctor med Yako WtlodovTech, who belived 
46 be of Servin org, and to have served as an artillery ofr io the ‘Austrian army, 
and by @ Montenegrin named Georji Popoviteh, who apparently acts as a secretary, an 
is eid to know sorething of rie tie mn ata eas 
revision of the survey made sone years ago, which, my German colleague tell 
tue, haa proved inaseurate is givea out nv the object of Melamner (eae pra 
‘After remaining a weak ia Boel be left for Hagiad by the devert:rosd (weet of the 


‘Tiggris). It, was hin alloged attention to survey on bis way, and be expected to reach 


his destination in about twenty days—a very short time : 3 
revinin ofthis part of the ewe Fete te 
The chief engineer of thin vilayet tells me that it is at present _proomsd to ca 
BSS oti slap ol IS rad genre te 
Movyl with ite neatest point by a beach. Such a branch, if carried across the Tigris, 
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‘ould tap the more populous agricultural distriets of Echil and Kerkuk, and would, with its 
Possibilities of still further extension, be ofrmuch strategie value.* It would probably take 
Of most advantageously from the main line in the neighbourbood of Sinjar, which, 
besides being the point nsarest to Mosul, is the centre of an agricultural district and of, 
a region whose Arab, Yezidi, and Turkoman inhabitants are a constant soutte of 
embarrassment to the Tarkish authorities 

Tt was reported in a previous despatch that work was prooveding on new 
road from the Sinjar Gate, wiich is near the north-western extremity of Mowul, in the 
direction of Tel Afar and Sinjar, As yet only afew bundred yards of this road bas 
heen euperficially wade, and for some time the work has been almont at standstill from 
Tack of funds; but a further grant of money is expected soon, and it is possible that thin 
work may prove to be more closely associnted with the future railway than is at prosent 
amitted 

Te aust, however, bo stated as an argument against the probable use for 

rposes of th road under construction that Meissner Pasha ia std to have s 

Toes large building to contain forty offices a xico near the barracks and Government 
Daildings at the sonthern extremity of the town. ‘Thero the banks of the river would 
offer special facilitios for bridging, should the line bo carried across the ‘Tigris, and 
Could be ronched without interfering with existing buildings or xtreots, Much of 
uighbouriog land isowned by one Suleiman Boy, with whom the German vier-consulate 
in believed to be cultivating especially friemlly relations, 

But my German colleagoe assay tno that the main line ia to enter Mosul ab or 
near the Sinjar Gate. 

Ie appears that Meisner Pusha ix himself serptical about the ontorprivo from tho 
point of Hew af a profitable concern. ‘The German vice-consul admits that a kilometrio 

naranten has been given, and the vali told me in private convertion that he believes 
It to he the ease. 

Meissner Pasha is ro to have said that he regards the lack of hard’ stone in 
this dintrict as a serioux difficulty. 

Tovad Bey, chief of the ataif of the Mosul army corps, who has spent noma years 
in Germany, and was much with the Gorman engineer during his stay in Mosul, tell 
‘mo that when the railway coupany hax submitted ite plans y eon approved 
bby tho Porte the work of construction will, if pouible, begin at both ends, He says 
however, that unless a reduction of the Suc Canal dues can be obtained it ix probable 
that all the maturial will be landed wt Alexandretta nnd the idea of simultaneous work 


undertaken of con 
that no concessions 


‘The recent discoveries would oom to be further proof of the existence of an 
extensive vil-field, 

‘A sample of brimstone found near Tol’ Afar was recently shown mo by a native of 
‘Mosul, who haa resided come years in the United States, and is the only authority here 
fon such matters, He assures mo that it contains about 75 por cont, of pure sulphur, 
‘and that he believes it to exist in considerable quantities. The same cnterprising native 
has recently experimented with some coal found near Zakho, und pronounces it the equal 
of the soft quality known in England as “ Cunell” (#1 cool. 

“The official paper of this vilayet, the “Mosul,” published on the 15th June.an 
article stating that * Irak will bo restored to life when the railway is made,” and the 
reactionary  Nijah” has also commented favourably, Neither the Arabs nor the Kurds 
fare likely to share this view. But I have not yet heard of negotiations on this subject 
having been opened with the sheikbs in this district, 


i en an 


© Bot Lam not aware of asy survey baving yet been made wast of the ‘Tigris. 
[1810] 2B 
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[35595] No. 04. 


Sir G. Lowther to Sir Edward Grey.—(Receiced September 11.) 


Qo. 028, 

ir, Therapia, September 6, 1911. 

‘THE recent Potsdam Agreement has evoked singularly little comment in the local 

press, but from such articles as have appeared on the subject it is to be deduced that 

it is regarded with a certain degree of misgivin The “ tkdam,” a moderate Opposition 

has printed, scarcely touches an the question whether the 

are affected by the agreement as published to the world, but 

observes that it may he taken for granted that the whole of the instrument has not yet 
seen the light and that there must be secret clauses, 3 

E apie eee the organ ae forward section of the com: 
generally been decidedly Germanophil, though profacing its remarks by recalling that 
Baron Marseball's auaurances: last spring had allayed the excitement caused in ‘harkey 
by the revelations of the “ Evening Times,” obsorves that Otloman public opinion still 
awaits enlightenment on the real tenor of tho agreement, and goes on to ask whethor 
thero are no seoret el he confidential orgs Y ts of the two 
Poworn, it notes, have tandings, one of which ix believed to 
have reference to the relations of Russia and Germany with Persia, and the nature of 
those undertakings can be gathered from the complaint of the “ Novoe Vremya” that, 
in spite of Germany's assurances not (o encourage Turkey to interfere in Persian 
Mir, Turkey is ail massing troops on the Persinn frontier. Garmany, the *Tasin " 
thorofore concludes, hax agreod to leave Turkey alone to face Russia and Great Britain 
in Persia. Aw to verbal undorstandings touching the extension of the Bagdad Railway 
to the Russian frontier, the “Tanin ™ professes to feel no uneasiness, ax categorical 
‘agsurances have been given to the Porte which there ix mo reason to doubt, "The article 
concludes with the significant remark that it ix strange that when a Turkish railway in 

ernod the real owner should not be admitted to the discussion. 

The forvign pross comments havo beon no less meagre and cautious than thoso of 
tho veruncolay papers an it seoms foisly evident that this conspiracy of wilence is 
intended to cloak the general chagrin felt at the manner in which Turkey has been 
ignored by Russia and Germany, 

_ More recently the * Jeune Ture" makes the occasion of Prince Youssout Lzeddin's 
visit to Berlin and the conferring of the Order of the Bl Eagle on the Sultan 
convenient peg on which to hang an article intended. to restore confidence in Germany 
and pointing ont that a close friendship between Germany and Turkey is ax much ta 
tho interests of the former ax tho latter, as Turkey ix prepared to play the part of a 

brilliant thied ” to Germany in tho geeat movement already. preparing 
A copy of the artiole is enclosed herewith, 


‘ee, which has 


Thave, &e. 
GERARD LOWTHER. 


Sa ee ee 
Enelosutv in No. 94, 


Katract from the" Jeune Ture” of September 3, 1911. 


AuLersaxe er Turgut, 


14: DEUX faite: la collation par I'Emperour Gi 
UAigle noir ot In récoption Royale faite A Berlin au 
2 uno signification partialiies 
_ On sait qu'en eo moment-ci nous travorsons peut-btre Pune des crises les plas 

curiouses de notro histoire; In Triple Fntente ‘auale de ons“ eraboutaller” exore 
plus, de jour an jour. 

Du coté du Golfo Persiquo, & Koueit, du coté du hintorland d’Aden, 
sommes on ne pont plus géuoa. 

Dans nos contrées de Test, également, nous nous sentons peu A notre aise ; Paffaire 


do Perse, créée par denx mombres de Is Triple Ente est 
FEmpire dea Kadjiams que pour celui (Osman. Ss at Aussi grand pour 


illaume & notre Sultan de YOrdre de 
a prince béritier, ont due importance 


& Sinai, nous 
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‘i éme, ainsi qu'une Puissance 
ame toute; le troisitme tembre de cette entente méme, ainsi qu'une Puissance 
de he ‘in demi-membre de lentente, ont visdi-vis de nous une politique qui 
‘ nére pour faciliter notre évolution. 
ge st aope sity do citer certains fails, certains exemples pour prouver le bien-fondé 
re thése, la jastesse de cette vue. " ‘ - i 
le notre thse tet do. crise latent, il est vraiment réconfortant pour nous de voir 
aque le pays Ip moins intéressé qui puisso exister pour nous, au point de vio isu 
TAllemagne, regoit colui qui, un jour, trinera & Dolma-Baghtché, aveo los honneurs ¢ 
A un Souverain. : 
Larticle que Ie, jo 
* Rorliner Tageblatt 
de cette visite, dit Tor 
moment o& des bruits sont mis circulatio 
menacée par accord récomment intervegn entre 
‘Nous pronons volontiers acte de at écho d yar 
i, en effet, comme le dit lo * Berliner Tageblatt” et comme I's ‘ i 
Bos ian Marschall von Bioberstein, Taccord do Potsdam ne Voone pas = sae 
5 droits et surtout la dignité de notre pays, tant mieux; mais ‘nou a ‘ie 
ee Lad ‘ndisroer quo eet accard, sins yo do cola aqvalaues Jone, est ane tay pas on 
Nesmtion avec In politique tarcophilo inaugurio ot dirigéo, soit sous l'sutro régime, 
poll ‘Mops in coostivaion apae To vénérable doyen du corps diplomatique qui represento 
Te Kaisor & Constantinople. Ee i aes 
To Tallemagne a un besoin impériowx d’étro bien avec Ia Riusio. | Plus d'une 
‘ mae me ncossité, Ia Trontibre do. Vest, les origines dos Holstein-Gottorp 
pet ont parr aux Romanoff, &c., obli, Ja Cour Royale do Prasse d'éitre avec la 
Maier malgré la double. alliance, ylux Sntime que los autres, | Mais toutes os 
Counidérations ne doivent pas désintéresser I'Allemagne de 1a Parse, ni conclure dew 
‘ates pourant nous éser tant soit peu, i rid 
ententon Petiote do Vorgane berlinois a, selon nous, son itmportance, On dirait quo 
VAllomagne méme, quia mis un grand retard & signer Ventente, no Ta trouve pas 
‘opportune. ae 
PPorin continwant, lo mime journal 
Allenands offrent & la ‘Turquie la. séour: 
mélées A dos aspirations politiques. C 
‘situation géograpbique, son antagoni 
woir aucune Viséo sur Do 


nal allemand indépendant—le plus répandu de, Berlin—le 
eee te un examen approfondi, L'importance 
‘autant plus grande qu'elle a li 
tendant a présenter la Turquie comme 
ne ot la Russi 


Pout ant contraire, 1'Allemmagne 1 e peut 
0 Turquie bien organiaée. Seule uno Turqui 
Steer ap eaek oe nt Nuns Vequiliore |}, faire contro-poids 
eke et policée, pros Ticho peut, dans Iéquilibre mondial, faire 0 
ara Oeics deT Alloougue. Hts, aujourl ha os drignant de Allemagne 
Mtiplisient Jours efforts pour rondro A Ta Turquie a transition plus douce, ils n 
ran i itae ouleniout un payn qu fat do tout temps x excellents termes vos eux, 
aig il contribueraiont par IA mime & la grandeur de TAMernagne, | eis 
Nous sommes tros reconnainsants ‘Allemagne d'avoit in, & nouveau, 
lispaition'Tune de noe plus grandes autorités mulitaiten, Jo Feld-Mardohal von der 
Gol tz Pacha, de nous avotr fncilité l'ermprant refusé par Paris, de nous avoir oddé deux, 
itée do combat hun moment critique. 5 wont 
ite ecm out cela TAtlemague 1'a fait, que V'on en soit certain, que rendre plow 
forte, plu aE eee tce aut, laisabe on état, serait facilement exploitée par Ia 
‘combinaivon diplomatique contrairo a elle. area aa 
~H Allomamne prétait encore une aide plus sériense b Ja Turguie, Téquilibre 
Or, si VAllerag Pr Onont we seraiont jamais entamés par dutros ct A son 


méditerranéen, Véquilibro de } 
ear ras: ” dit Tarqai A Iuttor contre les 
“ferliner Tageblatt ” dit que tant que la Turquio aura i lutter 
(eae asefat oy elatdestinement sent h droite son independance, & 
tea etguilé territoriole ot Aentamer son développement, elle rouvers toujours 
TAllemagme de soa cits. i 5 8 
a ee ne a justesse de vnes do Yorgano allemand ; uous ne doutons point 
Mr orem te drm de Tngne la od 
Gite edt6y cela est tno nécessité, on pourrait méme dire uno obligation, de la politique 
ire i i dans lo grand 
Faqué Yon comproadea ih Berlin et 4 Constantinople que dans 
eared a propre ot gud oe fait dG seatir ae plas em lay at dane a er 
a ee tok dana’ Océan, la Turquie pout jouer viea-vis de I'Ailemagno le rile 
Ge “bellant troisiduie,” ot Iorsquo—disous-lo sans erainte—lo Gouvernemont de 
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Constantinople sera plus stable, plus solide, i 

ieee epee oa Ins solide, plus uniforme, alors To rapprochement 
Espérona que le voyage de Youssouf Iveddine Effendi dans i 

sora lo prelude do cote eatentes—Dirmuat: Nove ne a capa allman 





(35898) No. 95. 
India Offce to Foreign Offce.—(Received September 12.) 
Sir, 


rucial chiefs, 
weit—Ax regurds tho agreement of 1907, the atti i 
Kw agreement of 1907, the attitade of the she 
Reported in the telegram of the Government of Tndia, see harry 
communication to the Turkish Government, and the Marquess of Crowe agrees, i the 
gircurnstances, with the suggestion of the Government of ruin that the Porte should 
be informed that wa have a lease of land at Koweit, but do not consider it necewa 
to diwuss tho details, With regard to the 1809 agreement, Lord Cree agrees that 
it might be communicated, with the addition of the note suggested hy the Gove 
‘mont of Tudia in lew of Colonel Mende'slottor of the 28nd January, 1890, ge! 
oro seems no objection to the communication of the agroom 
2ath May, 1000 (Arms Trae) oF tho 38th Pebruny. 1908 (Post Offs Ot 
in nol it reference to the foal paragraph of yout latter Tam to observe that since it 
not propowad to communicate to the Turkish Government a complete set of our 
Is . tho previous understanding sugested i 
seems more thn we ave righ domusd, ne cuesened fa thet parngraph 
8, Nahrein and the Trucial Chiete,—1 am to enclowe ie 
extracted en oe from Aitchixon's “Treaties, Kapagsanisrapb cnersemeed aoe 
Stat Lard Cree soe no teason why hay sould not be eommuaicated if Sir B Ore) 
ems expediont to remind the Porto that British rights in the 
aad on the cast rst nak merely on th agreements concluded Wak es tie ace 
consent, and long established relations betwe sor t 
sane if established relations between the local ul the Government 
Tam, &e, 
. RITCHIE, 


ee ee og 
(36254) ene. 


India Office to Forcign Office. —(Recewved September 16.) 


‘THE Undor-Secrotary of State for Indi 
THE Un tary ¢ for India presents his complies u 
Popes State for Rorvign Airs, an forwards horewith. for the eames et 
relate  Poetan aug ORY OF Totoro the Admiralty, dated the 1th September 
India Office, September 14, 1911. 
tS 


Enclosure in No, 06, 
India Office to Admiralty. 


a * India Office, September 

te VATE reference to previous carresponlence randiog the ere et 

a diamant eyarcety ae ony of Sa lo 

telegea from the Govramont of Tndia,° reporting that, with tan et, he 
an from ,? reporting that, wit 5 

work is expected to take four years or aor, and Suggesting that night tera 


- * See No. 98 


Sir, 
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‘out by one of His Majesty's ships and one of the Royal Indian Marine vessels conjointly. 
The Marquess of Crewe had not, I am to explain, apprehended that the work 
contemplated would be so laborious or occupy s0 long a period, and he would be glad, 
before considering the matter further, to receive the observations of the Lords 
‘Commissioners on the proposals made in the telegran of the Government of India, 

If the Lords Commissioners should bo prepared to detail a vessel, he would be 
glad to learn (1) the estimated cost, and (2) the basis on which such cost is calculated, 
With a view to addressing the Secretary of State for Foreign Affairs as to the division 
of the expenditure 

‘A suggestion has been made in connection with a scheme for providing additional 
lights in the Persian Gulf that a voasel may have to be obtained for use as a lighthouse 
tender, but his Lordship is not at present awaro whether it could, if provided, be used 
also for survey work, in substitution for one of the two vessels that the Government 
of Indis propose should be employed 

Copy of this letter has been commiunicated to the Forsign Office. 


R, RITOM; 





(36606) No. 97. 
India Offce to Foreign Office —(Received September 15.) 


Sir, India Office, September 15, 1911. 

IN continuation of the letter of this OMice, dated the 24th August, 1911, 
regarding the lizhting and buoyage of the Persian Gulf, I am direoted by the Secretary 
of State for India in Council to enclose a statement of the cost, as estimated 
Mr. D. W, Hood's report of the 28th June, 1909, of the several lights and tho light- 
house tender that have formed the subject of recent correspondence. Ax stated in 
the telegeam of the Government of India, dated the 2lst August, these are the most 
accurate preliminary estimates that it is at present possible to obtain; the total, 
exclusive of the lighthouse teuder, amounts to— 


Thitial = 
Annual, recur 


$. Tho necessity for incurring considerable expenditure on th 
duoyage of the Guil has already been recognised in the correspond 
Foreizn Offic, tho Admiralty, and the Indin Office, and it has further been agreed 
that the particular lights included in the statement are thor to which priority should 
be given, Iam therefore to suggest that, as proposed in your lotter dated the 
2th April last, the Lords Commissioners of Tis Majesty's Treasury should now be 
moved to accept  moicty of the cbarges above mentioned ax a charge aguinst 
British revenues, ou the understanding that tho other moiety will be defrayed by the 
Indian Exebequer. 

3. As reganis the lighthouse tendor, the necessity for which was strongly 
emphasised in the report of the Committee of Enquiry, dated tho 20th April, 1900 
(paragraph 12), and in Mr. Hood’s report, thoro will, if it has to be provided, bo a 
furthor estimated expenditure of — ‘ 

10,000 


TMB xn, oto tel “5 
Annoal, recurring | < = “5000 


For the moment, however, the feasibility is boing considered of employing, in 
lieu of a new tender, the Indo-European ‘Telegraph Department's cable-steamer 
Patrick Stowart at a daily charge for hire of 41/. 15s. 4d. It is calculated that to 
make one tour of the lighthouses would occupy fifteen days, Tam to suggest that it 
Should be explained to the Lords Commissioners how the matter stands, and a further 
communication promised to them as soon as possible. But it should be clearly 
corral that ighthotve tender of some, kind or another is nn essential part 
‘of the scheme, though every endeavour will be made to keep the cost as low us 


possible. 
‘4. Another point which is open to doubt is whether the Government of Tndia 


propose to lay in the near future any further buoys «particularly at Balin), as 
[1510} 2 
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recommended in the nayal commander-in-chief’ 
minended in th commander-in-chief's letter of the 25th Fel 
Paragraph 7. Their attention has been dircted to this Ga tio Gee Soe te c 
‘3th instant, of which a copy is herewith transmitted. Fees, "hie Gane 
18th instant, of Which 8 copy th mitted. Tn any ease, the cost of 
‘the buoys would be small as Compared with that of the lighthouses and the light- 
5, As regards the location of a lighth Sheil ib, it i 
fis Saft srt Se loston of» lighthouse nt She Sta, i i presi shat 
‘biting tetewacoeee 
6. A copy of this letter is being communicated to the Admiralty. 
Tam, &. 
R. RITCHIE, 


Enclosure 1 in No. 07. 


Statement of Coat for Lighting and Buoyage of Persian Gulf. 


Raconcexnarions made in eo. i 
is ma rrespondence ending with telegram of the 
cha apne cree let acta lt i 


Voatiy, | Sato Popol. | Fe | Atom 





1, Shateel-Arab 


Leche Siete & 
ay cats re 

2, Mussndim(LittleQuoin) | house Ditto, p 8. 

2 oman | pene 

ts tee 

Pee ens [Rae 


++) G2 actyeoe es | See Mr. Hood's estimate on 


Total 


5000 | Dito. 2, "Tie 
| foe 0 the arene that 
| the Poel Sware™ 
| Exsnot te employed, 


Enclosure 2in No, 97. 


Belcetion of Correspondence as to the Lighting and Buoyage of the Persian Gulf. 


a) 


Naval Commander-in-chief lo Government of India.” 


(Secret.) 

WITH reference to th tien) readegt te the Fenian 
trom ttt peterenen to the telegrams from the politcal resident in the ’ersian Gulf 
from Foo, dated 2ist, 22nd, and 23nd iostan, relative to the proceedings of th 
Turkish gun-bot “Marmaris” in conection with the huogage of the River Shat-l- 
Ar, be pleased to acquaint his Bxcalleney tho Vieery and Governor-General of India 
tho lighting and beoage of the Persian Cull gon saafscdory festag: voting 

ts Galf upon a sat footit 
a eemaat deeopment ot erent int Sat AGN obits fo ths’ nesta 
ie rian i local authoritic is 
sstoguans Yor navigation Teuopesdeathy of sy and Unt abe Wil thee by a 
undermine the poston of Great Baitain as paramount, Power fa the Galt. it is 
is! fo i He miplat 
about the buoys und the difficulties of the peli lg eee rath eo 


* Cominnsicated to Foreign Office aid Adwiraley, March 23, 1911. 


m 


British instead of to the Turkish Government, as t is common knowledge in the Gulf 
Pee Shat-cl-Arab is surveyed and the buoys maintained by British ant nob 
arkish authorities, 
ot ia has occurred in this instance may well be done in other eases, and 
to prevent a repetition is to forestall the Germans by taking action 
We cannot expect to maintain an exclusive position in the Gulf unless 
prepared to pa i the most pressing needs at present appear 
to be the provi system of lights snd buoys as safeguards to navigation, 
and the installa reless telegraphy to facilitate communieations. With regard 
ta the latter T have already placed my views before his Excellency in Council in my 
letter of the 4th Pebraary, 1911 
1 trie ishing and buoys question was investignted by a conimittee consisting of 
dent inthe Persian Gulf, the captain of His Majesty's, ship 
“ Sphine,” the officer in charge of the Marino Survey of Tdis, wud a reps tative of 
imenite House, who reported on the 29th April, 1000, The lights proposed by ‘thie 
‘committee in order of importance are :— 


Shat-el-Arab bar, L. V, and four buoys, 
Musandim (Little Quoin), 

Muscat. 

Bushire. 

Sheikh Shuaib. 

Ras-asMutaf, 

‘Tomb. 

Kubbar Island (Koweit) 

Rasal-Are (Koweit), 


Dibai, 
Bunder Abbas. 
ld bo wlightly variod for political reasons, and that 
ide a line of lights that will faoilitate the 


Little Quoin), Tamb, and Sheikh 
AN that is immediately necessary on 


6, nt the bar of the Shat-cl-Arab he 
established. It may app ‘ot the acetylene gas-baoy would be 
sufficient for all purpose to the Shat-el-Arab 
fs to, be placed up 
4 miles to seaward 
‘yessol of this kind it is al 
desirable to have someone always on tl 
‘were provided in order to prevent the 
The fishermon do considerable damage 
portable. 

7. I would strongly recommend that the proposals of the ‘committee relative to 
the lighthouse tender and the buoys in the Gulf, particularly with regard to those at 
Pubradp, be carried out at an early date, 'The provision of the other lights recom 
sanerid'by the committee might be proceeded with as convenient, but should not be 
unduly delayed. 

8, ‘The question as to dues to ‘be paid for the lights when established is difficult 
to sclvo andis a, matter tupon which 1 can offer very few suggestions. It would 
Sppear that the only porible way in which to levy dues so that they, ny fall 
erally upon al ships, both British and foreign, ¥q to collect them. through the local 
cade This might be done by the Persian Customs at Busbire, or, in the case 
of ships which do not call there, at any Persian port at which they may touch, or. at 
of ships "TE aight be possible to levy a, small duc at Babrein and Koweit, throngh 
seetikhs, for the local buoyage and lights. Under any cireamstances, singe 1 
a ac ory the dues in our own ports, it mast bo a matter of agreement with all the 
Hae aeeed, nod. if we establish an efficient lighting service, it is improbable 
that any great dificalties will be made with regard to the collection of thess Cues, 

2°, Sineider the improvement and safogaarding of the navigation in the Gulf to 
de so important that the establishment of these lights should bbe undertaken as soon ns 














+ Mithont waiting for the settlement of the question of light dues, Something 

y borisked, but it is $0 necessary to establish our control over the Gut beyond 

the possibility of interference by other Powers that I respecttully subuat theete we 
worth the risk. 


Lirutenant-Colonel Cox to Goverment of India.® 
(Tolegraphic.) P. 

YOUR endorsement, dated the 2nd M: 

1 endorse the view expressed in final sentence of fourth paagraph of Commander- 
in-chief's letter, and agree that the four items mentioned i the ite paragraph will 
form best skeleton scheme to start with, with reference to the poikt ef them af 
navigation as well as. present political developments. Should it not bo possigle to 
Carmance the three lighthouses simultaneously, recent opinions expressed to me by 
parigators incline mo to think that they would prefer to get Tamb and Sheikh Shang 
before Musandim, the last-named being the easiest to pick up in the fark, “I sreeur 
fenerally fn paragraphs and 7 of admirals letter, and especially agree as 10 necessity 
dea te scheme being proceeded with, without waiting for settlement of problem ee f 


furs to be levied, ince this is a question which is only capable of adjestment after 
fall discussion as the scheme develops. 


March 17, 1911. 


Government of India to Secretary of State, 
(Telegraphic.) P. a 
Porsinn Gulf buoying and lighting. 
Please see my telegram dated the 14th instant. Reference is invited to telegram 
dated the 17th ultimo from resident, Persian Gulf, forwanied with weekly letter, 
fated the 28rd ultimo, from Secretary to Government of Tndim, Porcign Department 
vor endations of resident and naval commander-in-chicf have. my cenoeal 
wero Particularly in viow of netivity in improving buoynge and lighting of Shat- 
qh Amb, ‘which is at present being displayed by Turks Hut constructicn, sivak 
{eiously with othors, of lighthouse at Musandim, seems to mo proferable.  Teonailne 
it better, with reference to proposal of Admiral that light-vesaat should bo Placed at 
barf Shat-el-Arab, to wait flrat and see whothor Turks place thele lieht hip properly, 
and whethor it ix maintained in perfect omler by them, I would invite Mthoteg 
Sproat Oe committee, that as regards Sheikh Shuaiby it would be necessary. to 
Sppronoh Versian Government. Instructions are solicited, bofore detailed extionmies are 
prepared, a to actual mensures which His Majesty's Guvernmont consider. m 


Aprit 97,1911, 


xpenditurm involved should, it is also recommended, be borne by Indian and Lampert 


lighthouse 


Exobequers in equal shares, We will submit later a further report ax te peat 
4 q po f iy 


of obtaining a Hoyal Indian marine vessel suitable for convenion inte 
tender, See report by Mr. Hood. Enquiry is being made on this point. 


() 
Secretary of State to Government of India. 


(Telogrnphie.) P, India Office, May 10, 1911, 

Plewe refer to your telegram dated the 27th April, 1911. 

I’ woounise in, all the ciroumstances that time has arrived when it ie no 
onger pemaible to defer schome having for its object lighting of Persian Gwit 
Recommendations in your telegram are generally approved, with concurrence, 
Forvign Office, and you are requested to furnish as'soon as possible detailed eectonte, 
in necordanee therewith. Also consulting Admiralty. After your estimates Ince 
been considered the Treasury will be approached. 


——<—$_______ 


* Cowumuoleated to Vurvign Of and Adairalty, April 10 


6) 
Secretary of State to Government of India. 

India Office, Juae 10, 111. 

(Telegraphic. P. es gee <7 

Please refer to my telegram dated the 10th May anton! 

ta Teter dated th 2c ultimo to Roreisn Ofiee, cory of wh melosd i 

Scorers letter, dated the 2ni instant, Admiral sonar In propos hal Musandi 


Fighthouse should be constracted simultancously w hones tes 


ah lighicvssel 4 mil 
ae of pinion that Pao any way he answered by Turi tes ht 
‘eel-Arab, would nol 


5 Slude's letter to Admirnity of the 

is also invited to Adiniral Slides lettor elt of th 

Reference is also. jnvit ampere retire ike 

. al be gin to have your view as to acetylene zue-buoy. 

2th ultimo, Pa mented by the nail tn his Iter aut luen what 
at inner bat, ae rec aberrations as to British light-vessel. Yo 


jn your estimates the cost of both. 


() 


Government of Intia (6 Seeretary of State. lune 27, 1911. 


(Taleo alt baoying and lighting. 
Sc your telegram date the 10th fstant, atte a tact 
See so flere further enquiry both ns to provision af acetylene gxeuos of inner 
cae ty desirability of British Tight-vessel Being placed ns recommended by 

sil Lard mio mart fear teksto extimatentand a farther roport 

aca Bet 01 it y as to preparation of detailec 
thera being some difficulty as 
will be sent. 


(@) 
Seeretary of State to Government of India, 


) P India Office, August V1, 1911. 

OE eliag dhe 27th June last. ‘ re 

Seer ey aa aon as posible estimates as to gas buoy ana lght-vetel i 
Penian G0 i "Admiralty ‘express themselves in favour of both; rates eirrteal 
the ath iatant forward with letter of the 1am 4 laste —_ com ae 

it view to a : of torn: : 

Depart vier that inner bar buoy, laying of which, was reported us si 
sania te ia his letter of the 10th May, and not the Turkish buoy eral 
ety gnebuoy. Presumably this was the intontion of your Ex 
be rep! yuoy. 


Government of India to Secretary of State papa a TOA 


(rege) it buoying and lighting. 
‘Persian Gulf buoying and lighting. 7 
ated the 11th instant, onieae Pie 
tee ha ng er furnish detailed estimates (or pr i 
Te if impossible, mucy than those of Me, Hooder, swho studiod the matter 
gia tidbirvonel, gar ooy, other items of the'schemes 
oe eit reset af our daposal available for conversion into ler for light 
eee ee Tor to ou telogrim dated. the: 37th ‘Apri, 181 ; Ammenne nts mi 
vowsbly be made, i tbe relied on, for steamship Y 
Ce rman era Se ce 
: ing her usual work. "A “ot the Tig 
act a tender erted, occupy iftaen days, and. daily cost of hiring the "Patrick 
‘would, y 
” would be 626 rs. 8 a. i 
ses reganis pole ‘eply to your query is an afirmative one. 


[1510] 
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Enclosure 3 in No. 97. 
Secretary of State to Government of India. 


India Office, September 18, 1911. 


igures given by Hood of 
‘essel for Shat-cl-Arab, light-vessel for Bushire, and lighthouses 
for Sheikh Shuaib, Musandim, and Tamb. 
X am anxious to have your final recommendation as soon as possible as to the 
fosibility of the “ Patrick’ Stewart" being employed instead of the lighthouse 
der. 


See naval commandorin-chiet’s letter of the 25th February, paragraph 7. Do 
You contemplate immediate placing of buoys referred to therein ? 

See Trinity House letter of the 30th June, 1909. I think it advisable that 
timely consideration should be given as to onlering of plant. If necessary, Hood's 
advice could be taken on this matter. 





(36254) No, 98, 


closure in India Office Letter.—{Received September 15.) 


Government of India to the Marquess of Crewe. 

(Tolographie.) _P. 
PERSIAN Gulf surveys, 
Surv 


September 2, 1911, 
Sco your tolegram dated tho 5th May last. 
tho Persian Gulf of short duration have been indertaken in the past 
from time to time by the Indian Marine Survey, It is estimated that, if our ewo 
Survey voxsols are employed, the surveys now projected will take four years or more. 
In viow, in particular, of urgency of surveying coast of Burmah, neglect of Tndian 
Castal survey. for so long w period ix undesirable. If both vesscls sro employed. in 
the Gulf, it will involve further delay of survey work in India, of which s considorable 
till undone. We can in the circumstances only spare one vessel; as, 
his will prolong the work unduly, we should be glad to be informed 
in order to expedite work which is of importance politieally and of interest 
from international standpoint, and which concerns Tix M Government no. less 
closaly than Government of India, amistance can be given by the Adauralty detailing 
a vessel, 
Wo suggest that in these ciroumstances the two Governments should bear tho 
ont in equal shates, similar basis of calealstion being adopted for oost of 
employing (1) Royal Indian Mai vessel, (2) Admiralty voxsel. 
Please rofer to your telegram dated the rd July 
instructions from you, no surveys will be carried out of the ai 
should be omitted, 


1911; pending furthor 
reas which it is proposed 





(86609) No. 99. 


Mr. Graces to Mr. Braham.—(Communicated by Mr. Braham, September 17.) 


Dear Braham, 
IN amplification of. 
with all my deductions, 


Constantinople, September 4, 1911. 
my cipher, I have a long letter to write." You may not agree 
but T think that the theory hereufter to be developed deserves 


inday afternoon T called upon Mahmoud Sadik, a Russian Moslem, who has 
done much for the Committee of Union and Progress, but has of late gravitated towards 
Sadik Boy's party, Ho told me that ho and oertain friends, anxious to find out what 
Talnat and Co, were planning, visited Talaat, and hung out deceptive hopes of recon. 
siliation,  Taluat arid very plainly that the polly of Gttconersrte: (ee, Porkitienth 

had to be pursued, thaygh perhaps not in the saine way aa bofore. A genuine consti, 


115 


feriority to the other con munities, which 
tidus, Ge. He added that after the 
‘ark ?] party had decided to force ou 


would put the Turks in a position of ix 
oro more intelligent or had greater commensn 
Bee ee ey t Oe virfiament, and saw that the eombination 
aceon ene eppeation would give them further trouble, epeclly ot many 
eae eatd show a fereater independence in this the last session. a any case they 

the elements which were in the “ Parlis party. They realised 
ee ee Sa the mal vof tho propent Sultan. ‘They Kew him for 
But the dissolution of Parliament depended on mpl 
Tr not, they would perhaps be able to induce 


consent, and that might not be given fey wate Eecneiexe yet ca whoo: 


him to abdicate. He was a very timid man, 


\ was against them, Shevket or any other 
Even if the army majority was againat thew, Shevkst or any other 
oo would think twice before taking measures which might lead gi 


re another. source Mahmoud Sadik got the nows that Talaat hnd had two long 


‘ o Balin. ‘Thes 
interviews with Yussuf Izz-ed-Din before the latter's visit to Berlin. | Theso intetvion 
interviews i Noa Behaeddin, the Prinoe’s man of confidence, who till ly 


were obtained reac cemnmittee, but ia now on the bast of terms with the loaders, 


tara wed to very “advanced” officer.) j 
harm ea bi a een gover tia exuatiy thebagh the peetcs 
sated Din, who would of course be worronnuded and aby agoup of Yo 
Toke all coment this, that the coterie having, filed to hold Palimnnt aod gai, 
st reconstitute ill as" Mabeia” or Police eatnerila (am of 
ae) Poplar ys iw aulian, If the presont Sultan did wot cps the i te, 
Oo an longer, thongh the Committes of Union and Progress might not gal 
es Seger hough faut, hoped. He ‘admitted the. poxsility of some 
> Intguly in the elections 
Tever said that the committes policy now hnd a double objestive, or rther « 
sag nk slcts shjstive with double sevodary objective 
Naiegg ar roy eoNa Fv elections and dimolution, S . . 
Foam ee Commitweo of Union and Progress Government in all ite 
BF ity, abi Sultan Mohammed V to be followed by tho o 
Ee ee ee ae yorwerfal_ and ater organined casei 
ee inant BrP ue the faction in, power, ot more o€ lows wo, had got to 
Te TK eaaked that while liberal Western States would not Tike this, Gerruany 
fae dete well Tk ot Durman, the adimital's secretary. 
‘That Seong Renee as club and met Durm 4 faturtay een i 
Sere Same Turkish latter, which. bo Tata  dvotad Furl lw 
yee ore bh Britinh oflie here, aave: uncle . 
pare ral be hia eal ") and one of Acro ef db £ iy Ceaiand made by Maes 
i i we like idiots, have been fing in London, that the Gorman Govern 
J supply (1) a" corvetton-capitan,” iy, command ho ou be ment 
Fought, tho aduirts second, uo eommnatd Uo torpedo Nota (whieh hie now no frvign 
Fatfiaoricand an engineming ofiser nn “turbine oxpert.” ‘The German, Govarame 
Sy T have not obtained aor bas Durmna, through Saladin, the 


instructor), and an 


ethers eanploye, bo 
hey could be spared. 
ef ttioved by Bumsa's 


= Ree 
hed th Ce it yocriod, ax he had no right to kuow those things Faught 
Durman was very wottied, . 
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and Mackinnon are at the Dardanelles, and so uncommunicable with. He did not dare 
send any message to Williams, now in England (9th month out of 17), as Williams is a 
fol and & chatterbox, so asked me what to do. He had proposed writing to 
Marling, and had written the letter which he stiowed me. I thereon formed a plan, 
and we drove out like the de a motor to Therapia (42 minutes, with 
part of the way), got Marling before he turned in, and put the whole bosiness down for 
submission to Bir Gerard first thing Monday Embassy had been warned from, 
Berlin and London, but bi 10 proofs, and was therefore overjoyed. — then proposed 
that, secing that under the circumstances a seire from hero might be literally fatal to 
Purman's informant and do Duran much harm, our man at Paris or Berlin (preferably 
former) had best make the discovery. I therefore snggusted a cipher wire to the 
« Times,” thore being little time, as Mahmoud Moukhtar would perhaps be hack in four 
days. Marling replied that the Ambusmdor would probably disagtec, but, speaking 
non-oflically, if he were Lhe would do it, So I did. Marling wondered if Hakks wast 
this or if the whole business was a Moukhtar-Taluat-Djuvid combination, He doubted 
if Moukhtar would dare it off his own bat, Faught had let them know through me that 
the Committes of Union and Progress intriguers were very active on shore. We all 
agreed that Williams, now trying to engage more British instructors and foremen 
Without Mahmoud Moukhtar's éxpress consont, and at the same time trying to make the 
Minister of Marine appoint him admiral in ‘charge of ships building for Turkey 
England» nice soft job towns in part the cause ofour troubles. Meantime we should 
have to bite and bark plenty. If'we backed down under Turkish presmure what would 
booome of our prestige? OF course the German officors were the thin end of the weedy, 
and as soon ax Willians went there would be a Gorman adiiral. So the word was to 
fight. T take it that this and the plans sketched in tho first part of my letter are all in 
one pieoo. Moukhtar is working out tho Committee of Union and Progress policy in ite 
details. . .. . Tt in an indication of the probatile result of the possible triumph of 
Saloniea 

Tease oxcuse hurry, but whist with the long cipher and other work on hand T have 
Bot over muoh time for the mail, andl this, ax vou will realign, ix a matter of urgency. 
‘Wo must fight every incb, and I think the" Times" should strike the first bloc, if 
wo are beaten, tant miews for tho enemies of Turkey, but ease wo ought 10 be 
able to mako Moukhtar and the Germans sweat blood for a bit. 

T wonder how this will affect the B. R. negotiations 
Youes in: haste, 
PHILIP P. GRAVES, 


N.B—Tho reported previous engagements of German officers were only the 
pagugements of merchant akippers for the transport bought in Germany. ‘They were 
hired to teach the crows the way about. 


a 


{34110} No. 100, 
Sir Bdward Grey to Sir G. Barclay. 


Foreign Office, September 20, 1911, 
ASE give me your views on a suggestion made by the India Office with 
Toga to thy projected Mohammerah-Khoremabad Railway. 

‘Tho suggestion is that, in any negotiations in which the Persian Iailway 
Syndicate may engage in connection ‘with this line. they should apply not only to the 
Persian Government but to the Sheikh of Mohammerah at the same time. India 
‘Office consider that this should be done in the interests of the sheikh. 





(34110) No. 101. 
Foreign Office to India Office. 


Sir, Foreign Office, September 20, 1911. 
TAM directed by Secretary Sir Edward Grey to acknowledge the reecipt of 
Your letter of the 20th Angust, relative to Lieutenant Wilson's report upon the route 
for s railway from Mohammerah to Khoremabad. 
1am to state, for the information of the Secretary of State for India, that the 


(36062 Mo. 90 


Sir G. Barclay to Sir Bdward Grey.—(Received September 20.) 


Giulobek, Seplember 20, 1911. 
draft contract of ‘the Persian Railway 
1b [ fear Sheikh of Mobammeral may 
eneral at Bushire, 


TURE to suggest that the 


y article 4, to whicl 


Syndicate, and more expecially artic # 0 which ti 


take exception, be submitted 











uy 


iows of Sir George Barclay have boen requested by telegraph regarding the suggestion 
Contained in the second paragraph of your letter, viz,, that the Persian Railways 
Syndicate should, in any negotiation that they may engage in in respect of this line, 
along with their application to the Persian Government, apply simultancously to the 
Sheikl of Mobammerah. 

With regal {0 paragraph 3, the question of communicating certain parts of 
Lieutenant Wilson's report to the syndieate and to the Persian ‘Transport Company, 
Who liave also asked to see it, will be considered in duc course 

[nm to add that Sir E. Grey concurs in the view expressed by the Secretary of 
State for India that comment on Lieutenant Wilson's report should be reserved. until 
the views of the Indian Goverament have been received. 

Tam, &. 
LOUIS MALLET. 





{37166} No. 102, 
Persian Railways Syndicate to Forcign Office —(Received September 22.) 


Winchester House, Old Brond Street, London, 
Dear Mr. Mallet, Seplenber 10, 1911, 
T HAVE, to acknowledgn your letter of the 9th instant nnd to advise you that 
feration in article 19 of tho draft railway coatract hax been duly 
losed talegiam dated tho 11th instant to Ale, Brown, 
Hove telegram, I am encloing copies of sevoral others 
exchanged with Mr, Brown subsequont to those of which you have alrondy had 
copies 
Ts it possible that we could bo allowed to see Lieutonant Wilson's report on the 
route from Mohammerah to Khoremabad, ax this would aid ux materially in arriving 
at the figures which wo require to put before the Treasurer nl. to OF 
proposals F 
Yours very truly, 
©. GREENWAY, Chairman 


Se ee 


Enclosure 1 in No, 102. 


Mr. Brown (Tehran) to Persian Raitwoys Syndicate, 
(Private.) 
(Telegraphic.) [Received September 19,.1911.] 

GOMMUNTCATE the following to C. Greeny 

« Refer to our letter of the 80th August. Treasurergo 

wuld be included in order to provide fo 
stration, finanee, and development resources Persia, 

Purnia believes he can push contract through Modjliss, but Modjliss resign the 
Jet November, and it is treasurer-gencral of Persin’s opinion thore will nob be any 
dther Medjliss, consequently. there is no time to lone, ‘Treasurer-general of Persin 
requires for Medjliss estimated cost consteuction each railway.” 


poe 
Enclosure 2 in No, 102. 
Persian Raihonys Syndicate to Mr; Brown (Tehran). 


(Private:) Winchester House, Old Brond Street, London, 
(Telegraphic:) September 19, 1011. 

REFERRING to sour telegram of the 18th. 

Do not understand attitude of treasurer-general. Does he think syndicate 
philanthropic? If not, where docs he expect them to get their remuneration from ? 
Tt appears to us that the diffcaltics he is raising regarding remuneration, security, 
Fans Re, are with the object of making us withdraw because of other proposals. 
What is Hart doing? Reply at once. 


—— 


[1510] 2H 
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Enclosure 3 in No. 102. 


Persian Railways Syndicate to Mr. Brown (Tehran). 


Winchester House, Old Broad Street, London, 


RRING to your telegram of tho ist S*tember 1; 1911. 


Article 16 was intended to cover sy . 
general's point, "Alter entract as follows ss “muna 
Referring to draft con 
substitute “up to" 


but to mect treasurer- 


neession, p. 5, line 1, delete “ actual”; 
subi yp. 5 line 6, delete “or” rubatinnte + 
Himated cost as aforesaid as remuneration to synilicate 
P.7, lines 5 to 33, delete from “the” to “ theren 
Aggregate amount’ paid by syndi ays 
dotery : id expenses being less thi 

hen railway completed and 
ash equ ar) pen 


5, Tine 4, delete 
tute “also 5 er cent. upon 
fo is servis a to cover" 
hard substitute “in erent o 
fo under any such contracts and in respect, fa 
eas than estimated wx in article 13, syndicate shal 
and opened, at their option either pay Persian Government 
valent 87} of nominal arount bonds feed in excess of such 
wc amount, or deliver such exces in bods at par. such a amount 
inated costs, Government shall, when called, upere 
ndlntaaditional railway Bonds sinilaiy scored vey 
diernco”s eage, % lines 14, 18, delete tram “the We 
auch es Southern Persia ‘as may 


Enclosure 4 in No, 102, 
Mr. Brown (Tehran) to Persian Railways Syndicate. 
(Tolegrap hic. 

FOLLOWING aro proposals of treasuror-gene 


Referring to draft oo 
nee 

draft concession, p. 2 line 2 
ih reaxonnble outlay 


ved September 11, 1911.) 


Mayndk me 
to draft concession, p. 2, line 31, delete 

duty according to tariff to be paid 
te et Petia to Cape concession p 4, line 1, 
twelve months, respectively. Article 12, gauge tov be eclded, when ean 
mjd Keferring to draft concession, p. 4 lines 17, 15, 19, a be 
tonenats eubatitute “shall bo of first-class construction’ and work maachip adapted 
ees, = needs of the country traversed p. 5, ti 1 ak nee 
suai iteo"§ p. 0, line 15, after“ por cent.” insert which writ 
agroow to accopt at that rato”; p. 6, line 22, deleto “ale” substivate oreee ee 
lines & to. 13, delete from * the it 1, delete from Sapo os 

issued,” substitute Serre soe 
bonds to sy nea 
no 6, “ date to be fixed for amorti 

h shall bo approximately. five years after tro 
publictraflie””” Article 20 proceeds +""of thas 
of ( ument and the: 
to send re 


the Govern 
for to the 
ii 


ion, p. 2, line 26, delete “free of cost." Rel 
G. 


after " works 
if any.” Reforring 
wert (in) in article 5 * cus 
wto and included in’ costs: 
from “xe” to end of lin 


net”; p. 12, 
res Cancel’ article 33 
weral suggests i 
‘and all revenue arising from Gorernméot inten e 


I foresee difficulties reganti 
es ing southern customs, which will be requis 
sn mre a cen hi Mma 
four articles enclosed in referring to my letter of Both t ultimo, aol te 


S$ —______ 
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Enclosure 5 in No, 102 
Persian Railways Syndicate to Mr. Brown (Tehran), 


Winchester House, Old Brook Street, London, 
(Telegraph cptember 14, 1911. 

REFERRING to your telegram of the 11th. 

Referring to draft contract concession enclosed with letter dated the 17th August, 
1011, p.2, line 22, after “land" insert ‘and other land. belonging to Government 
free cost": p. 2, lines 24 to 29, delete “ to “works,” Article 5. must stand, 
We consider its deletion extremely unsound, because would increase cost and 

esve considerably, and render remuncrafive working more difficult and 
epreciate issue price bond. P. 3, line 32, p. 4, line 1, delete “tozether” to 
Gtuport.” Article 11. agres**4," but“ 18" must stand owing to difficulties weather and 
P+ line 15, insert after “ange” “which gauge to be decided 
‘imate(s) submitted, P-4, lines 17, 18, 19, delete “ the" to “situate,” insert 
rack” and shall be of first-class construction and workmanship adapted 
to the class and need(s) country traversed.” P. 5, line 19, ngree(s) to 3." 
P. 6, linc 15, ngree(s) to sour insertion (in). P. 6, lino 22, agree(s) to.“ three.” 
P.7, line. article 17, rider to must stand, as it is impossible to fix period before 
ampletion survey. Page 7, line 82, agree net. P. 8, line 6, ngree } per cent. 5p. 8. 
line 7, after ‘the insert * date (that) the," delete * shall 
have been,” substitute “ will be. after the” insert.‘ joint” 
after “of” insert “Government anda" Lino 18, deleto ¢ applied,” insert paid toe" 
Lino 23, after * hereof " insert “Syndicate to send reasonable requisition as required 
from time to time Goverament, who undertakes to nuthorive payment of sume within 
fifteen days thereafter. Interest on proceed to be accounted for to the Government 
and be applied ither in_ payient ‘of outlay mentioned in article 19 or in 
payment of subsequent interest of bond.” P. 12, ino 2, gross absolutely essential; 
syndicate not philanthropic. P, 12, line 22, insurance usual, no other fund(s) 
vailable for possible damage(s) to lines) and customer. 
line 17, delete * the said,” insoet "such"; lino(s) 17, 18, delete 
19, substitute “4 per cent.” for “1 per cent. "; Tine(s) 26, d 
delete to " thereby,” substitute "in n proper and eff 


=. Se 
Enclosure 6 in No, 103, 


Persian Reilways Syndicate to Mr. Wood (Tehran). 


Winchester House, Old Brood Street, Lonilon, 
(Telegraphic:) September WA, 111. 
(OMMUNICATE the following to D, Brows 
“ (Private,) é 
«Referring to your telegram of 11th September, after word ‘agreement’ to 
end. In view of desirability completing contract earliest possible moment, and 
resent inability Persian Government offer security that would provide adequate 
Pevrentable basis for bond issue, it is mecossary lenve question of security open, and to 
Gonclude contract in accordance with present wording article 19. Similarly suggested 
four articles referred to in your letter of 30th August will he dealt with at same time, 
Tn the meantime, however, arrange with treasurer-general to reserve post telegraph 
W. K. D'Arey’s concession as collaterals to main security eventually armnged, 
‘Telegraph estimate of post telegraph revenues, 


_——————————— 


Enclosure 7 in No, 102. 
Mr. Brown (Tehran) to Persian Railways Syndicate, 


(Telegraph [Received Seplember 8, 1911.) 

(rece c RER-GENERAL strongly objects article 5, which will (would) Tead 
to endless difficulties and friction. Asan alternative suggests, hut does not, recom= 
tnend, that detailed lists of articles to be imported duty free giving actual weights of 











120 
tho rails, bolts, &e., must be submitted for approval with theestimate. Referring to draft 
contract concession, p. 5 line 6, under no consideration ean he accept remuneration 
clause. Page 7, lite 5, to end of article, is not sufficiently definite; it should be 
stated in event of cost being less than estimate, syndicate has the option of refunding 
difference in cash or in bonds at 874 percent. Page 4, line 15, width gauge should 
not appear in contract, because should it be decided later adopt different width, it 
would be necessary ‘obtain permission pari passu. Page 4, line 21, delete “or,” 
substitute “and/or.” Pago 14, lines 21 delete from “be” to “the tariff 
rates must be fixed currency country.” Page 12, line 2, will not agree gross but 

ees to net, not as remuneration, but as a bonus giving syndicate monetary 
interest in economieal working and dovelopment railways. Page 12, lino 
treasurer-general considers insurance of lines and stations bad finance, but under no 
circumstances shonld enstomers be insured. Page 8,line 14, delete “Southern Persia.’ 

‘Treasnrer-general states that it is essential (to) security for at least first railway 

should be fixed in contract, otherwise syndieate might postpone construction on plea 
security not approved. For subsequent lines clause will be necessary that, should 
seourity offered not be approved by syndicate, Government to have right to offer 
identical security to others, and should it be accepted by them, Government will he 
free give construction of such lines them. eral proposes following seca- 
rities post and telegraph, present 0,000 tomans, but should yi 
250,000 under now English ‘Telograpl Persian Government 
interests, D’Arey's concession, first charge on vp to 100,000, per annum, every and 
any not revenue which may be established. ‘This docs not include opium receipts, 
estimated at about 400,000 tomans, which treasurer-general wishes to retain for other 
purposes, but if absolutely necessary he will give them also. ‘Treasurer-general insists 
upon voto, but suggests. proviso that should asything vetoed not be approved by 
railway general manager it should be submitted to arbitration. 


(87161) No. 103. 


Board of Traile to Foreign Office.—(Received September 22.) 
(Confidential,) 
Sir, Roard of Trade, September 21, 1911. 

TAM directed by the Board of Trade to refer to your confidential letter of the 
Bist A\ with enclosures, reapocting tho proposed ‘Trans-Porsian Railway. 

With roloronce thereto I am to say that the Hoant presume that the predominant 
considerations with regard to this matter are political rather than eo i 

From a strictly commercial point of view (from which alone th 
examined the question), an undertaking on the part of Hix Majest 
guarantee the line would appear to be justiflable only on tho ground eit 
railway would ultimately be a romusierative enterprise, and therefore desory 
support during « proliminary poriod of lows; or alternatively that, although itself 
romaining unromunerative, it would be likely to prove of substantial advantage to 
British trade ax n whole by opening up and facilitating access to new markets. On 
neither ground does it appear possible for any suflicient ease in favour of the proposed. 
ino to be mado out to enable a Garernmont gunrwntee to be defended on a purely 
commercial baxis, and the Board see no reason to modify the opinions expressed: in 
their letter of the 13th September, 1910, as to the commercial prospects of the 
undertaking, 

Lam, &0. 
I, LLEWELLYN SMITH. 





(37218) No. 104, 
Enclosure in Initia Office Letter.—(Received at Foreign Office, September 28.) 


Rear-Admiral Sir E. Slade to Government of India. 


(Confidential.) 
Sir, * Highfiyer,” at Colombo, August 6, 1911, 
WITHT referenee to tho lelter of the political resident in the Persian Gulf, dated 


the 19th May, 1011, addressed to the naval commander-in-chief, relative to the survey 


(37197) No, 10 


Sir G, Barclay to Sir Edward Grey.—(Received September 2 
(No. 421) 
(Telegraphic) P 
PERSIAN Railways 


Gulahek, September 22, 1911, 


in reply to your teley No. 272 of the lst September, I have the honour to 
sie on the ersian’ Ball Iways Syndicate is now nsking for the following 
security : Telegraphs, interest in the Anglo-Persian Oil Company held by the Persian 
Government, and any [and every*] new revenue which may be created, the sunual 
return of which will reach 100,000/. 





(37199) No. 103s. 
Sir G. Barclay to Sir Bdwerd Grey.—(Received September 22.) 


No, 422.) : y 
Gieiogeaphic) P. Gulohek, September 22, 1911. 


iis y st din 
TT is, I find, treasurer-general who is offering, and not, as erroneously stated 
my telegram No. 421 of to-day’s date, syndicate which is asking for securities 
outlined, 





+ These to words were omitted in my draft of the telograan.—0. B. 2 
(1510) 2H 
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ani lighting of the port of Busbire, a copy of which has been sent to the G 
Of India, be please] to acquaint his Exeelleney the Viceray and Governor. 


Tnia in Council as follows =— 


2, Fr experience gained of the light buoy now established on the outer 
dar of the Shatt-al-Arab, it would seem that a similir buoy at Bushire in the outer 
anchorage would equally well serve all the pur figation at tho Int 

3. ‘The buoy in question appears to have mechanism ai 

n be occulted at any desired intervals, and the 

ould of course be fae 
cheaper to provide in the first instance and to keep hana Light-vessel. At 
the came time, it is a matter for consideration whethor it might not l from a 
political point of view, to provide a light-vessel, ns boing more imposing ani more 
Fikely to/enhance British prestige than a mere buoy. ‘The light-ship would fly the 
Brith ensiza, and her nationality would thus never bo mistaken; while soon after 
the establishment of a buoy, its ownership would probably be forgotten by all except 
the authorities immediately responsible for its maintenance, 

TA light-ship at Bushire would have the further advantage of supplying 
possible means of communication between the outer anchorage and the shore 

Which would be of reat convenience at Bushire, where signalling between the 

‘the shore is often impossible owing to the haze and distance, 
further suggested that if she wero supplicd with a short-listanco wireless 
telegray thich is not. expensive, she would always be in communication with 
the Bushi raph station when the proposed wireless telography installation has 
been erected there. 
T have, &e. 
EDMOND J. W, SLADE. 





[37341] No. 105, 


Loxther to Sir Edward Grey.—( Received September 


(No. 643.) 
Sir, ‘Therapie, September 20, 1911. 

THE Grand Vizier yesterday told me with evident gratification that his 
Government had received satisfactory replies from the Russian and German 
Governments with regan to the arrangement recently concluded between them 
regarding the Khanikin janetion railwa; 

‘On the conclusion of the arrangement the Ottoman Governmont had called the 
attention of those Governments to the fact that, as the line in question was to be 
Constructed on Ottoman territory, the exclusion of this Goynrament from all 
participation in, and knowledge of, the arrangement seemed sing: 

ils Highness said that the Russian Goverment lad replied that, as the Gorman 
Government was giving the undertaking, referring presumably to {hose contained in 
Grticle 1, they supposed that the Ottoman Government hai been duly notified 
beforehand by that Government. 

The German Government had, through its chargé d'affaires here, sent a note 
stating that, the line in question being Ottoman, they had liad no intention in the 
Smallest degree of encroaching on Ottoman sovercignty. 

The “Tanin” has also mentioned the matter, and added that the omission to 
communicate the intention of the arrangement had been explained in. the. German 
ote as being due to the absence of Herr von Kiderlen Waechter from Berlin at the 


Eine, but expressed the hope that such misunderstanding» might. not be repeated. 
Thaye, &o. 
GERARD LOWTHER, 
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(37861) No. 106. 
Papers communicated by Mr. Greenway September 27, 1911. 


(1) 


Mr. Brown (Tehran) to Persian Reilways Syndicate, 


| [Received September 19, 1911}, 
COMMUNICATE the following to C. Greenway :— 

“Jeter to our letter of the 30th August. ‘Treasaror-general of Persia states itis 

rortant four article should be included in order to provide for continu 

administration, finance, and development resources Persie Treasurer-general of 
Persia believes he can push contract through Medfliss, but Medjliss resign the Ist 
November, and it is trensurer-general of Persia's opinion there gil nore any other 
Medica: consequently there is no tite to lose. ‘Treastrer-goneral of Peecic requires 
for Medjtiss estimated cost construction each railway.” 


2) 
Persian Reilwoys Syndicate to Mr. Brown (Tehron), 
(Feirate) Winchester House, Old Broad Street, London, 
Telegraphic.) September 19, 1911. 
Do not understand attitude of 
philanthropic ? if not, whore docs he 
Tt appears to us that the difficulties he 
Ternnding remuneration seeurity eauge, &e, are with the object of making 
Ww because of other proposals. What is Hart doing ? Replat once 


Referring to your telegram of the 18th 
treaturer-gonoral, “Does he think syndicate p 
expect thom to get their remuneration from ? 

in raisin 
us witha: 


(8) 
‘The Imperial Bunk of Persia (Tehran) to Mr. Brown (Tehran), 
(Private.) 
(Telographie.) 
Communicate the following to C, Greenway :— 


“W. Morgan Shuster says re nm syndicate is profit rate of issue of the 
Toan 5 per cent. nett recoipts ruilw: half nett receipts in excess of 5 per cont, 
interest on capital employed, which {reasuror-gencral of Persia considers ample 
ferenberation. " W. Morgan Shuster says H. G, Tart has talked to hitraberc proposal 


{International syndicate, but up to the present has submitted nothing definite, 
Belioved not to be 


[Received September 20, 1911.) 


(4) 


Persian Railways Syndicate to Mr. Brown (Tehren). 


Winchester House, Old Broad Street, London, 
(Telographic.) September 23, 1911. 
Referring to your tolegram of the 18th :— 


Article 5 wo agree (to) submit for approval with esti 
be imported free, but cannot give actual weight, fe 
signed by syndicate manager samo as Anglo. Persian Ol 
articles ‘required for construction and working ‘will meet ‘co. ow 5, line 6, 
Ad quite Inada rustion sine gud aon, other remuneration Fndicated’ pebbleneatss 
nd duite insdequate for risks involved; but if treasurer-general wake eee it, 

TORR should ‘be included in estimates under article 13. P. J, line & agreed 
Heit cash, ot in bonds at 87 per cent. P. 4, line 15, delete froae* cpm res or," 
Mager tute net tore than.” Syndicate would under no considerttion aeeee haar, 

Wide Kuagy which some Persians want because (of) coat abaolutcly peckibaice and 

remumerative ‘working impossible, also quite unsuited mounuabees country, 


imates lists of articles to 
Suggest import certificate 
Company (Limited) stating 


ine 1, after “be” insert (in) “fixed in 
i i “and/or.” P.24, line 21, after “bo” insert in) “fixed in 
Bi Tne 3 inner a aor, delcte “be fxodi" subwlitute, if mowary. “be 
CEN Ty EG, mast bo grow as otherwise syodieale. mig ee 
sane st during, working for sever you~ Fayiment on net. allay 
Teams aly inducement to starve upkeep iopioapriealion, Goveritusst 
Veto cane ee eos Une ta dao then Benin 
dot one definitely at’ prosent beeause (of) Goverament. Canno 
“hoes al Pope aes paper for sevice bond, nr 
Tere gauge seitied and survey tnde, First railways probably 
ga eg tr sr, whan Yo ea 
require bond issue 4,000. Yoni, 0. Dede comssion ni Theos 
cpltam oferet only no yeah raceatliy: np alternative ut to leave 
Se et gc Hn ert “ld ase gee 
chjeet fo any Daye Line to which objection eyndicate shall nota ee question in 
oe rophaoomens of Mrerred to artiisation” Article 26, si fines, secondly, talrale 
ssp e Gavcenment for bots to be issued for construction lines, only, thirdly, 
ere, Govern 1 eat apoaete tendoqunte, Gaverurse Anal bea berty 
arty acre pattie price not lesa than Th por catt. eerie ee 
(Jo) offer bunds third Parr tall be dealt with similarly as mention” Antica 20 
ST Re oot crn ane ee yndicate construct suck Line allsormi rising (lo) 
ed payment for construction line first herein described. shall (so ar an 
able a ay vGrastion and. payment line irrespective (of) which bond 
applicable) apply (to) 


Tatponible fx contract 
now offer security showi 


(6) 
Persian allways Syndicate to Mr. Brown (Tehran), 


Vinchester House, Old Broad Street, London, 
soe parle, 28, 1911. 


‘el phi ro 
Cree) to our telegram ofthe 22nd> 


For “p. 14, line 29," read * p. 18, lino 30.” 


(6) 
Perrian Railways Syndicate to Mr, Brown (Tehran), 
Finchester House, Old Brond Street, London, 
Tach pcaber 23, 1911. 


" ottled 
i y ematic, and ht be loss owing unsettl 
iersot aakare five pect, and Shen very sal hin nl 


Private.) 
{reicgrop ic) = 
rat source romuncral 
} second, would wot tutus ry all thin 
Oates ores ered on Consider busines at all. Point out ilrt_ source 
Ona oan profit, and that several. Years sere on eastrution work, atte 
Mparately and’ adequately remunerated, and also. subsequent ¢ pet working, You 
Carey aiiged treastrersgencral’s attitude. He tx apparently bi mil, otherwise 
have not explo eee, ippeasttle objections Referring to your tale no th 
Feat not Ti tclade articles subject to approval Foresgn Office. Will telegraph 
19tL, agreeable includ 


shortly.” 


a 
Mr. Brown (Tehran) to Persian Railways Syndicate, 
shie,) ‘ [Received September 25, 1911.) 

(Telegraphic. BRE i : 
: prreay gc eee ete ial portation materials clearly 2 iis 

sre atben oktine aalssoa ts graph, telephone(), fences) machin ty 
react her articles to. pay duty, and, if found necessary for railway equipient() 
free, a cluded in bond ius Treasuxer-geueral in (spon) that synieato sot 
iia aly, engineers) should not expect remuneration a onstracion; the 
being. rail should come from financial transactions, Suggest 
remuneratio! 
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technical features contract be settled, leaving. pr d determination ; 
Ge instance, frm(s) price(s), 861. 10s., might be acceptable (te) ter issue(s) first line. 
Foremment willing (to) ‘pay reasonable olice(s)' expenses syndicate, London, 
Tieasurer-gonoral azrees to TE per cent. nett receipts contmet cherid wave gauge 
nally {re for determination construction engineer with Knewledse ah fands 
Srallable. | ‘Treasurer general considers your estimate(s), 4,000,000), feestna tn very 
freessive, in viow of nature of country, which mostly flat; 8.0000. ale very outside 
for metre gauge. “Treasurengoneral very well disposed. towards theo ways, and 
determined to put contract through. ‘Treasurer-general. ineete (upon) time ‘limit 
which may be liberal one, for comple ne. Parlininent dissolves 23nd 
October, “Acknowledges receipt of the py of the draft contract enclosed 


with our lotter No, 5. 


(&) 
Persian Railways Syndicate to Sr, Brown (Tehran). 


Winchester House, Old Broad Street, London, 
(Telegraphic.) September 6, 1911. 
Referring to your telegram 25th: duty, 
Wenecapt.  Syndiente performs thros functions—first finance, seeond man sgement 
nstruction, third future management working railway, Hemuners 
dian for first will be covered in price bonds; second will tavolve frames work 
gxtending over numbor of years another similar conteact provided for 18 per cent. on 
grows expondituro plus & per cent, on all mat if treasurer- 
Feoueral prefers wo can arrange 5 per cent tor's estimate, 
ut syndicate must be separa dition to office 
expenses. Syndicato do not anti if necessary you ean 
agree refund to Persian. Govern between purchase price and actual 
nett proceeds realised to syndicate for expenses; thind we cannot 
accept less tI on nett receipts before paying bond service with 
Guage, we agree. Impossible make 
but flat country very difficult, necessitates 
country badly out up by water courses, 
absolutely necessary we agree six years 





cue No. 107 


Sir Edword Grey to Sir G. Borclay, 
(No. 119. Secret.) 
Foreign Office, September 27, 1911. 
TRANSMIT to you herewith Copy of a letter and its enclosures from the India 
Freee ai (he Proposal for the buoynge and lighting of the Persian Gulf, wine 

‘lotails o€ which you have been kept nequainted by the print sent it you in the 
Seetot Series, 

You will observe that the scheme now recommended by the India Office includes 
the erection of a lighthonse on the island of Sheikh Shuaib, ct an estimated cast cf 
5,000. Far this it will be necess: Persian Government. You 
should there matter to them; but if, in 
out opinion, the present you should use your 
lscrotion as to when the 

I m that, in accordance with the suggestion 
ia Office letter, I am requesting the Lords 


48 a charge against British rovenu 
and the necessity for speedy action in order to forestall 
Power, 
Tam, &o, 
BE. GREY, 


No. 108, 


y 0 Sir Edward Grey.—(Received Septenier 28.) 


443) Gulehek, September 28, 1911. 
phic.) 
SPERSIAN Railways Syndicate. | . ee 
dear te Foreign Ofie letter of ith July to India Ofce, ae 2 
Please refer to Foreign ce eT Soniomt enquired on 26th September an 
cn ie ne making, I deetied /it more advisable to info ras en in ely 
progress syndictures of the scheme than tof pretend to be ignorant of the, 

Aeallow him to find out from other souren Now that the ws 
some progress, I'¥e tare to Pareles Otic Tiler onder lee 
° Tussian Govern lumbrage at he couree adopted, b 

4 BS t I felt that Rosse ‘ od unlikely that the Medlin would 
ot mer Spammer age ‘acquired such influence ov 
iy th aon aan agreement i recbed with the the discussion which 
tay ef RSs gts bal nh in ih 
great difficulty. Tn oo were apnly ing <ption only wil be dislult after 

promised when w d when only signator 
Teuonin was p mptd by the ‘tedjies, and iy 

heen ngoepted by 

the scheme hax 


make the contract a Jair accompli 


yet 
politic to be Ts 





No. 109, 
0) 


(38185) nue 
re ae, September 30,1011 

Cree PH rte your telegram No, 207 of the 20th Septomber and to my 

Here Uir'at the same date, I bave the honour to state that it mek conser 

te soon aoc ae, apriieation to the Sheikh of Mobammersh 

Me cr aflend the Persian Governsment eae 


rou tp abould, b wever, I think, keop the sheikh ones di po : 
el ccd sh te Fon, Sen 
er are made 
eS eal now whether I am authorised mae 
ry ‘ifying Sheikh Kiha'sal, 


(No, 452.) 


| Government, aud demand to be eonsull 


after consultation with His Majesty's consul: 








